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Northern States 


Power Company 


First & Refunding Mortgage 
Six Per Cent Gold Bonds 


A new block of this issue due April 
1, 1941, is offered at a price 


To Yield 7.10% 


Net earnings of company over 2.4 times 
all annual bond interest require- 


ments, including this issue. 


Listing on the New York Stock 
Exchange is being effected. 


1sk for Circular F-23 


HM. Byllesby & Co. 


Incorporated 
NewYork Chicago 
111 Broadway 208 S.LaSalle St. 


Providence Bost 
1OWeybosset St. 30 State Street. 











Empire Oil Purchasing 
Company 
7% Notes 


(NEW ISSUE) 


GUARANTEED —principal and interest by 
Empire Gas and Fuel Company. 


PARTICIPATING—to extent in ratio of 
one-third the entire profits of the com- 
pany after payment of all operating 
expenses. 


An investment embodying high degree of 
safety and opportunity for ultimate ad- 
ditional profits. 


Circular H-15 on request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 

















BEGIN TODAY 


[HE great phenomenon 

of” speculation is, not 
how many people get burnt, 
but how many keep going 


back for more. 


That money which even 
now vou are on the eve of 
losing in speculation, you 
can save and increase by 
putting it into 6% Pru- 
dence-Bonds. 


Begin buying them today! 


Write for Booklet F.W.-145 


Realty Associates 
Investment Corporation 


31 Nassau Street 162 Remsen Street 
New York Brooklyn 
Denominations $100, $500 and $1,000 
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HINANCIALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a_ service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


ineludes 
. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 

2. The weekly letter—A 4-page review 
and forecast of investment opportun- 
ities, issued on Friday. 

3. Special letters on investment topics. 

. Special 2-page supplement issued on 
the Friday falling nearest the Ist 
and 15th of every month. 

5. Replies to inquiries relating to se- 
curities. 

>». Special investigations on order. 


TERMS: 
CLASS A SERVICE............ $50 A YEAR 
CLASS B SERVICE 
CLASS C SERVICE $15 A YEAR 


Descriptive Circular Upon Request 
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29 Broadway New York 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
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American 
Investors 


are finding that the general 
list of Foreign Securities in- 
cludes some unusual profit 
possibilities. We invite you 
to write for our latest For- 
eign Bond List and 


11 Weekly Foreign Letter 


Our views on the Foreign 
Situation are embodied in 
each issue. It will be sent 
to you regularly each week 
thereafter. Through it you 
may be kept well informed 
without incurring any obli- 
gation. 


Specify Letter 306 


Foreign Dept.—Street Floor 


MORTON [ACHENBRUCH & © 


42 Broad Street. NewYork 
Private Wires to, CHICAGO -PHTLANDELPHIA -ST. LOWS 
PITTSBURGH-DETROIT- CLEVELAND -GRAND RAPIDS 


























Corn 
Products 


History— 
Earnings— 
Outlook— 


Conflicting reports regard- 
ing the condition and out- 
look for this company set 
forth in a new circular, to- 
gether with an analysis of 
the company’s present fin- 
ancial position. 


Gratis on reqest for F.W.-15 


Investment correspondence 


invited 


THOS-H-COWLEY & 0 
Stocks and Bends 


115 Broadway New York 
Telephone Rector 5150 



































YOUR MONEY 


is increased by your savings, but 
it is multiplied by your investments. 

You can start investing today. We 
specialize in selling small lots of stock 
either outright or on margin. 

It is worth your while to investigate 
this method. Booklet F.W. explains it 
fully. 


WRITE FOR IT TODAY 


(isHoLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
Telephone: Bowling Green 6500 
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Little Sermon on Economic Law 


THE MAXIMS OF ROTHSCHILD 


E are always interested in hearing the views of successful 

men and the methods to which they attribute their suc- 

cess. In the present disturbed state of sentiment, the 
flood of adverse news, and the shaky appearance of the market, 
two maxims of the most successful speculator of whom we have 
a record — Ansolm Rothschild — are particularly timely. The 
first takes the form of a brief anecdote. 


During the commune in Paris, following the Franco-Prus- 
. ° ° e ; 
sian War, a friend asked Rothschild what he should do to make 
some money. : 
“Buy Rentes” replied the great financier. : 


“But,” his friend replied in surprise, “the streets of Paris are 
running with blood.” 


“That is the reason you are able to buy rentes at 60” retorted 


Rothschild. 


Our streets are not running with blood, but the uncertainties 
and alarms of the present constitute the reason for our being 
able to buy good securities at very low prices. 


The second maxim applies to those who are always waiting for 
prices to get a little lower—the seekers for the ultimate dollar. 


“How did I make by fortune?” said Rothschild. “By never 


trying to buy at the bottom and always selling too soon.” 


These two axioms are old, but they are as virile today as when 
they were first uttered. They contain more wisdom than can be 


found in many volumes on the subject. It is well to reflect upon 
both of them now, 


Arranged Specially for The Financial World 
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“Everything Favors Rail Bonds” 


An Interview With F. J. Lisman 


*. 


HIS is the time to be providently 
and conservatively optimistic, ac- 
cording to F. J. Lisman, who has 


been an active figure in the Street for 
more than 30 years. 


Mr. Lisman believes in looking ahead 
and paying heed to what has gone solely 
as a guide and yard stick of measure- 
ment of what may transpire. He cer- 
tainly does not believe in keeping one’s 
eyes on the ground. 


When the interviewer called on Mr. 
Lisman, in his Broadway office, his first 
juestion was “What do you think of the 
railroad situation?” His immediate 
answer was: “It is time to buy railroad 
onds.” 


When a man talks of buying in a pe- 
riod when prices are either on the down 
erade or are inactive, he either pos- 
sesses an extraordinary supply of cour- 
ige, or else his reading of the future 
provides him with an overwhelming 
contradiction of current events and ap- 
pearances, 


“Why buy railroad bonds now?” I 
isked Mr. Lisman. 


“Answering in general terms I| should 
ay because, although the situation 
ioks bad at present, and undoubtedly 
pretty bad, it is on the verge of im- 
vrovement,” he replied. “The situation 
must improve. The Transportation Act 
i 1920 stands on the statute books and 
ie principles therein must hold, be- 
.use Congress has expressed them, and 
ie Supreme Court has upheld them. 
we cannot expect the railroad situa- 
on to improve, then the only alterna- 
ve is government ownership and even 
‘hough the latter should develop, so far 
> the investor in railroad bonds is con- 
rned, he would be benefited, though 


a citizen and taxpayer he would suf- 
er. 


“Should the government be compelled 
purchase the railroads, bond owners 
ust of necessity be. given full value 
uder the law. It requires no mathe- 
iatical statement from me to illus- 
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trate jist what government purchase 
would mean to the investor who buys 
railroad bonds at the present bargain 
levels. 


“To judge by experience after pre- 
vious panics, the most serious depres- 
sion means a decline of 25% in business 
and we assume the decline during the 








Comparison of Prices 


Present 

market 
New York Central 3% declined from .............. lll to about 60 67 
New York, Ontario & Western 4s declined from...106% 5g 53 60 
Ann Arbor R. R. Ist 4s declined from ....... secitiri ie 100 " 48 52 
Denver & Rio Grande 4s declined from............ 104 ¢: 56 63 
Chicago & Western Indiana 4s declined from....... 102 = 53 60 
Lake Erie & Western 2nd 5s declined from........ 120 - 65 70 
Reutiand KR. 4)¢s. declined trams... oi. 6.66... ccc ee: 116 is 67 71 
Wheeling & Lake Erie 4%s declined from........... 9814 és 49 55 
N. Y. Cent. Lake Shore coll. tr. 3%s declined from. .102 ‘“ 56 62 
West Shore 4s declined from ..................0000: 116 : 65 70 











“But, assuming that the alternative of 
government ownership is not to be ex- 
pected, and assuming that we are seek- 
ing solely reasons why railroad bonds 
should be considered purchases, I will 
make a concrete statement of reasons 
for purchasing railroad bonds now. 


“1, Money is going to be cheaper. The 
first indication of this is the marked 
improvement in the Federal Reserve 
Bank condition. According to latest 
reports the reserve ratio has risen, ma- 
terial loans have been contracted, com- 
mercial expansion has almost entirely 
ceased, ‘frozen loans’ are being steadily 
reduced and all indications are that the 
easing in money at last has become a 
tangible thing, which process should 
progress rapidly from now on. 


“2. The supply of bonds in dealers’ 
hands is smaller now than it ever was 
and with general realization of the 
merits of the situation and the outlook 
as effecting railroad bonds should mean 
that there will be competitive bidding 
before long, which invariably results 
in rapidly rising quotations. 


“3. The main supply of old securities 
at low prices has become negligible, as 
Europe, the principal source of supply 
during the last few years, is now near- 
ly sold out and the domestic supply is 
nominal, 


current year is going to be as much 
as that, but as a matter of fact during 
the first three months of the year the 
decline has been from 40% to 80% in 
many lines of business; especially in 
the coal trade the falling off of late 
has been tremendous, that is, it has 
been 40%. This is a condition which 
cannot possibly last and there is accu- 
mulating a large amount of deferred 
wants or a vacuum which will have to 
be made good later on in the year. 


“There many indications that 
business in many lines is commencing 
to pick up and I believe railroad earn- 
ings, say from the Ist of April to the 
Ist of September, will probably show 
some increases over last year because 
if the falling off in tonnage compared 
with last year, should be as much as 
20% the increase in rates which went 
into effect on September Ist, 1920, should 
more than make up for this decline in 
traffic. After the Ist of September 
when we shall compare with the in- 
creased rates of last year there will 
probably be for the first two or three 
months substantial declines in gross 
earnings. After wages are adjusted, 
which is bound to be done during the 
month of April, expenses will be cut 
down considerably and I personally ex- 
pect to see the second half of 1921 make 
a fairly good showing as far as railroad 
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gross and net earnings are concerned; 
in other words I expect that the result 
for this period will prove the construc- 
tive wisdom of the Esch-Cummins Act. 
I do not expect these earnings will be 
sufficiently good to overcome the very 
poor showing for the first three months, 
but prices of securities are intended to 
discount the future rather than to re- 
flect the past. 


Confidence in Harding 


“So far the Street has failed in large 
measure to pay any considerable at- 
tention to the political situation in 
Washington. The inaugural address of 
President Harding, while commented 
upon favorably by those who were in- 
clined to aliow themselves to be quoted; 
following the induction in office of the 
new chief executive, there has been lit- 
tle evidence that the Street has gone 
very deeply into the prospects under 
the new regime.” 


Mr. Lisman offered as one of his most 
dependable grounds for optimism re- 
garding the outlook, his belief that a 
constructive policy from the seat of au- 
thority in Washington is to be antici- 
pated. One salient evidence of this is 
the appointment by President Harding 
of ex-representative John J. Esch to 
membership of the Interstate Commerce 
Commission. The confirmation of this 
nomination is being delayed by reason 
of obstruction on the part of the pe- 
riodically violent senator from Wiscon- 
sin. But this, in Mr. Lisman’s opinion, 
should not be considered a factor in the 
situation, but rather a reason for satis- 
faction. 


“The naming of Esch brings assur- 
ance,” he said, “that future nominations 
to public commissions will be construc- 
tive and that it is the desire of the 
chief executive to have men in public 
office of substance, rather than parlor 
socialists and itinerant theorists. There 
are two more vacancies to be filled on 
the commission and railroad stock and 


bond holders should feel particularly 
confident regarding the character of the 
men who will be named to fill them. 
In fact, I understand that some ex- 
State Railroad Commissioners with a 
reputation for saneness are being con- 
sidered.” 


Mr. Lisman also drew attention to the 
fact that the terms of three members 
of the present Railroad Labor Board 
have expired and that in all probability 
three will be nominated to fill these 
vacancies who can be relied upon to 
equally protect all interests. These 
are constructive factors which made for 
confidence regarding the future. 


Admits Business Decline 


Mr. Lisman admits that the business 
of the railroads has fallen quite mate- 
rially and in fact has occasioned a seri- 
ous state of affairs, but he stresses the 
point that the railroad statements for 
the first quarter of the year reflect a 
seasonable decline, plus a depression 
in business which is the result of de- 
flation and not the direct result of high 
transportation charges. He denies that 
the question of importance is the re- 
duction of freight rates, for the stimula- 
tion of business, but rather the reduc- 
tion of operating expenses for stimula- 
tion of net income. He asserts that 
the Esch-Cummins Act was enacted to 
make such a process possible, and if it 
means anything at all it means that the 
first duty of both the Labor Board 
and the Interstate Commerce Commis- 
sion is to aid the railroad managements 
in so adjusting expenses by whatever 
means is considered necessary, as to 
bring the operating ratio as near to 
normal as is possible. 


“The drop in the prices of first class 
railroad bonds from the high prices 
prevailing in 1900, when money was 
cheap, is much greater than most peo- 
ple realize,’ went on Mr. Lisman. He 
then gave the interviewer a list of bonds 
showing old high and low prices and 


the present market price. These appear 
in the table herewith: 


“When money was lending at its low- 
est price, that is from 24%4% to 3% dur- 
ing the year 1900 after a continuous de- 
cline in the interest rate for over twenty 
years, practically everyone was con- 
vinced that money never would be dear 
again and investors endeavored to buy 
as long a bond as possible so as to in 
sure themselves against a further de 
cline in the interest rate,” he resumed 
“At that time British Perpetual Consols 
bearing 2%4% interest were selling at 
about 114 and the Debenture or Mort 
gage Bonds of the various British rai! 
roads sold on about a 3% basis. A 
that time an advance in the rate of in 
terest to 8% seemed just as impossib!| 
or preposterous as a 3% rate of interes! 
may appear to us today. Nevertheless 
history is quite likely to repeat itse! 
the same as it has for centuries, or, { 
be more specific, after each war. 


“In 1792 British Consols sold at 97 
As a consequence of the French Revo 
lution they dropped to 47 in 1798. 


“They rallied to 79, in 1802 and de 
clined to 50% in 1904. 

“In 1824 they were back to 97, the 
high water mark reached 33 years pri 
vious. 

“Then they fluctuated with the vari 
ous minor wars, reaching the high oi 
101% in 1844 and the low of 78 in 1847. 

“They went back to 102 in 1852; there 
after they fluctuated between about 
84-104 up to 1895 and advanced to 114 
just prior to the Boer War in 1896 since 
which time they have been declining 
steadily, the high in 1918 being 63" 
and the low 53%. In 1919 the high was 
60 and the low 49%. In 1920 the high 
was 52 and the low 435% and the present 
price is about 46%. 

“As British Consols were considered 
the world’s-premier and standard secu 
ity, all other issues more or less follov 
their market fluctuations.” 
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No. 4: Steel Companies: Midvale, Lackawanna 


How Different Steel Companies Keep Their Books and Reckon Profits — Steel 
Companies More Fortunate Than Other Industries in 1920-1921 


HAT a profits statement alone is 
often meaningless and a delusion 
and a snare, and that it should 
ilways be read along with a balance 
sheet, I have brought out previously 
n reviewing certain motor-car com- 
vanies (Ford and Willys-Overland), tire 
and rubber (Goodyear and Keystone), 
nd oil companies (Texas Company and 
\liddle States), and this week I take 
ip the steel business, and the way steel 
smpanies keep their accounts and re- 
rt profits, as exemplified by two big 
teel companies like Midvale and 
ickawanna. 


Steel Companies Well Off 


\n outstanding favorable feature of 
ich big steel companies is their big 
ash surplus. Other businesses may 
tread on thin ice, financially, because 
heir debts may be dangerously close 
or may exceed their financial re- 
urces. They are then either in debt 
‘o the banks, or nearly so, and this is 
ingerous when collections are slow, 
sales are slow. The steel companies 
ire much more fortunate. Their cash 
nd funds on hand exceed their cash 
ibilities, and this has always been 
e case with both Lackawanna and 
lidvale for many years, even in dullest 
mes. Midvale had more cash assets 
in debts by $31,000,000 back in 1917, 
nd started nearly $41,000,000 net to the 
‘ood in net cash position in 1921. 


\nother remarkable feature of the 
steel business is that it was very slow 
n 1919 and very good in 1920, and there- 
fore just the reverse of the motor, tire, 
il, copper, merchandising, transport 
nd other great industries and business 
1 general, which boomed in 1919 and 
vere slow in 1920. 


If steel companies are “slow” in mak- 
ng reductions and “deflations” in com- 
‘arison with other businesses, it is be- 
1use necessity does not prick ‘them so 
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hard, if necessity urges them at all. 
The Midvele and Lackawanna reports 
show that there is still sufficiently 
good inquiry for steel business to per- 
mit the companies to work down their 
huge inventories on hand and get good 
prices. The “slowness” in the steel 
business is largely confined to the iron 
ore end of the business and pig-iron 
and ‘general “raw materials” from 
which new steel is made. Also both 
Midvale and Lackawanna are well 
heeled with abundant surplus cash. 


Midvale Accounts 


To show how meaningless is a bare 
“profits” statement, Midvale profits in 
1919 were $5.29 a share or more than 
the $4.50 dividend they paid. Last year, 
1920, a very much better year in steel, 
the dividend was cut. Only $4.00 a 
share was paid, although earnings went 
up to $6.21 a share. Now lo and be- 
hold! To start 1921 the dividend is 
further cut to only $2.00 a share a 
year, notwithstanding the company 
starts off this year with nearly $28,- 
000,000 in cash, which is more than it 
has ever had in its history, and com- 
pares with under $6,000,000 cash to start 
1920. 


The stock has been dropping steadily 
iw 1919 and 1920 while cash balance 
and general business have been mount- 
ing, and the dividend being cut! The 
cut in the dividend and the decline in 
the stock are intelligible when one 
studies “available” profits of the busi- 
ness. The total available profits for 
the business were only $2.84 a share 
for the common stock when $4.50 divi- 
dend was being paid in 1919. When the 
dividend was reduced to $4 in 1920, the 
available profit was still not quite up 
to the dividend: the available profit 
was only $3.69. Recent prices around 
$30 for the stock reflect approximate 
available profits of $3.25 a share a year 
since the end of the war. 


The table shows Midvale available 
profits. 


REALLY “AVAILABLE” PROFITS, “AVAIL- 
ABLE’”’* FOR DIVIDENDS AND BOND 
CHARGES, AS SHOWN BY THE 
BALANCE SHEETS. 


1. “Available” for Common Stock 

Gross Gains in 1920 1919 
Cash position gains......$3,542,000)) ........ 
Midv. dividends paid... 8,000,000 $9,000,000 
Prepayments, gain....... . in 278,000 

Gross gains..........$11,542,000 $9,278,000 

Less, Offset by 
Inventory declines.......$2,678,000 $ 28,000 
CORT POMIIOM: TOG. o6c cs cece ewes $3,574,000 


Prepayments decline eS ree ee 
Deductions ............$4,152,000 $3,602,000 

Wet GUGHGDES 2... veckcces 7,390,000 5,676,000 
NS ee nae $3.69 $2.84 
ST Tor $4.00 $4.50 

Paid dividends}.......... $8,000,000 $9,000,000 


2. Further “Available” for Charges 


Bonds redeemed ......... $1,343,000 $1,395,000 
Bond interest paid and 
guaranteed dividends of 


subsidiaries] .......... 3,073,000 3,142,000 
Available for charges... .$4,416,000 $4,587,000 
Available for common.... 7,390,000 5,626,000 
Available for year......$11,806,000 $10,212,000 


*Not shown in balance sheet. 

*“Available” gains, as I use the term “avail- 
able,’ includes gains, if any, in accounts and 
inventories which are not, strictly speaking, 
“available.’”” However, to offset this error, if 
error it be, I do not include any “profits put 
back,”’ as the saying goes, into fixed plant 
Such gains in fixed plant are never available 
profit, if profit at all, until the business is 
liquidated and the plant sold, and only then if 
such value be realized—and that means prac- 


tically never. 

It may well be that the stock around 
$30 is cheap on the basis of such earn- 
ings, if such earnings continue. The 
$2 dividend seems reasonably safe. The 
reason for cutting the dividend in view 
of rather good business and large cash 
position, and further, cutting the divi- 
dend to a point actually below the 
available profits of 1919-1920, is prob- 
ably to finance the proposed $40,000,000 
expansion of the Cambria works at 
Johnstown as much as possible out of 
earnings and with as little new borrow- 
ing as necessary. 


New Construction Expense, Midvale 

Midvale is one of those companies 
like Willys-Overland in the motor busi- 
ness whose paper profits are largely 
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swallowed up in plant expansion. Mid- 
vale has spent over $54,000,000 on new 
plant since January 1, 1918, the bulk of 
it after the war. This sum is in addi- 
tion to ordinary repairs and renewals. 
It has added $27,000,000 of the new 
money to property account, and 
charged off $27,000,000 to depreciation, 
apart from special reserve charge-offs. 


It seems incredible at first blush that 
$54,000,000 cash could be spent on new 
construction in three years, and mostly 
in two years after the war. Does this 
mean that $18,000,000 worth a year of 
new construction is a necessary cost of 
carrying on the business—of upkeep 
and replacement of old plants and 
growth of the business through really 
brand new plants involving new lines 
of business? And if so, why is only 
half that amount charged off to de- 
preciation? 


It is doubtless true that a large part 
of expense for new tools and other 
items which one might properly charge 
to working costs are kept out of work- 
ing costs, and carried to property ac- 
count. That makes working costs look 
too low, and profits too high; and also 
too high, the property account. A large 
part of the increase in property account 
is due to replacing old low-cost tools 
and furnaces and plant with new re- 
placements whose cost has been ab- 
normally high in 1918-1920. After 
charging off to depreciation the old 
plant, the new plant’s extra cost is car- 
ried to property account, resulting in 
a large increase in property account, 
but not, in this case, in property, ex- 
cept replacement of old plant by an ex- 
pensive new works. 


Property account increased over $14,- 
000,000 in 1920, after depreciation, thus 
eating up more than the entire profits 
of $12,424,919 reported for the year. 

Lackawanna Books Different 

The Lackawanna Steel Company 
tries to write into expenses all new 
construction costs as far as possible, 
and expansion cost that it cannot write 
into expenses, it deducts in adequate 
depreciation charges. The’ result is 
that its property account stands ap- 
proximately the same year after year. 
It was $65,500,000 in 1913, and $65,300,000 
in 1917, and $67,700,000 at the start of 
1920. 


The practical result to the investor 
is that no profits are tied up in new 
plant expansion; that the reported net 
profits are mighty close to the really 
“available” profits. 


This method of bookkeeping is ultra- 
conservative. It is followed by but few 
big corporations nowadays. Those in 
the conservative class with Lacka- 
wanna are Smelters and the old-line 
Michigan copper companies. 


The company reports profits as fol- 
lows for the two years, 1919 and 1920, as 
shown in its official income statements. 
I add stock prices: 
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Midvale Steel & Ordnance Company 


(Consolidated with subsidiaries, including Cambria Steel Company, Cambria Iron 
Company, etc.) 


A—Chief Assets and Liabilities, December 31. 


Funds on Hand, Dec. 31. 1920 
Cash 

Government bonds 

Receivables 


1919 1918 1917 
$5,803,589 $8,426,486 $18,833,078 
40,003,896 38,596,934 27,590,196 
11,967,800 23,522,300 22,268,031 





Gross cash funds 
Deduct—Debts it reports, includ- 
ing taxes accrued 


$52,926,531 
12,127,998 


$57,784,285 $70,545,720 $68,691,305 
20,528,158 29,714,785 37,593,811 





Net Cash Position 
Other Assets, 1. Realizable 
Inventory 
Prepayments 
Other Assets, 2. Fixed 
Properties 
Less “reserves” 30,908,476 
Surplus 
Accrued to Midvale 59,865,450 
To subsidiaries’ minority stock.. 4,432,922 
Capital Issued 
Bonds, including subsidiaries’.... 53,525,500 
Cambria Iron (guaranteed) 000 
Other subs. not owned 


+$40,798,533 


$45,393,835 
1,360,611 


185,786,965 


2:133,450 
100,000,000 


+$37,256,127 +$40,830,935 +$31,097,494 


$48,071,105 $48,099,312 $36,758,371 
2,834,027 2,547,569 5,106,481 


171,380,713 164,695,149 158,909,900 
30,647,109 32,301,700 =: 18,713,043 


55,308,703 53,720,098 41,461,561 
4,161,924 4,108,125 3,921,451 


54,868,500 56,264,000 
8,468,000 8,468,000 8,468,000 
2,133,450 2,133,450 2,033,450 

100,000,000 100,000,000 100,000,000 


57,908,000 


B—Chief Items of Profit, Dividends, Stock Prices for Year As Reported 


1920 

Net operating profit $19,687,543 

Total gross profit 22,245,202 
Deduct 

Interest, guaranteed dividends.. 3,073,531 

Depreciation—depletion 6,746,752 

Federal tax reserve 


nil 


deducted 


1919 1918 1917 
$16,787,255 $50,529,012 $69,838,254 
19,064,885 52,036,939 71,405,776 


3,141,509 3,219,062 3,270,887 
5,334,771 15,109,340 6,826,421 
deducted deducted 25,731,910 
nil 4,500,000 nil 





Net profit $12,424,919 
A share $6.21 





$10,588,605 $29,208,537 $35,829,218 
$5.29 $14.60 $17.79 


Dividend 4.00 


4.50 6.00 6.00 
62% 61 65% 


2834—Dec. 4014 41 50 








1920 1919 
Sales .................$70,587,306 $34,967,802 
Net after taxes........ 10,674,345 3,060,662 
Less 
Bond charges 1,273,103 
Depreciation , 
Inventory adjustment .. 2,830,321 





Net Profits .......... $4,204,375 
A share $12.23 

SPO dss ox $2,106,510 
A share $6.00 
Price Range, Stock : 


$91% 
45 


Although this form of bookkeeping 
assures the investor that little or none 
of the alleged profit is tied up in ex- 
panded plant, it does not reveal to him 
the amount of profit tied up in inven- 
tory or unsold goods on hand, nor re- 
veal to him the cash position and finan- 
cial status of his company. To reveal 
these things a balance sheet is neces- 
sary. The balance sheets show the fol- 
iowing “available” profits of Lacka- 
wanna: 

Gross Gains in 1920 
Cash position $3,887,000 


Inventory gains $1,507,000 
Dividends paid out.. 2,107,000 2,107,000 





Gross grains...... $5,994,000 $3,614,000 
Less Declines in 
Cash position, net.. 

Inventory sold off.. 2,311,000* 


Net “available’’. ..+$3,683,000 —$1,604,000T 
A share $10.40 7 


5,218,000. 





*In addition to $2,839,321 inventory written 
or charged off. 

+Loss or deficit on year’s operations insofar 
as concerns “available” profits for common 
stock. 


One of the noteworthy features 0: 
both Lackawanna and Midvale balanc: 
sheets, something not shown in the 
profits statement, is that both com 
panies start 1921 with more cash o: 
hand and much stronger net cash posi 
tion than a year ago. To this extent 
these steel companies depart from the 
general run of American industries. 
which, with few exceptions, start 192! 
with net cash position not so good as 
a year ago. 





Next Week 


Profits in the packing industry 
will be reviewed by “Seelby.” He 
will point out the sensational para- 
dox of companies piling up big 
debts while the books showed 
profits, and now paying good divi- 
dends and piling up cash and pay- 
ing off debts while the expert ac- 
countants report “losses.” 
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Ten Years of Chino—the Stock 


Conclusion of the Remarkable Narrative of the Inside History, Stockmarketwise 


Begun in the Last Issue 


Part 2 of Ten-Part Series on Coppers 


Precede 


HIS instalment concludes the 
romantic tale of Chino, four 
times a failure under Hearst, 
Lawson, Amalgamated Copper and 
again under Lawson, but which be- 
came a world sensation under 
Hayden Stone & Company control, 
who have made the mines at Santa 
Rita, New Mexico, earn $47,000,000 
profits and pay $30,000,000 in cash 
dividends in ten years. They threw 
the old mines, old methods and old 
ideas completely into the discard. 


The stock has had a sensational 
history. It was first offered at $5 
at public subscription June 1, 1909, 
opened at $125, on the New York 
Curb in early 1910, at $22% on the 
New York Stock Exchange on 
Thursday March 23, 1911, and the 
preceding instalment shows how it 
crossed $50 a share and sold up to 
$5034 on November 28, 1912, before 
the original mill was finished, and 
which makes recent prices in 1921 
around $20 and less so astonishing. 

*x* * * 

PRICE over $50 a share in 
A November, 1912, before even the 

completion of the then 5,000-ton 
works and with very tenuous finances, 
seems almost unbelievable. alongside 
recent prices around $20 and less for 
the giant Chino of today with its 11,000- 
ton plant, increased ore reserves, and 
easier finances, and established reputa- 
tion. 


\fter the November, 1912, boom cop- 
er began to slump from 18c. back to 
l4c., and Chino, now a “finished” prop- 

ition, so they thought, slumped back 

o. From over $50 in Nov., 1912, the 
tock dropped steadily down to the 30s, 
nd reached a low of $3034 in June, 1913. 
(he first dividend was declared in June, 
1913, at the rate of 75c. quarterly or $3 

share a year. The dividends helped 
top the slump. 


Tom Lawson played a _ never-to-be- 
rgotten part in very flamboyantly ad- 
ertising the public to buy Chino stock 
those early years. He had positively 
0 position with the Chino business. 
hat he had failed miserably when he 
mtrolled the properties before, his- 
ry states convincingly. That he had 
late as May 1, 1909, turned down 
Sully’s idea of making a porphyry mine 
' the Santa Rita and had instead linked 
with his ore-leaching “Copper Pro- 
ss Co.” speaks emphatically on the 
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CHAS. HAYDEN, 
Who was the guiding genius of Chino. 


point that Lawson has utterly no credit 
coming to him for any part in “mak- 
ing” the Chino. His part in flamboy- 
antly boosting the stock at what must 
have been a great expense has re- 
mained for years a mystery. It will 
never be known, perhaps, whether he 
boosted Chino to unload his own hold- 
ings, if any, which he may have received 
for his Santa Rita. options and stock. 


I am not prepared to state to what 
extent, if any, Lawson’s methods in- 
flated Chino stock in the early prospect 
days to a price or prices perhaps higher 
than justified in those days, nor to 
what extent, if any, such high prices in 
the old prospect days should not be 
too closely compared with recent low 
prices, especially in view of inflated 
costs nowadays and lower ore grade. 
Lawson made much capital out of his 
“recommending” Chino. 


To return to Chino, during 1913, 1914 
and most of 1915, the stock hovered 
around $31 to $45 while the Boston, New 
York, London, Paris and Amsterdam 
stock exchanges were open. Beatty and 
the Guggenheims had helped float some 
of the stock abroad. Sales as low as 
$21 were reported, if I remember cor- 
rectly, on the “New Street Curb” in 
October, 1914, after the war broke out. 


The exchanges were closed at the time. 
The American copper trade was tem- 
porarily in the condition of “dead but 
not buried.” Present-day pessimists 
may take heart if they harken back to 
those days. 


When war demand set in in 1915, 
from $33 Chino advanced to a high of 
$573g by December, 1915, when copper 
crossed 20c. a pound. The stock con- 
tinued climbing in 1916 with the climb- 
ing price of copper. 


The record high price of $74 a share 
came in the great November-December, 
1916, copper and steel boom. The red 
metal was selling above 30c. a pound, 
with low pre-war costs, no war taxes, 
no higher freight rates, and no inflation 
(except in copper). 


The famous “peace leak” of Decem- 
ber, 1916, that was really a war leak, 
smashed the 1916 bull market at its 
crest breaking the stock almost imme- 
diately through $60, and down to $50 
over the greater part of 1917. Divi- 
dends of $10 a share a year or $2.50 
quarterly were being paid. 
$3514 was registered in the October, 
1917, smash, when the new war tax 
legislation became effective, when 
freight increases became certain, and it 
also became certain that we would have 
to take a more active and costly hand 
Over There. 


A low of 


In 1918, a high of $471%4 was reached 
in the summer when the Government 
raised from 23% to 26c. a pound the 
wartime price of copper. High prices 
for the coppers continued right up to 
the day of the armistice. The Govern- 
ment was taking at 26c. a pound every 
pound of metal that could be delivered 
and $1 quarterly dividend rate was less 
than earnings. 


Came the armistice, November 11, 1918 
The War Industries Board compelled 
copper companies to keep up full pro- 
duction for three months, notwithstand- 
ing no sales and in fact cancellation of 
previous sales. This lasted till in Feb- 
ruary, 1919, half time was announced in 
the American copper industry to give 
the companies a chance to work off 
their surplus metal. 


The stock broke to around $33 and 
stayed there in early 1919. 


It is a remarkable fact that a high 
of $5074 was reached in the early sum- 
mer of 1919 on curtailed production, 
curtailed dividends ($3.00 a year), 24- 
cent copper, higher costs, etc. Com- 
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pare this against a maximum price of 
$4714 in 1918. The reason for the ex- 
traordinary price over $50 in 1919 was 
the anticipation of the signing of Peace, 
with resumption of full production and 
the long-expected After-the-War great 
boom in the coppers. 


It was the fourth time in history that 
over $50 a share was registered for 
Chino after previous relapses. The first 
was in 1912 at $50% high, followed by 
$3034 low in 1913 and $21 low in 1914 
on the New Street Curb market. Next 
was the $573 high in late 1915 followed 
by $46% low in the summer of 1916. The 
third climb above $50 reached the rec- 
ord high of $74 in December, 1916, fol- 
lowed by a decline wave to $31% low 
in December, 1918, after the Armistice. 
The next wave above $50 brought the 
stock to $50% high on July 16, 1919. The 
heart-breaking postponement of the 
Peace Treaty and of the After-the-War 
copper boom with full production, and 
the difficulty to sell even curtailed pro- 
duction and whittle down the huge 
surplus of unsold metal on hand caused 
the stock to reach a low of $16% on 
Dec. 21, 1920, making a very un-merry 
Christmas greeting. 

Further reasons for the collapse of the 
stock are the dissipation of the huge 
cash surplus in 1919-1920 in paying un- 
earned dividends, on top of putting over 
$2,000,000 into excess stripping and other 
plant expense, and tying up additional 
funds in metal. The company still has 
a large surplus, tied up in copper. With 
the metal selling temporarily around 
13c. a pound (or rather scarcely selling 
at all), this is less than the cost of pro- 
duction at Chino and all the copper 
mines of the world except three or four. 
Dividends, cut to 37%c. quarterly in 
March, 1920, were cut out altogether in 
December, 1920. Beginning January 1, 
1921, a 15% to 20% wage reduction will 
help, to say nothing of cheaper costs 
for new supplies, etc., to make for 
lower costs. 

As to the value of the stock, it goes 
without saying, of course, that it has 
been and is a rare bargain at recent 
prices. The main question is: What 
may it be worth intrinsically, and how 
high may it be expected to go when if 
and as the long-deferred After-the-War 
boom in the coppers sets in? 


I figured $50 to $60 a share amortized 
value back five years ago on Jan. 29, 
1916, in “The Financial World,” actual 
market then $53. Well do I remember 
my painstaking labors on an elaborately 
detailed estimate, based on high copper 
prices for five years, and 15c. copper 
thereafter, with complicated amortiza- 
tion tables, but for today, unfortunately, 
based on “pre-war” cost standards. I 
even figured ore to run in practice be- 
tween 1.5 and 1.6% copper, notwith- 
standing the ore handled had never run 
under 2.0% copper. Sure enough by the 
summer of 1918, ore grade was indeed 
down to 1.55% copper. But, alas, ’twas 
love’s labor lost. Came the war two 
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years after my estimate of Chino’s value 
and knocked cost standards into a 
cocked hat. 


The stock, true, went to $74 in 1916. 
That was obviously rather high; too 
high. It has paid $2634 a share in di- 
vidends since January, 1916. Its recent 
value is too low, obviously, barring 
some unforeseeable or unthinkable cat- 
astrophe to the copper industry, or 
to the finances or ore reserves of this 
company. 


Its present amortized value is evi- 
dently not so high as $54 a share. This 
is in view of dislocated cost standards 
resulting from the War, and especially 
after five years’ extraction since Janu- 
ary, 1916, of the best ore. 


That Chino can earn before deprecia- 
tion but after taxes $3.14 a share a year 
on 20-cent copper and $7.16 a share on 
25-cent copper, and $1.20 to $1.78 a share 
a year on 16-cent copper, I showed in 
my previous instalment. I have else- 
where pointed out my belief that 18 to 





20c. a pound should be a “normal” 
average price for copper metal in fair 
times for a period of years after the 
war, with 25c. or better in boom periods, 
and 1l6c. a comparatively low price. 

Over $40 a share, if that much, I can- 
not perceive as the present amortized 
value of Chino stock, based, say, on the 
assumption of $3 a share earnings or 
dividends for 20 years on 20-cent 
copper. The stock may sell higher: 
may in fact sell above $50 once more 
as it has done on four enumerated 
booms in 6% years from November, 
1912, to July, 1919. 

If bought or now held, the stock 
should not be held too long after the 
next boom in coppers gets under way, 
whenever that may be. The past his- 
tory of Chino for ten years suggests 
that abundant opportunity presents to 
buy on periodic lows, and _ sell on 
periodic highs. Similar opportunities 
will doubtless present themselves 
in the next twenty, thirty, forty or mor: 
years of Chino’s visible life. 
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HE position has been taken by the 
analytical staff of “The Financial 


World” that the tobacco com- 
panies are apt to stand well in the 
forefront among industrials in the next 
year or two. This is because a period 
of deflation in commodity prices, and 
consequent improvement in the _ pur- 
chase power of the dollar, generally, 
has a stimulating effect upon the earn- 
ings of tobacco companies. 


The company has increased its capi- 
talization in the last year by the crea- 
tion of a Class B common stock. But 
it can be said that there does not ap- 
pear to be anything in either statistics 
or prospects to lead one to believe that 
the company cannot earn sufficient for 
all stocks to render the position of 
holders entirely satisfactory. 


The new stock does not have to earn 
any more than half what the old com- 
mon did in 1919 to make the position 
of all classes perfectly secure. 


Vital Statistics: 


The record of earnings for the pre- 
ferred and old common stocks since 
1910, together with the surplus each 
year after dividends, follows: 


Preferred Common 


Years Earned . Earned Surplus 
1910..... 50.12% 86.26% $18,620,852 
1911..... 38.93 64.39 17,863,487 
Pe I 30.42 9,224,482 
1913..... 27.42 28.12 3,269,596 
1914..... 22.05 21.04 419,463 
| ee 20.05 23,331 


American 





Tobacco 

















1916..... 23.36 22.73 1,099,913 
1917..... 25.28 25.25 2,111,148 
1918..... 31.54 33.45 5,470,894 
1919..... 30.31 31.83 4,762,110 


Another showing of the statistics 
which is valuable in providing a basis 
upon which to estimate the value 0! 
the securities of the company is th: 
position of working capital, and its 
ratio to gross sales. These figures wil! 
afford the investor means of judging as 
to the protection for the stocks in view 
of the fact that it is common knowledge 
that a company of this sort requires 4 
large amount of cash with which to 
transact business. A compilation fo! 
lows, with 000 omitted: 


Gross Working 
Years Sales Capital Rati 
1911.... $146,023 $84,112 57.7' 
1912.... 144,470 87,795 60.8" 
1913.... 89,920 45,646 50.8 
1914.... 70,009 47,835 68.3: 
1915.... 64,710 48,979 75.7% 
1916.... 69,339 48,085 69.4° 
1917.... 69,516 44,842 64.5' 
1918.... 67,950 46,208 68.0' 
1919.... 101,943 56,258 55.1° 


Examination of the annual repor! 
for a period of years reveals a steadil 
mounting operating ratio. But the in 
crease has not been sufficient to jeo| 
ardize the position of the stocks. Th 
high average earning power of th 
stocks, even during the war period, an¢ 
particularly in the earlier years of the 
war, affords an encouraging back 
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ground for estimating the future earn- 
ing power. 


American Tobacco’s 1920 report was 
most satisfactory. The net earnings on 
the preferred almost eqvalled those for 
1919. The increase in cash was notable. 
In fact, on the whole, the company’s 
statement was one of the best industrial 
reports of the year so far. 


Conclusion: 


It is admitted that this year and next 
will witness decline rather than in- 
crease in wages. Some authorities look 
upon this as a bear factor when con- 
sidering tobacco securities. 

This view does not appear to be en- 


tirely logical. While the higher level 
of wages makes for increased consump- 
tion of tobacco, it can be maintained 
with equal force that the increased 
purchasing power of wages must act 
in much the same way. People who are 
smokers usually dispense with other 
luxuries before they will even think of 
limiting their consumption of tobacco. 


The future, therefore, while it may 
point to a decrease in prices for to- 
bacco products, does not indicate a 
falling off in consumption that will af- 
fect profits materially, when we re- 
member that the cost of production 
probably will decline in sufficient pro- 


portion to offset any other factors gov- 
erning profits. 


The seven per cent. notes of Ameri- 
can Tobacco may be regarded as high 
grade, and the preferred stock, by rea- 
son of its earning power and current 
price, appeals as an attractive invest- 
ment. The common and the Class B 
stocks are speculative. At present lev- 
els they are reasonably attractive, and 
the yield satisfactory. They are the 
kind of stocks that are purchases when 
they look cheap. And care must be 
taken that they are not held too long 
after material advances have been sus- 
tained as they are likely to be sus- 
ceptible to general market conditions. 


Suggestions for Income Building 





HEN appearances are most dis- 
\ \ couraging the investor should 

be on the alert, for it is at 
ust such times that appearances fre- 
quently are most deceiving. As Gov- 
ernor Harding of the Federal Reserve 
Board has said: “Things rarely are as 
good or as bad as they seem.” 


At this writing the stock market has 
quieted down somewhat after a rather 
nerve-racking period of decline. The 
Street, as is usual at such times, is 
blue and all that therein is seems of 
in indigo shade. The Street is just 
as “bearish” now as it was “bullish” a 


vear ago last fall.when prices were at. 


the peak of their advance. 


I therefore regard the present as the 
opportune time in which to purchase 
stocks; not blindly, but with discrimi- 
lation. The propensity of people to 
believe the worst when everything 
eems most discouraging has afforded 
the intelligent investor some remark- 
ble opportunities. 


There are a great many people who 
refer to be skeptical. They believe 
hat a bird in the hand is worth two 

the bush. They believe in “watch- 
ul waiting” and insist that once the 
ituation has become more clearly de- 
ned everything will be moving for- 
vard smoothly and it will be time 
iough then to commit themselves to 
the long side of the stock market. They 
9 not seem to realize that nine out of 
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ten people who persist in such an at- 
titude, when the indications as to the 
long swing are clearly promising, 
usually find that when they are ready 
to forsake their policy of “watchful 


waiting” a premium is exacted from 
them. 


Markets do not wait for laggards; 
laggard sellers or laggard buyers. 


It is the writer’s firm belief that a 
substantial rally may be in the mak- 
ing. But, aside from that view, which 
is as good as anyone’s guess, being 
solely a guess, it is his conviction that 
commitments on the long side, in 
scund investments, will be justified 
fully by the future. With that convic- 
tion as inspiration, I have prepared 
a list of investment recommendations 
which, in the writer’s opinion, embody 
discriminate selection, safety, attrac- 
tiveness of yield and diversity. I have 
appended to the list, to satisfy the de- 
mands of those among my readers who 
seek participation in the more immedi- 
ate improvement in the price situation, 
a number of more or less speculative 
suggestions which, everything consid- 
ered, seem to afford promise of ap- 
preciation. The nature of the selec- 
tions, it is believed, affords assurance 
to the reader of preparation for the 
preliminary rally and for the subse- 
quent major development it will pre- 
cede. 


It will be observed that I have made 


Westinghouse Electric Manufacturing Plant 


no recommendations to include any of 
the so-called war stocks, or the secur- 
ities which, under the influence of ab- 
normal conditions, sustained substan- 
tial price gains in 1919 and since that 
time have declined to low levels during 
a period of drastic liquidation and 
heroic reduction in values on invento- 
ries and in volume of business trans- 
acted. 


While it is anticipated that Spring 
will see some material reduction in 
prices of building supplies, which 
should be followed by stimulation in 
building activity, it is not considered 
wise to depart from a policy of cau- 
tion in the purchase of steel stocks. 
The investor at no time can make an 
error in purchase when accumulating 
a limited amount of Steel preferred. 
This stock is on a par with a bond, its 
income is assured beyond doubt. But 
the yield is only slightly better than 6 
per cent. and for that reason might not 
appeal to the average investor. While 
not included in my list as stated in the 
accompanying table, it is commended 
for consideration. 


In the motor industry, there are so 
many factors of doubt and uncertainty, 
as regards present conditions and also 
with regard to the outlook, that it is 
difficult for one to pick out the really 
strong points. There have been in this 
industry many of the faults to which so 
many industries in the past few years 
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Investment Suggestions 


Div. 
10 UL. S. Steel pfd $70. 
10 Ry. Steel Spring pfd 70. 
10 Westinghouse pfd 40. 
10 Nat. Enam. & Stpg. pfd 70. 
10 Corn Products pfd 70. 
10 Studebaker pfd 70. 


$390. 





Recent 
Price 
$1080. 
1030. 
600. 
930. 
1020. 
920. 


10 Anaconda 





$5580. 





10 Westinghouse com 
10 Amer. Tobacco com 


10 Studebaker com 


*Fractions omitted. 
+Price at former capitalization. 


Speculative Suggestions 


Cost 
Now* 


Cost at 
1920 high* 
$ 550. 
2830.7 
660. 

410. 

800. 

1260. 


$6510. 








have fallen victim. There has been 
expansion in capacity on a huge scale, 
and increases in capitalization that 
have reduced net earnings far below 
the high averages that were shown by 
the old capital. 


But, when one looks into the future 
one can find reason for believing that 
time will correct any present evils and 
that some of the well-managed and 
conservatively capitalized companies 
will again reach a point where profits 
will take the place of losses. 


In considering investments it is in- 
teresting to examine the preferred 
stocks of Packard and Studebaker. 
Both seem to be in good position for 
purchase, and the protection afforded 
by earnings should be such as to jus- 
tify confidence in the stability of their 
dividends. Of the two, I would give 
preference to Studebaker, which has 
considerably the best prospects for 
price appreciation this year, and the 
company is in a strong financial posi- 
tion. I have listed only Studebaker, 
leaving Packard as a thought. 


The motor industry is in a state of 


acute depression. But the outlook for 
companies like Packard, which manu- 
factures a rather popular truck, and 
like Studebaker, does seem more 
promising than for most others. 


I confess that the action of the cop- 
pers in the past several weeks has been 
anything but confidence inspiring. Yet 
itis felt that a change for the better is 
not far distant. Certainly price levels 
are low enough to offer promise of 
early price appreciation. It seems rea- 
sonably certain that improvement in 
the demand and price for copper will 
develop before long and the stocks 
of the copper companies are likely to 
anticipate such betterment. 


I do not think that one would be un- 
wise to make commitments, duely 
recognizing the speculative factors, in 
stocks like Anaconda, Chino and Gran- 
by at this time, in view of the present 
low prices for the stocks. 


I continue to favor railroad equip- 
ment stocks as investments. While the 
high cost of materials is somewhat 
against the companies, the outlook for 
railroad buying before the end of the 


year is bright. Here as in the case of 
the coppers, it must be remembered 
that improvement generally is antici- 
pated and discounted in advance. 


In previous issues in which I have 
made suggestions for income building 
investment, I frequently have referred 
to what appears to be the reasonable 
thing to expect from the tobacco in- 
dustry. It is certain that the price 
of the commodity upon which the busi- 
ness of the companies representative 
of this industry is based has come 
down to stay. This spells profits for 
the companies. 


In the accompanying table, there is 
shown, for the investment sugges- 
tions, the annual return on the pur- 
chase of ten shares of each stock, the 
recent price, and the income return on 
the investment. In the semi-specula- 
tive list, there is shown the cost of 
ten shares of each stock at present 
prices and the cost of the same number 
of shares at the high price of last 
year. 


The stocks in both groups are listed 
according to the order of merit. 

















GASTON, WILLIAMS & WIGMORE 
Announcement of the appointment of 
this company does not 
come entirely unexpected. This out- 
come was suggested by a recent effort 
made through stockholders’ 
committee to secure a voluntary assess- 
ment from the stockholders, but like 
all such attempts, it failed and there 
remained no loop-hole through which 
the company could extricate itself with- 
out friendly court proceedings. In this 
way the assets of the corporation, rep- 
resented largely by frozen credits, may 
be conserved and liquidated without a 
forced procedure, while a reorganiza- 
tion is in process of being effected. The 
shareholders face an assessment of $10 
and upward per share. 
eniiisinn 
PRESSED STEEL CAR 

The stockholders meeting held last 
week for the purpose of validating the 
proposal to increase the authorized 
common stock of the company and to 
convert the preferred into common, re- 
sulted in an adjournment to March 30, 
as the required two-thirds had not been 
rounded up. The meeting last week 
the third attempt to close the 
proposition. 


receivers for 


‘a special 


was 
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VANADIUM 
The bears have let it be known that 
they regard as decidedly doubtless the 
dividend on Vanadium and her twin- 
sister in the speculative arena, Rep- 


logle. There never has been anything 


to recommend these stocks and “The 
Financial World” on all occasions has 
been frank in suggesting the unwisdom 
of placing confidence in them. The di- 
rectors of Vanadium are scheduled to 


meet this week to take action on the 
dividend. The bears used the coming 
meeting as material for their attack 
on the stock last week, letting it be 
known that they had grave doubts as 
te the security of the disbursement. 


—o—— 
CALIFORNIA PETROLEUM 


Encouraged by the better outlook 
the pool in this stock succeeded in cre- 
ating some activity in it that resulted 
in an advance of several points a share. 
This movement has as its forerunner 
the possibility of a dividend on the 
common at an early date, and it is 
estimated that it will from 4% 


to 5% per annum. 


vary 


CHESAPEAKE & OHIO 


The stock of Chesapeake & Ohio is 
selling down around 59, which seems 
to be an opportunity for the wise in- 
vestor. This road is in a particularly 
strong financial position. It has ex- 
pended large sums in upbuilding of 
property and its equipment needs are 
small. It is not anticipated that the 
road will have to do any considerable 
financing in the next year. The earn- 
ings under the new conditions promise 
to be satisfactory, with business at any- 
thing like normal. The stock at present 
levels, affording as it does a good in- 
come return on the investment, ap- 
pears to be an attractive purchase. 

—O———— 
NEW HAVEN 

The plight of the railroads has re- 
newed a rumor of the possible receiver- 
ship of the New Haven, as result of 
which the stock, already weak, dropped 
to a new low level. . 

— O-— 
VIRGINIA-CAROLINA 
Confidence grows less in the ability 
of the company to maintain its quar- 
terly dividend in view of the generally 
unsatisfactory agricultural conditions. 
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Old But Still Going 
The Uncle Sam Oil Company was 
launched upon the uncertain sea of des- 


It then 
came out of the west like a ferocious 


tiny more than 18 years ago. 


Goliath with a chip on its shoulders to 
the 
further robbing the people, and pre- 
pared to take the big profits made by 
the trusts and distribute them to the 
“dear peepul.” Of course, all this was 
done for a consideration of so much 
per share. All these years the Uncle 
Sam Oil Company has been going 
strong, not in respect to any financial 
success, but in its attacks upon the in- 
vestor’s purse, each time assailing the 
supposed trust as an argument why 
the people should buy its stock. Of 
all the get-rich-quick promoters none 
is a greater mountebank and a wind- 
bag than H. H. Tucker, Jr., president 
of the enterprise. His last flaming cir- 
cular announcing a rich strike in the 
Osage district is filled with scurrilous 
language against all those who have 
warned the public against him and told 
them about his financial mountebank- 
ism. As for a rich strike such as he 
prognosticates may occur, that possi- 
bility probably lies entirely in his mind, 
where he hopes that this particular 
strike will result in rich returns by in- 
ducing foolish people to send him addi- 
tional capital. Any enterprise that 
yperates for 18 years without any 
measure of financial success and still 
persists in exaggerated claims has the 
brand of “fake” written ali over it in 
ten times the size of the type that 
Tucker employs in his flaming poster 
‘irculars. 


prevent bogey oil trusts from 





In The Land of Biiry Finance 


By Iconoclast 


Butler’s Grievance 


J. J. Butler, the New York Investment 
Specialist, and at the present time the 
fiscal agent of the Miller Oil Products 
Corporation, recently dropped in upon 
us to say that in our comments on the 
financial statement issued in behalf of 
his company he was not fairly treated 


and he wanted to explain where we 
were at fault. After listening to his 
arguments, which mainly consisted in 
his faith that the company would be a 
success, we found it impossible to coin- 
cide with his view of his proposition. In 
perusing his financial statement cer- 
tain items were pointed out which we 
claim to be inconsistent with actual 
facts, and the admission that he made 
was that he had a right to think the 
statement was accurate because of his 
confidence in the parties who furnished 
him with it. There was one item in the 
statement which, upon the proof being 
shown to him, he had to admit was 
misleading, and this was in respect to 
bills receivable “subscriptive,” amount- 
ing to $160,000. In the auditor’s report 
it was stated that these bills receivable, 
covered in formal notes to the company, 
were secured with securities whose to- 
day’s market value is $170,000. This item 
represented stock of the Miller Oil 
Products Corporation, and the market 
value was the value which Mr. But- 
ler himself put upon the stock and con- 
sequently could not be regarded as to- 
day’s market value by any stretch of 
imagination. Mr. Butler asked us to 
give him a square deal. How could 
that be possible when he himself is not 
squarely telling the facts to the people 
to whom he is selling his stock? 








Worth Keeping for Future References 


Any fiscal agent who can take a min- 
ing prospect and write about it as if 
it was as valuable as a U. S. Liberty 
Bond cannot sit in judgment on other 
mining fakers. Yet this is what Kohler 
& Co. of Chicago does when they com- 
pare their Kokoma-Recen Mining & 
Dredging Co. in this category. They 
claim they are actually selling these 
shares for half their real value and 
further ciaim the stock will sell for 
double that amount paid for it in sixty 
days. Measure such exaggerations 
with the following statement to which 
this concern subscribes to in its circu- 
lar, “If you have suffered a loss at the 
hands of some irresponsible smooth- 
tongued broker this letter should be of 
some interest to you, because you 
naturally are still in hopes of some day 
Overcoming that loss by making the 
right kind of an investment. For this 
you cannot be blamed. It is the only 
way to play the game. If you will just 
listen this once and have confidence 
you will be justified in believing that 
ali men are not liars. You will make 
good this time.” It is well to keep this 
for future reference. It need be only 
sixty days when you can learn who is 
the greater liar, the man who simply 
says this is the biggest proposition of 
the kind in the world, or the man who 
tells you he can turn the stock of pros- 
pect into double the price in so short 
a time. 













(1 ame TO SIT HERE 
WITH THE B16 FELLOWS 


| AND TAKE A REAL PART 



























“A LOT OF WATER WE DIDN’T 


March 21, 1921 


~AND BESIDES WHILE YOU'RE HERE 
YOU CAN WATCH YOUR HOLDINGS — 


NO MATTER 
HOW CLOSE I 
WATCH IT_ STILL 















A GOSH! Look AT BEARCAT ee ISA LITTLE | yoy SAID THAT THE | BLOCK OF NEW 
IN THE DOINGS OF Fo vin COPPER CURL UP ‘I BETTER A GOES DOUN- SHAKY. WE | STack HAD BEEN STOCK AND 
pad ADDITIONAL | IN THE LAST / LOT OF WATER. 
| MI. HOTSPORT STOCK DECLINE, \ WE DIDN'T 
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MORE MARGIN! YES, I KNOW 
WHY WHEN I BOUGHT \BUT TH’ DIRECDRS 
BEARCAT CoPPER | JUST ISSVEDA 
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A Study of American 


By E. MARSHALL YOUNG 














HEN one takes into considera- 

\ \ tion the many difficulties which 

last year surrounded the 

operations of American Smelting & 

Refining and its constituent com- 

panies the showing found in the annual 

report of the company for 1920, which 

was issued last week, was very satis- 

factory and attests to the vision and 
capability of the management. 






A surplus after dividends and charges 
of $12,721 as a result of last year’s op- 
erations compares with a deficit for the 
preceding year of $1,085,657. Stock- 
marketwise, the showing may be in- 
favorable, particularly 
when one considers the general outlook 
for the copper industry, and the outlook 
for improvement in the Mexican situa- 
tion. , 









terpreted as 







‘= 





* 





But the showing as a revelation of 
# efficiency and skill in management is 
; specially noteworthy. 
, pose of the writer to analyze the an- 
nual report. Fuller mention will be 
made in another department. The pur- 
pose of the present chapter, according 
to the initial announcement of the ap- 
pearance of this study of American 
Smelting and Refining, is to discuss 
the management of the company with 
a view to ascertaining whether stock- 
holders have reason to continue their 
confidence in its ability and integrity 
as trustees of their property. 

















* * * 






American Smelting and Refining pri- 
marily is a smelting concern, although 
it derives some considerable profit from 
mining operations. However, the lat- 
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) | An Independent Analysis—Chapter IV. 


It is not the pur- 
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ter are minor compared with the smelt- 
ing business. 


Profits in the smelting and refining 
business ultimately must come out of 
the metal value of the ores treated. 
The miner locates and digs the ore, and 
renders its value first available com- 
mercially. 


The miner’s risk and responsibility 
ends with delivery of the ore to the 
smelter, the receipts of copper ore on 
toll being excepted. The business of 
the smelter is to extract the metal from 
the ore, producing what is known as 
bullion. The bullion is shipped to the 
refinery, where-it is refined and the 
several metals composing it are sep- 
arated. Then the refined metals have 
to be marketed. 


The risk on the part of the smelter 
is involved in the ability to recover the 
metal from the ore which it has paid 
for. The risk on the part of the refiner 
lies in the ability to sell the metals re- 
fined at a profit. 

In all cases, the full quantity of metal 
received is on the books of the com- 
pany at the full New York price. The 
difference between this price and the 
amount paid for the material at the 
time of purchase is the margin of the 
American Smelting and Refining Com- 
pany to cover cost of smelting, refin- 
ing, metal loss, freight and marketing, 
as well as risks and profits. 


It will be apparent, therefore, to the 
most casual observer that if the com- 
pany is to show a profit as the result 
of a year’s operations, it must be scien- 
tifically and efficiently managed, and 
its business methods, after the purchase 


of ores for smelting and refining, must 
be keen and most astute. 


In a previous chapter I stated that, 
in the past ten years, excluding the so- 
called boom period, the company aver- 
aged annually an earning power for the 
common stock of about 8.54 per cent, 
or demonstrated ability, in normal 
times, to show 8.50 per cent earned for 
its common stock. 


It also was stated in a previous 
chapter that from 1914 to 1919 the mar- 
gin between gross revenues and net in- 
come did not go below 4.67 per cent 
and did not go above 8.11 per cent, 
which was cited as evidence of the sta- 
bility of earnings from operations made 
possible by efficient management and 
ente? prise. 


As an addition to the evidence of this 
phase, I might cite the profit on the 
company in a normal year like 1912 
expressed as a precentage of the value 
of the metals shipped from plants in 
that year: 


Per 

Profit at— Cent 
ee | ee ers ee 3.6 
Other U. S. lead plants.......... 4.4 
Mexican lead plants............. 6.3 
U. BB. Geer Mets... . occ sens. 2.6 
Mexican copper plants.......... 6.2 
Mixed Ref. and Smelt. plants.... 1.2 
U. S. plants, except Federal...... 1.8 
I NR cn dene duy0s’s 6.2 
EE ane Cle cass wingman ie cok ae 
Peel MOMMEIOR oo 5 ns. sn Sane ace gon s 1.2 
ee a a re AR 


* * * 


When we approach the determination 
of profits from the angle of a consid- 
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*Included as investment was for cheaper fuel. 
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+ Copper and Lead Plant Combined. 


Exhibit “A”—Profit on Capital Employed 











Chargesto Working Total Profit 
construction capital capital exclusive 
Dec. 12, 1912 1912 employed of interest 
expe okeake $604,000 $437,000 $1,041,000 $288,000 288% 

‘eeE OUTS Ga eeMee Mien aie < 702,000 679,000 1,381,000 260,000 18.8 
Re Piet as Sear . 452,000 394,000 846,000 126,000 14.9 
NiCd wee Re es 1,032,000 804,000 1,836,000 51,000 27 
2 dnp aig kee case mena Sete & . 1,326,000 cenit 1,326,000 10,000loss 0. 
ais Kad Gee saree ko wik ar kae $4,116,000 $2,314,000 $6,430,000 $715,000 11.1% 
sh Ail tae we plac eee eed cond nest 722,000 714,000 1,436,000 683,000 47.5 
pdacadin tei Oiled eeiediale indeed jew dedi 1,878,000 488,000 2,366,000 47,000 2.0 
9 Se heh dake itn Abaeaie ls abiied vache 994,000 1,228,000 2,222,000 170,000 7.6 
in beavéaed Ocebade eee $7,710,000 $4,744,000 $12,454,000 $1,615,000 12.9% 














- 
s 








524 


The Financial World 

















eration of the property investment, we 
come on treacherous ground. There 
always are conflicting theories as to 
the real value of properties. The cor- 
poration may assert a claim to certain 
capital investment which it insists is 
property value. An appraising au- 
thority may differ and, when the mat- 
ter comes to legal adjudication, either 
side may be sustained. 


For our purposes, and similar ones, 
the most reliable test is to examine the 
statistics with a view to ascertaining 
the profit obtained on the actual capital 
employed. In this manner all theories 
‘an be dispensed with, and all casual 
estimates disregarded. We also can ob- 
tain a pretty sound idea of the manner 
in which the working capital of a com- 
pany is employed. 


For the purpose of illustration, I 
shall take that period which precedes 
the abnormal era occasioned by the 
war, and the period of violent changes. 
We will disregard first costs and con- 
sider expenditures since the organiza- 
tion of the company to and including 
1912 and the actual working capital em- 
‘loyed. 


The figures in the comparison are 
resented in Exhibit A, accompanying 
this chapter. It will be seen that the 
profit of the company in connection 
with lead smelting in the United States, 
on the capital employed in operations, 
was 12.9 per cent. 


Nothing but the most able manage- 
tient could have obtained such results. 


*x* * * 


An important exhibit indicative of the 
ability of the management properly to 
administer the affairs of a corporation 
aud to return as a result of its opera- 
tions a reasonable profit to the public 
which has purchased the securities of 
the corporation. 


The original securities were issued by 
the Rogers-Lewisohn interests in 1899 
at a cost to the public of some $34,880,- 
750. In the year 1899-1900 the company 
earned about 4.4% on that amount in 
surplus for dividends which were not 
paid. That was prior to the advent of 
the Guggenheims. 


In Table Number 1, accompanying 
this article, I have shown the amount 
earned on what the securities issued by 
the company had cost the public. In 
that table, the return, whether in the 
form of dividends or interest, is ap- 
plied to the total public investment as 
it stood in the different years in all! 
securities without distinction. Separat- 
ing the several costs and earnings so 
that they correspond, respectively, there 
results a very commendable showing. 


genheims wanted to extend the activi- 
ties of American Smelting and Refin- 
ing, and contemplated going into copper 
refining on a large scale, they met with 
instant opposition from the old lead 
smeltermen on their board of directors. 
So the Guggenheims accepted the risks 
for themselves and organized American 
Smelters under circumstances which 
were recited in Chapter 3, later turning 
full control and ownership to American 
Smelting and Refining after the ven- 














Rates of Return in 1912 


Table No. 2 
Cost year 
Security of issue Return Per cent. 
ie Fe Mea EE IRN oe. bs ain pe oo $22,233,500 $2,000,000 8.9 
Se et SS, rr re 45,954,000 3,500,000 7.6 
Pee ae I, Wik dc dccca ccs eobuxe 10,080,000 816,000* 8.1? 
pe ee erry ree 29,520,000 1,500,000 5.09 
i TS I Li. in ae Dianiargs wal savoeamninih 15,043,148 900,000 5.9 


(1) Dividend fixed at 7%; (2) Dividend fixed at 6%; (3) Dividend fixed at 5%; (4) Interest fixed at 
6% (bonds bought at premium); * 80% of dividend; 80% only sold to public. 











The latter figures are set forth in Table 
Number 2. 


In the period to and including 1912, 
when the common stock of the com- 
pany totaled $50,000,000, there had been 
paid dividends aggregating $26,000,000, 
which is more than half the par value 
of the stock in 1912, and greater than 
the total paid for the stock by the pub- 
lic at the time of its issue. 


Such a record, to the independent an- 
alyst, appears to be a rather striking 
commendation of the management. 


* * * 


The recently issued annual report of 
American Smelting & Refining con- 
tains some rather interesting evidences 
which can be referred to here with 
point. Occasionally the statistical rec- 
ords of industrial enterprises afford 
examples of the growth of a subsidiary 
company to a point where it is bigger 
and more profitable than its parent or- 
ganization. 


An example is to be found in Ameri- 
can Smelters Securities. It will be re- 
membered that in a previous chapter I 
referred to the fact that, when the Gug- 




















Return to Public on Investment 


DIVIDENDS AND INTEREST 


Table No. 1 
Years Total cost Return Per cent. 
I Ce 626 o! on ree, cea $34,880,750 $1,918,000 35 
MS Sos, cya es ee a 68,187,500 3,500,000 *5.1 
aE nes ee eee ee 68,187,500 3,500,000 *5.1 
PE ois, om rae hs Bio wwae 68,187,500 4,750,000 6.9 
| SAGE eee ne Aer 68,187,500 6,000,000 8.8 
RI Wr sce cams hess 97,707,500 9,440,000 96 
TS ana ae Meee a 97,707,500 9,520,000 9.7 
Ree oe ks 97,707,500 9,520,000 9.7 
MU ne a oe ital 97,707,500 8,020,000 8.2 
Nn a wie Sem 97,707,500 8,020,000 8.2 
SI Rc ce a eo 97,707,500 8,020,000 8.2 
CD a ee ee 112,750,648 8,920,000 7.9 
SIR oc So Sickie cooks kakoa 112,830,648 8,920,000 yi - 


‘No dividends on Common Stock. 
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ture had been made a paying proposi- 
tion. 

Last year, according to the report 
just issued, the parent company earned 
$6,269,948 gross. profits, American 
Smelters, the subsidiary which stands 
for the venture which the directors 
back in 1905 refused to have anything 
to do with, earned $9,477,767, or nearly 
half again as much as was earned bv 
the parent company. 

Last year $10,800,000 was paid out in 
dividends by the subsidiary on its com- 
mon stock, all of which went to Ameri- 
can Smelting and Refining, as the parent 
company owns all the common stock 
of the subsidiary. In 1911 A. S. & R. 
paid just $7,500,000 for the stock which 
last year paid back in dividends for a 
single year nearly one-third as much 
again as the stock originally cost. 

* * * 

As a final citation of the high quality 
of the management of American Smelt- 
ing and Refining, I might tell my read- 
ers just who some of the directors of 
the company are. I will give some of 
the names, place of residence, and a 
brief reference to each. 

G. P. Bartholomew, New York, in 
charge of coal and coke for ten years. 

Francis H. Brownell, New York, 
counsel and vice-president, prominent 
in Idaho for many years. 

H. M. Brush, New York, who sut- 
ceeded his father in charge of silver 
sales. 

W. M. Drury, EI Paso, in charge of 
Mexico mining operations for more 
than twenty years. 

L. G. Eakins, New York, consulting 
metallurgic technologist for more than 
ten years. 

Charles Earl, New York, general 
counsel for more than ten years. 

J. C. Emison, New York, treasurer 
for more than ten years. 

(Concluded on page 536) 
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Review of Conic 


Financial Conditions 


by 
BEN LENNOX 











The Situation 
MAN with a “liver” rarely is a 
A happy individual. To him every- 
thing seems fraught with gloom 
and there is nothing cheerful under 
the sun. He resigns himself unresist- 
ingly to the domination of depression. 

The Street, as we are accustomed to 
designate the financial district, just now 
has an acute attack of “liver.” Montreal 
and Toronto are no different than New 
York. The majority of people one 
meets admit a feeling of “blueness.” 
Stocks are declining. 

It is the habit of nine out of ten to 
be bluest when stocks are down at or 
near the bottom. The bears become 
more bearish with each day of a de- 
cline in the net averages. Conversely, 
when stocks are rising, nine out of 
ten are bullish and optimistic. And, 
when stocks are at or near the top, 
everyone is imbued with the idea that 
there is no top. 

But there is a rude awakening at the 
top and at the bottom. The trouble is, 
few people realize this until tco late. 
That is why so many fail of making a 
success in the stock markets. 

In Montreal and Toronto, the general 
run of talk is anything but hopeful. The 
Street is taking its “medicine” with 
rather poor grace. No one seems to 
possess any concrete idea as to just 
why one should be blue nor has any- 
one advanced a sound argument as 
to why stocks should continue indef- 
initely to lower levels. 


It is interesting to take note of the 
splendid position, financially, of the 
Canadian people. 


Huge Savings Deposits. 
At the end of January, 
posits, 


savings de- 
aside from many millions in in- 
stitutions in other provinces, 
follows in 


were as 
the chartered banks, the 
hands of government and the Quebec 
savings banks: 


City and District Savings 
Bank $ 

Caisse d’Economie 

Dominion Government Sav- 
ings Bank 

Post Office Savings Bank. 

Charter Banks 


46,289,809 
10,711,418 


9,831,251 
29,537,808 
1,313,093,870 


$1,409,464,156 
Equal $160 Per Capita 

Placing deposits in other institutions 
at a total of $30,000,000—which is an ex- 
ceedingly conservative estimate, a total 
of approximately $1,440,000,000 is found. 
Assuming a population of 9,000,000 for 
the Dominion of Canada, these savings 
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would represent an average of $160 per 
capita. 
Few countries in the world have as 
high an average as this. 
——-O--— - 


Nova Scotia Steel 


A substantial surplus was earned by 
Nova Scotia Steel over dividend re- 
quirements last year, according ot the 
annual report just issued. The report 
came as a pleasant surprise in the face 
of recent rumors that a very poor show- 
ing was expected. 


Combined profits from income and 
revenue from investments, after taxes, 
were an increase of $182,780 over 1919. 
After depreciation bond and bank in- 
terest, and preferred dividends, includ- 
ing two years payments on the senior 
stock of the Eastern Car subsidiary, 
there remained for the common stock 
$1,039,407, as compared with $949.876 for 
the preceding year. This was equal to 
6.93% on the common stock as com- 
pared with 5.75% for 1919. 


Profit and Loss 
1820 1919 1918 

. $2,376,085 $2,193,305 $3,535,525 
5615 554,593 1,206,968 


aaa $1,814,503 $1,638,712 $2,328,556 

605,096 608,835 612,064 
$1,209,407 $1,029,876 $1,716.492 
SP ee 80,000 80,000 80,000 


‘$1 $949,876 $1,536,492 
90,000 


Profits 
Deprec. 





Balance 
Interest 





Net profit ..... 
Pfd. 





Balance 
*East. 


ee: $1,129,407 
Car divs 90,000 


$1,039,407 
750,000 


$289,407 
2,726,461 





$859,876 $1,636,492 
750,000 750,000 


$109,876 $886,492 
2,616,585 1,730,093 


$3, 015,868 $2,726, 461 $2,616,585 


*Two years in each case. 
—_Oo— 


The Premium 

The premium on New York funds in 
Canada has been a subject of no little 
concern to many who have failed to un- 
derstand the situation. In a public in- 
terview, Sir Vincent Meredith, president 
of the Bank of Montreal, offers some in- 
teresting remarks. The details are un- 
necessary. Explaining the reason for 
the premium, Sir Vincent points to the 





Surplus 
Prev. bal. 


P. & L. bal 


fact that Canada buys more goods from 


the United States than she sells. Those 
who purchase the goods must pay the 
premium when meeting their bills. 


But when a Canadian exporter ships 
his goods to the United States, he is the 
beneficiary, because he is paid in New 
York funds, which are worth more than 
Canadian dollars. Therefore, the Amer- 
ican investor who buys the stocks and 
bonds of enterprises in Canada which 
ship their product to the United States, 


will benefit by reason of the fact that 
he is buying Canadian securities at 
prices stated in terms of Canadian dol- 
lars, and the bulk of the earnings of 
those securities is in American dol- 
lars. 


Comparing the premium on the Amer- 
ican dollar with that which other coun- 
tries must pay, Sir Vincent asserts that 
Canadian currency stands high. Can- 
ada pays, roughly, 14%; which com- 
pares with 20% by Great Britain, 60% 
by France, 80% by Italy, and 90% by 
Germany. 

—o-—— 


Abitibi Power 

At this writing the annual report of 
Abitibi Power & Paper has not been 
made public, but there are current many 
surmises as to its possible showing. 
One of these comments, which issues 
from what is regarded as a reliable 
source, places the net earnings for last 
year at double those for the preceding 
vear, or in the neighborhood of four 
and one-half millions of dollars. 

After deductions, such an amount 
would leave, in round numbers, a bal- 
ance of about $3,000,000 for the out- 
standing common stock, which would 
be in the neighborhood of about $12 a 
share. In 1919, before the common was 
increased on a five to one basis, the 
amount earned was equal to slightly 
better than 16% for the common. 


Earnings thus far are said to be keep- 
ing well up to those of last year. The 
net for January was around $400,000 
President Anson of the company states 
that shipments are running well in ex- 
cess of 75% of normal. 


—9——— 
B. C. Fishing 

The annual financial statement of 
the British Columbia Packers’ Asso- 
ciation, which was until last year the 
operating company of the B. C. Fishing 
and Packing Company, does not show 
the usual profit and loss figures, but 
reveals a very ‘satisfactory financial 
position through the balance sheet. 

These figures show that the value of 
fish canned and in cold storage 
amounted to $681,286, compared with 
$386,050 at the end of 1919, an increase 
of nearly $295,000. Plant account is 
down by some $78,000 to $2,384,497, the 
decrease probably reflecting the loss 
by fire of one of the company’s Fraser 
River canneries during the year. In- 
surance fund and other investments 
show an increase of over $64,000 in the 
year, standing at $698,887, against $634,- 
572 at the end of the previous year. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Solar Refining for the year ended De- 
cember 31 reports net earnings equal 
to $84.91 a share against $82.59 in 
1919.4 

Standard Oil of California for the year 
ended December 31 reports net earn- 
ings equal to $41.92 a share on the 
capital stock against $31.26 in 1919.+ 

Worthington Pump for the year ended 
December 31 reports net earnings 
equal to $7.37 a share on the common 
against $17.29 in 1919.— 

American Steel Foundry for the year 
ended December 31 reports net earn- 
ings equal to $6.37 a share on $20,- 
401,000 common stock against $7.55 a 
share on $17,184,000 common in 1919.— 

Pacific Mail S. S. for the year ended 
December 31 reports net earnings 
equal to $4.25 a share on the capital 
stock against $5.92 a share in 1919.— 

Nova Scotia Steel for the year ended 
December 31 reports net earnings 
equal to $6.93 a share on the com- 
mon against $5.73 in 1919.+ 


Van Raalte for the year ended Decem- 
ber 31 reports net earnings equal to 
$7.92 a share on the common against 
$18.25 in 1919.— 

United Alloy Steel for the year ended 
December 31 reports net earnings 
equal to $5.36 a share against $4.16 
in 1919,+- 

International Motors for the year 
ended December 31 reports net earn- 
ings equal to $3.98 a share on 283,108 
shares common of no par, against 
$13.91 a share on 70,777 shares in 
1919.4. 

Freeport Texas for the year ended No- 
vember 30 reports a deficit of $38,982 
against net income of $624,838, equal 
to $1.25 a share on the capital stock 
in 1919,.— 

E. I. Dupont de Nemours for the year 
ended December 31 reports net earn- 
ings equal to $16.96 a share on $63,- 
378,355 common stock against $23.84 
on $58,854,200 in 1919.— 

Wilson & Co. for the year ended De- 

cember 31 reports loss of $940,850 

against net profits of $2,771,525, equal 
to $10.19 a share on the common in 

1919. — 

F. Goodrich for the year ended De- 
cember 31 reports profits of $921,248, 
equal to $2.39 a share on the pre- 
lerred against net profits of $17,304,- 
813, equal to $25.09 a share on the 
common in 1919,— 

Peerless Motor Truck for the year 
ended December 31 reports net earn- 
ngs equal to $5.31 a share on the 
common against $4.36 in 1919,+ 


March 21, 1921 


dD 
i) 











Week’s Business Index 
(For the week ended Wednesday, Mar. 16) 
UNFAVORABLE POINTS — 38 


FAVORABLE POINTS + 38 
NEUTRAL POINTS = 8 
Analysis 

The week .past witnessed a de- 
gree of confidence which was ab- 
sent in the forepart of the month 
and general sentiment in business 
circles assumed a more cheerful 
aspect. Conditions in trade and in- 
dustry, however, continued highly 
irregular. 


Dominant Factors 
The advent of spring has per- 


ceptably stimulated the distribu- 
tive side of the mercantile business. 
There can be no question that the 
corner toward improvement has 
been turned in the textile trades. 
The industrial situation is not so 
satisfactory; the basic industries, 
such as iron and steel, copper, cgal 
and coke and the building trades 
show little improvement. Price 
tendencies are unmistakably down- 
ward, and there is no increase in 
activity. 

Commodity prices generally were 
steady. This was particularily true 
of speculative commodities where 
the turnover was light. The securi- 
ties markets were conspicuously 
strong after the reaction of a week 
ago. Prospective labor troubles 
are being dismissed as likely to be 
of little weight. At a time when 
there is an over-supply of labor the 
successful prosecution of a strike 
of consequence is difficult. Unem- 
ployment during February gained 
1% over the preceding month. 

The middle of March’ passed 
without any signs of a credit strain 
due to tax payments, and money 
rates eased immediately afterward. 
The Federal Reserve System con- 
tinues to report gains in ratio and 
a decrease in discounts and circu- 
lation. 

Foreign exchange rates were 
irregular, but in the main steady. 
Sterling and French and Belgian 
francs were slightly off, while Ger- 
man marks, Italian lire and Swiss 
francs were higher. The action of 
Great Britain entering into trade 
relations with Russia is being 
watched with interest. 

Commercial failures decreased 
from a week ago. Conservatism 
should rule. 








New York Shipbuilding for the year 
ended December 31 reports net earn- 


ings equal to $14.13 a share on the. 


capital stock against $7.00 in 1919.4 


J. C. Penney for the year ended De- 
cember 31 reports a deficit of $355,- 
74 against profits of $1,877,692 in 
1919.— 

Famous Players-Lasky for the year 
ended December 31 reports net earn- 
ings equal to $21.77 a share on 208,- 
403 shares against $15.36 a share on 
199,403 shares in 1919.4 


Virginia Iron, Coal & Coke for the 
year ended December 31 reports net 
earnings equal to $21.40 a share on 
the capital stock against $11.85 a 
share in 1919,+ 

R. J. Reynolds Tobacco for the year 
ended December 31 reports net profits 
of $10,691,294, equal to $3.87 a share 
on $60,000,000 class A and B common 
of $25 par value against net profits of 
$11,272,754 in 1919.— 

Central Coal & Coke for the year 
ended December 31 reports net earn- 
ings equal to $1,729,574 against $743,365 
in 1919, 

Southern Bell Tel & Tel for the year 
ended December 31 reports net earn- 
ings equal to $2.27 a share against 
$6.60 in 1919.— 

Deere & Co. for the year ended Oc- 
tober 31 reports net earnings equal 
to $12.77 a share on the common 
against $15.67 in the preceding year.— 

Chicago Pneumatie Tool for the year 
ended December 31 reports net earn- 
ings equal to $9.87 a share on $12,897,- 
600 capital stock, against $7.58 a share 
on $6,448,800 in 1919.+ 

Pittsburgh Plate Glass for the year 
ended December 31 reports a surplus 
of $5,501,509 against a surplus of $8,- 
464,898 in 1919.— 

Winchester Company for the year 
ended December 31 reports net earn- 
ings of $1,048,683, equal to $24.58 a 
share on the common, against net 
earnings of $245,854 in 1919.4 

Gulf States Steel for the year ended 
December 31, reports net earnings 
equal to $5.44 a share on the common 
against $1.20 in 1919.4 

Studebaker Corporation for the year 
ended December 31 reports net earn- 
ings equal to $15.18 a share on $60,- 
000,000 common against $20.69 a share 
on $45,000,000 in 1919,+ 

U.S. Cast Iron Pipe for the year ended 
December 31 reports net earnings of 
851,593, equal to 9 cents a share on 
the common, against a deficit of 


$503,703 in 1919.4 


(Continued on page 543) 
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Industrials 

American Beet Sugar—In anticipation 
of an unavoidable condition the stock 
of the company has displayed extreme 
weakness. Considering the slow re- 
covery in the sugar trade it is not an- 
ticipated that the next dividend will be 
paid. Entirely due to this apprehen- 
sion a considerable amount of the stock 
has been sold. 


American International—For the first 


time since its incorporation the com- 
pany has included in its annual report 
a list of the various securities and the 
number of shares of each which it owns, 
and it 


represents the cosmopolitan 


character of the company’s business. 
\mong the largest holdings of the com- 
pany is some 200,090 shares of Marine 
common and preferred, 
United Fruit; 92,000 shares Pacific 
Mail; 11,000 shares U. S. Rubber; 89,- 
000 shares 77,000 


shares of New York Ship Building and 


35,000 shares of 


Simms Petroleum; 
a smaller number of shares of various 
other enterprises, but less known to the 

Most of these stocks 
were bought at much higher prices, so 
that at the day’s low levels they repre- 
sent quite a capital shrinkage 


general public 


Profits 
from the securities owned by the com- 
pany in the form of dividends and in- 
come have shrunk to such an extent 
that the earnings declined to $1,783,467 
compared to more than $4,719,167 in the 
previous year, and after the payment 
of dividends there remained a deficit of 
$462,000. This minus figure tells its 
own story why the directors found it 
advisable to defer dividend payments. 


American Smelting firmed up during 
the week on publication of the annual 
report for 1920, which showed all 
charges and the $4 common dividend 
earned, trifle over. The book 
showing an improvement over 1919 is 
all the remarkable in that the 
book “charges” for depreciation, deple- 
tion and similar book charges exceed 
by nearly $1,000,000 the actual cash 
outlay on new construction and new 
investments during the year. Further- 
more, over $10,000,000 of ores bought 
the second half-year were either not 
smelted or not refined and sold, and the 
losses on these ores bought and paid 
for with metals at higher prices are 
taken into the reckoning and allowed 
for in the above profits statement. 
However, much of the profits are tied 
up in a $53,000,000 ore and metal ac- 
count on hand, the highest in history. 
The company is now facing the dilem- 
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and a 


more 


ma of unloading its huge metal ac- 
count of past years and turning it into 
cash (which will show a profit on in- 
ventory values even at present low 
metals prices), and thereby pay off 
its bank loans and start with a clean 
slate, or else finance its bank loans into 
longer-term notes. 


American Sugar — Since there could 
not happen anything much worse in 
the business of the company than what 
already has occurred to it in the past 
year, with its collapse in the price of 
sugar, liquidation in its stock has been 
checked and a more cheerful attitude 
shown towards it by the stockholders. 
Some of the clouds that have darkened 
its prospects have lifted. Among these 
could be enumerated a firming up in 
the price of sugar, a growing demand 
for it and the improvement in the sit- 
uation in Cuba, so far as sugar is con- 
cerned, where there is no disposition 
to throw on the market the surplus 
stock, but gradually work it off so as 
not to affect the Cuba has so 
much money tied up in sugar that for 
her self-protection she is compelled to 
take such precautions. 
helps American Sugar. 


trade. 


This situation 


J. 1. Case—To meet present unfavor- 
able agricultural conditions this plow 
works announced a considerable reduc- 
tion on its products, it amounting to 
approximately 15%. To make the lower 
price successful needs but the essential 
—the ability of the farmer to take ad- 
vantage of it. 


Corn Products—A strong cash posi- 
tion is of considerable advantage to a 
corporation during these adverse stock 
market days. At least so Corn Prod- 
ucts has discovered for it has been able 
to acquire about $5,000,000 of its pre 
ferred stock in the open market and re- 
tired it at a considerable profit to the 
company’s treasury, by being able to 
buy the stock reasonably compared 
with its income. It is now proposed 
to seek the authority of the stockhold- 
ers for the acquisition of another block 
of preferred stock of the same amount 
during the present year. When this 
new block is takén over there will re- 
main only $20,000,000 preferred, re- 
quiring but $1,400,000 in dividends, leav- 
ing the way clear for the common 
stock to participate to a larger degree 
in the disbursable profits of the com- 
pany. In any sort of a good market, in 
view of the excellent prospects before 
the stock, the chances greatly favor 


it selling higher than its present quota- 
tions. 


Famous Players—Through the be- 
clouded market sky there came a flash 
of sunshine in the shape of the unusual 
earning statement for the past year of 
this company. It is needless to state 
it was a welcome relief after the mass 
of annual reports all bringing discom 
forting tidings of shrinking earnings. 
The business of the company netted a 
profit equivalent to $21 a share con- 
trasted with $15 a share in 1919. In the 
world of amusements the movies occupy 
the same relation to the public’s purse 
as do the chain stores to retail met 
chandizing. Being more economical, 
they are drawing the public patronage, 
which accounts for the good earnings 
of this leader in the cinema field. 


International Harvester—The com- 
pany is the second one of the impor- 
tant agricultural implement concerns to 
announce a big slash in prices. It is a 
sensible step to take even if the effect 
is not immediate in stimulating busi- 
ness. That will follow for the farmers, 
just as soon as they feel some ease 
from the present financial strain, will be 
more tempted to replace their agri- 
cultural implements and make additions 
thereto by a lowering of prices. In an- 
ticipating a revival in business the com- 
pany is sensibly preparing to take ad- 
vantage of.it by moving early in the 
proper direction, which is by offering 
their customers attractive inducement. 
International Harvester, despite the re- 
actionary market tendencies, displays 
considerable underlying strength. 


International Paper—The announce- 
ment of a further reduction in the price 
of its news print in car load lots to 5.5 
cents a pound has been made in an 
effort to stimulate the demand, but as 
long as business conditions cut deeply 
into the volume of advertising, th: 
newspapers in the country are cutting 
down the size of their publications, con 
sequently less news print is needed 
The effect of this reduction in price has 
not been helpful to the stock which of 
late has been rather soft. But it might 
be said that it has not been so weal 
when’ its fluctuations are contrasted 
with other industrial shares. 


New York Ship Building—There cer- 
tainly cannot be anything in the last 
annual report of the company to ac- 
count for the selling of the stock, for 
its earnings during 1920 are in excess 


of the previous year. More than $14 
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a share was earned on the outstanding 
capital. This is in contrast to $7.09 in 
1919. The company appears to be in a 
sound financial condition and at the 
close of the year had more men on its 
pay roll than in the previous 12 months. 
[herefore, it may be assumed that the 
weakness of the stock was in sym- 
pathy with the weakness in the general 
market. 


One reason why the company was 
able to make such a good showing for 
the year is that it was engaged upon 
completing contracts for government 
ships. 


Steel 


Crucible Steel—The nearer the time 
for the annual report of the company 
approaches the more weakly does the 
stock withstand selling pressure. To a 
certain extent short commitments have 
been restricted through a suspicion that 
there is a small floating supply other- 
wise it would not loan at a fractional 
premium. But this may simply reflect 
an artificial condition, for it certainly 
can be accepted as a fact that the com- 
pany’s business cannot be any better 
than that of the major steel companies, 
and if such is the case there is no spe- 
cial reason for Crucible Steel to sell out 
of line with U. S. Steel, so that a more 
natural explanation for its selling off is 
that the stock is getting into its proper 
place in market value contrasted with 
quotation for the shares of its principal 
‘ompetitors. Such is a natural adjust- 
ment when there are no special factors 
to intervene and to its influence Cru- 
‘ible Steel is as vulnerable as is any 
other stock. 


United Alloy Steel—While necessity 
in the form of prudence in husband- 
ing resources forced the passing of the 
dividend the situation could not stand 
in the way of planning for a more ex- 
tensive field of operations when busi- 
ness recovered in the Steel industry. 
This is as bound to return as it is cer- 
tain for the sun to shine again no mat- 
ter how long a storm lasts. By effect- 
ng a merger between itself, the Berger 
\ifg. Co. and the United Furnace Co. 

e various activities of the company 
are more concentrated, and it is pos- 
ble to bring about a greater economy 

cost of operation, all of which will 

ring its reward eventually. Some im- 
rovement in business is reported by 
the company, as one of its plants closed 
since last November has resumed par- 
tial operations. This is at least a 

mforting sign. 


U. S. Steel—For a time at least last 
week it appeared as if the bears had 
pierced through the stout armor of 
teel, for after resisting selling pres- 
sure for some weeks it began to show 
gns of weakness. But steel came 
ick quickly as soon as the market 
‘turned, assuming some of the vigor of 
ts former leadership. That the steel 

anagement is confident that the indus- 
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try is on the threshold of improvement 
is the inference which the Street draws 
from an extended vacation that Judge 
Gary, its pilot, has gone on. 


Oils 

Atlantic Gulf—One reason why the 
shorts have been so successful in knock- 
ing down the price of the common is 
that they could point to its quotations 
as being out of range with*the pre- 
ferred. Now it is a question, not so 
much as to dividend possibility, but 
as to its relative safety. Should there 
have to be a readjustment in the com- 
pany’s financial structure it is quite 
natural to assume the preferred by its 
right of seniority would come in for 
more favorable treatment. Then also, 
the dividend on the preferred must be 
paid before the common dividend, and 
as for the payment of the latter the 
Street concedes that for the time being 
there is no prospect of it. At its pres- 
ent selling price the common is now 
more than $103 under its normal high 
price, and the big decline represents a 
tremendous loss to many speculators. 


Invincible Oil—Shortly the company 
expects to be in the market with a sub- 
stantial issue of bonds. While no ex- 
planation is offered for this new financ- 
ing an answer can be found for the 
reason, in the company’s increased pro- 
duction, which indicates that new funds 
are needed to properly finance its ex- 
pansion. It is doing considerable de- 
velopment work on a large scale in the 
Blue Ridge field, for which a consider- 
able amount of money is required. That 
the company is operating upon a 
healthy basis is established by the fact 
that its earnings for 1920 crossed the 
$7,500,000 mark. This increased pro- 
duction has made necessary an enlarged 
refining capacity, which now is capable 
of taking care of 10,000 barrels daily 
and storage capacity for about a million 
barrels of oil. 


Mexican Petroleum—Every time the 
shorts find success in their operations 
they take a slap at Mexican Pete. So 
far, under these attacks, the stock has 
acted like a meek and humble Chris- 
tian, who turns the other cheek when 
he is smited. But the bears had better 
beware, for this outward humility may 
be just a mask that may be torn aside 
any moment and in its place appear 
sharp teeth to rend them to pieces. At 
least such is the warning that comes 
from friends of the stock. No stock is 
weaker than it is when this is the ten- 
dency of the market and when the con- 
dition is reversed no security rebounds 
back more quickly. Such a phenomenon 
is the outstanding characteristic of a 
mystery stock like Mexican Pete. There 
is no more special reason accountable 
for its recent weakness than there has 
been when it was undergoing similar 
spells in. previous reactionary mar- 
kets. 


Pan-American Petroleum—Since its 
mate, Mexican Pete, evinces fainting 
spells whenever the market is weak, it 
could not be otherwise than that its 
own shares should develop the same 
symptoms, and enter last week into a 
new low ground. Pan-American and 
Mexican Pete are considered the Si- 
amese Twins of the stock market, if one 
has a headache the other one has too, 
and if there is reason to feel cheerful 
they both simultaneously fall into the 
same mood. 


Superior Oil—That a suit should have 
been started by dissatisfied sharehold- 
ers when the dividend was so unex- 
pectedly passed occasioned no surprise 
for there have been rumors to that 
effect. The malcontents feel they have 
not been treated properly by the new 
interests in the company represented by 
the Atlantic Refining Co. Whether they 
are justified in their stand or not can- 
not be judged until the real facts be- 
come known. While Catts, the former 
president, was said to have resigned, it 
is not believed he got out of his own 
volition. Kentucky oil men think the 
company is better off with him out of 
it. Now that the company is under the 
complete control of the Atlantic friends 


of the company contend Superior Oil* 


has a better future and that the tem- 
porary passing of the dividend will be 
justified, which is a hint that the late 
president himself may have been in a 
measure responsible for the surprising 
reversal and that the Atlantic Co. only 
took the action it did as a measure of 
protection for all the shareholders. 


Texas Oil—This company was 
another one of the few whose annual 
statement made a pleasing exhibit, 
especially to the . stockholders. Its 
gross earnings increased by $40,000,000 
and the net equalled about $5.98 a share 
on the outstanding capital, the par 
value of which is only $25 a share. 


White Oil—The ability of this com- 
pany to negotiate some new financing 
with its bankers is accepted by the 
Street as an indication of their con- 
fidence in the future of the company, 
and this feeling seems to have imparted 
some strength to the stock. However, 
it is quite under the price at which it 
was originally offered. 


Miscellaneous 


Jewel Tea—A pool seems to be work- 
ing in the stock of this company and it 
is making a great deal of the fact that 
it has turned the corner, and may ex- 
pect much better results for the com- 
ing year. But so far the pool has not 
succeeded in putting up the stock much 
for the common is still around 9 and the 
preferred hangs around 23. 


U. S. Rubber—The improvement in 
the motor industry is anticipated to 
help U. S. Rubber, which is one of the 
largest manufacturers of rubber tires 
in the country. That the management 

(Concluded on page 546) 
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Part 7: Colorado’& Southern 


HE speculative possibilities in the 
stocks of Colorado & Southern 
are as favorable as those of any 

other low-priced railroad stocks. In 
fact, the securities of this road offer 
the investor exceptional opportunity to 
take advantage of all the speculative 
material which is to be found in the 
new conditions dominating the trans- 
portation situation and making for 
ultimate leadership in future markets. 


There are two definite factors result- 
ing in the foregoing conclusion: 


First: the possibility of Colorado & 
Southern being a unit in an important 
railroad consolidation under the terms 
of the Transportation Act of 1920; and, 


Second: the potential earning power 
of the road under the new conditions 


Colorado & Southern is controlled by 
majority stock interest by the Burling- 
ton. Superficial judgment therefore 
would set aside further consideration 
of speculativé opportunity because of 
the merger factor. But a proper un- 
derstanding of the Transportation Act 














Distribution of Gross 


Transporta- 
tion and 
General 
Per Cent. 

41.80 
38.51 
$i. 81 


Maintenance 
Per Cent. 
30.27 


Years 
1914... 
1915. 
1916 
1917 
1918 
1919 








to demonstrate how unten- 
able such a position would be. 


The Act plainly states that all pro- 
posals for the merging and consolida- 
tion of railroad systems must first be 
submitted for the consideration of the 
Interstate Commerce Commission. 
Skould the latter authority decide that 
a consolidation of Colorado & South- 
ern with the Hill lines would not be in 
the public interest, then the fact that 
the Burlington owned a controlling in- 
terest in the road would have no 


will serve 


weight. 


In other words, the Commission 
might decide that a merger of the St. 
Paul, or the Union Pacific, with Colo- 
rado & Southern would be in the pub- 
lic interest. It then would remain for 
the company which the Commission de- 
termined should absorb C. & S. to ar- 
range details of purchase. 


530 





Price Fluctuations 


Ist Pfd.* 2nd Pfd.* 
Years High Low High Low 
1901.... 60 40 28 16 
1902.... 59 28 14 
1903... 44 17 
1904.... 17 
ae 32 
1906... . 
1907... 
1908.... 
1909.... 
1910.... 
1911.... 
li 
1913.... 
1914.... 
|G bee 
1916.... 
1917... 
ms. ... 5 
1619.... 58 48 
ir 46 


* Fractions omitted. 


Common* 
High Low 
6 








In 1907, it will be remembered, there 
was considerable talk of a possible ab- 
sorption of the road by either Union 
or St. Paul. A glance at the railroad 
map will show that it would require 
the building of but a short link, at com- 
paratively low cost per mile, to connect 
C & S. with St. Paul’s Pacific Coast 
extension. The merging of the former 
with the Hill road would afford a di- 
rect cotton haul and an opening to the 
Gulf. 


Professor William Z. Ripley, of Har- 
vard University, one of the ablest aca- 
demic authorities on railroad subjects, 
is engaged in the completion of a con- 
solidation program for the Interstate 
Commerce Commission in conformity 
with the mandate of the Esch-Cummins 
law. Prof. Ripley might, in his ar- 
rangement of proposed mergers, con- 
sider either of the three above men- 
tioned as in the public interest. It 
would remain for the stockholders af- 
fected to arrange terms of mutual 
agreement in order to perfect the con- 
solidation recommended. 


It has been remarked in “The Finan- 
cial World,” and the most astute au- 
thorities in the financial district have 
ccincided in the opinion, that one of 
the factors which is certain to add mo- 
mentum to the next active upward 
swing of the railroad stocks will be 
speculation on the question of mergers. 
It will be seen, therefore, that Colo- 
rado & Southern offers an interesting 
opportunity. 


But a statistical study of the prop- 
erty reveals even more interesting ma- 
terial upon which to predicate a posi- 
tion of optimism and with which to 
fortify a speculative position regardinz 
the future of the stocks. 


For example, in 1918, in spite of the 
handicaps of Federal control, and the 
vastly increased costs of railroad oper- 
ation, Colorado & Southern was able 
to earn 22.05% for its common stock. 
That demonstration of earning power 
was in the face of an increase in oper- 
ating ratio of nearly nine per cent. over 
normal. 


For a moment we will inquire into 
the possible earning power of this road 
under the new conditions. First of all, 
reference can be made to the estimate 
of the Standard Statistics, which is 
conservatively based upon the tentative 
valuation as submitted by the Inter- 
state Commerce Commission in its re- 
port to Congress prior to the enact- 
ment of the Transportation Act of 
1920. 


Standard Statistics, taking for 
granted that Colorado & Southern can 
continue to hold its pre-war propor- 
tion of the traffic of its district, esti- 
«ates that, under the six-per-cent 
clause of the Act, Colorado & Southern 
should be able to earn its fixed charges 
1.88 times, should earn 24.35% for its 
first and 20.35% for its second pre- 
ferred stocks and 4.48% for its com- 
mon stock. 











Stability of Earnings 

Years Miles Gross Per Mile 
2,496 $13,222,737 $7,082 

14,172,978 7,704 

15,707,311 8,557 

18,685,810 10,149 

21,962,711 11,994 

25,642,791 14,010 








Normally, at the rates ruling in the 
first half of 1920, Colorado & South- 
ern’s normal gross and normal net 
might be estimated at 26.3 and 4.9 mil!- 
ions respectively. The benefits of the 
new rates and fares would add another 
$2,900,000 which, together with other 
income, would result in a total incom: 
of $11,200,000. This would, after de 
duction of taxes, leave for dividends 
$5,700,000, which would give the com- 
mon an estimated earning power un- 


der the new conditions of better tha: 
16%, 
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Capitalization Factors 


I have stated in a previous install- 
ment of this series that the fact that 
the railroads of the country in the past 
decade have been reducing capitaliza- 
tion, or standing still in this respect, 
while industrial corporations have been 
going in an opposite direction, was one 
ot the strong arguments in favor of 
railroad securities as possibilities in an 
active upward moving market. 


Now note the position of Colorado & 
Southern in this respect. Accompany- 
ing this article is a table showing the 
capitalization factors of the company 
since 1914. That tabulation shows that 
in 1914 the funded debt of the company 
was $26,508 per mile. In 1919, this item 
had been reduced to $20,615 per mile. 
In 1914 the total per mile capitalization 
was $45,746, and in 1919 the total was 
$41,069. 


The significance of such a showing is 
obvious. And, while this reduction in 
per mile capitalization was in process, 
the company was making a remarkable 
showing of increase in gross business. 
In 1914, gross totaled $13,222,737. In 
1919 it had climbed to $25,642,791. 


Another feature in the way of a 
high light is the fact that in 1914 total 
fixed charges consumed 88.97% of total 
income. In 1919 this item consumed 
nly 64.45% of the total income. 


Maintenance 


When we examine the showing of 
distribution of gross, which is illus- 
trated in the accompanying table, we 
find that expenditures for maintenance 
have not been as high in percentages 
as have those of some of the other 
roads I have analyzed. But these ex- 
penditures per mile compare favorably 
with other roads of a similar charac- 
ter. Way and structure expenditures 
for the past ten years average $2,374 
per mile. The average maintenance of 
way and structure expenditures for 
Denver & Rio Grande for the same pe- 
riod totals an average of $2,749. 


But, considering the nature of the 
oad from a physical standpoint, the 
maintenance was well within require- 
nents. A roadbed of solid rock re- 
juires much smaller appropriations 
‘or maintenance than does a _ road 
vhose tracks are laid on less solid 
‘oundation. 


Traffic Statistics 
The examination of the traffic statis- 
tics of Colorado & Southern is about 
.s interesting as any similar study of 
‘ny other comparable railroad. 


First of all, take the traffic density, 
ir the tonnage of freight carried one 
nile per mile of road operated. In 
1914, traffic density stood at 469,344. In 
1916, it was in excess of 646,000, and in 
1919 it had reached 707,526. Such con- 
sistency in progress is to be considered 
i strong commendation. 


As for the character of traffic, it is 
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interesting to note that the average 
tons per loaded car in 1914 was 19.06 
and in 1919 it was 22.42. And the aver- 
age revenue train load in 1914 was 
291.80 tons, and in 1919, 398.95 tons. 


We are told that the volume of traf- 
fic this year is likely to be considerably 
below that of last year. But a road 
which has been able to make such a 
favorable showing as that evidenced by 
Colorado & Southern, with conditions 
anywhere near normal, under the new 
conditions should be able to make an 
altogether satisfactory showing. 


Equipment Position 

First glance at the equipment posi- 
tion of Colorado & Southern would 
lead one to assume that the company 
is in need of new equipment, as the 
number of freight and passenger cars 
owned has decreased considerably, in 
the face of a greatly increased volume 
of traffic. 


It is observed that the road is a debit 
rcad when it comes to rental of equip- 
ment. For example, in 1917, the com- 
pany received in equipment rentals 
$285,115, and paid out in rentals $742,- 
793. In other words, it paid out $457,678 
more than it received. 


But in our analysis of the funded 


debt of the company we find that there * 


is a 15-year 6% equipment note issue 
amounting to $1,106,356 due in amounts 
of $79,025 each January 15 from 1921 to 
1935. In other words, although the 
company is short of locomotives and 
freight cars, compared with 1915, it has 
no large equipment notes to meet and 
is therefore in a very good credit 
position. 


My interpretation of the company’s 
financial statements, and of the equip- 
ment position, is that the directors 
have not considered the need suffi- 
ciently great to justify expenditures 
while prices were high and finds that 
it is more profitable to hire whatever 
equipment is needed, at least until 
prices come down to normal. 


I already have referred to the in- 
crease in average tons per loaded car 
and average revenue train load. These 
figures serve to offset in a measure the 
shortage in locomotives and freight 
cars owned. 


Conclusions 


It will be helpful to refer to the rec- 
ord for the two preferred stocks and 
the common shares over a period of 
years with a view to obtaining a com- 
prehensive idea of the past earning 
power of the road. This tabulation 
should be examined in conjunction 
with the table showing stability of 
gross and per mile earnings. 


The stock record follows: 


1st Pfd. 2nd Pfd. Com. 
Years. PerCent. PerCent. Per Cent. 
i 27.04 23.04 5.22 
oe 17.64 13.64 2.64 
1913; ...:.. 19.59 15.59 3:13 
1914..... 4.77 0.77 


eee 6.52 2.52 eae 
Tepes... 34.52 30.63 7.29 
> = 42.02 38.02 9.32 
. =e 32.35 28.35 6.70 
ee 27.10 23.10 5.24 


The first preferred stock of Colorado 
& Southern I believe is entitled to an 
investment rating, although its present 
selling price, which is on a basis to yield 
around 8%, tends to lower the rigid 
rating somewhat. In the next active 
market for stocks, this one should come 
in for rapid appreciation, both because 
of its demonstrated earning power, 
and because of the outlook for the 
property. 


The common stock is entitled to 
rank as one of the highly attractive 
speculative low-priced shares, because 
ot the steadily improving earning 
power of the shares and because of the 
possibility of a merger of the road 
with either of three roads to which I 
have referred. 


Colorado & Southern refund., and 
ext., 41%4s, due 1935, secured by second 
lien on 1,043 miles of the road’s most 
productive track, and deposit of se- 
curities aggregating $37,137,411, are 
selling on a basis to yield around 
6.25% and are entitled to high invest- 
ment rating. The first 4s, due in 1929, 
are a very highly rated issue, both as 
to security and general marketability. 
These bonds, however, are selling 
rather high at present and the pur- 
chaser is paying an unnecessarily high 
premium for a redundant safety. I 
would suggest preference for the tour 
and one-half cents. 

sliiaitialiiicas 
CANADIAN PACIFIC 

Last year the Canadian Pacific Rail- 
road did not earn in full its 10% divi- 
dend, for the net income available for 
dividends was only $21,877,635, whereas 
the dividend requirements amounted to 
$26,000,000. Consequently, to meet the 
dividend, the directors had to dip into 
the surplus to the extent of about %,- 
000,000. This necessity should not have 
strained the company’s resources for 
its profit and loss surplus amounts to 
more than $127,000,000 in all. The road 
had to carry the same burdens our own 
did, which accounts for its disappoint- 
ing showing, notwithstanding that its 
gross revenues of $216,641,349 were 
nearly $40,000,000 greater than they 
were in 1919. Since the close of last 
year it cannot be said that there has 
been much improvement in net income. 
oO 


PENNEY COMPANY 

Penney Company confronted the usual 
difficulties in the merchandise business, 
of failing to earn its total expenses be- 
cause of the increased cost of goods and 
operating expenses, though the gross 
sales for the year jumped from $23,783,- 
965 to $42,846,009. The item in the com- 
pany’s expenses that swelled the most 
was the cost of merchandise amounting 
to $37,182,759; in 1919 this same item 
only came to $21,626,254. 
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By THE OBSERVER 


Though in office only a short time Gov- 
ernor Miller has shown himself to be a 
man of his word. To him a campaign 
pledge is a sacred obligation, and it did 
not take him long to endeavor to fulfill 
his own. He had promised the citizens of New York 
City that he would apply his energies and abilities to 
clearing up for them the complex traction problem 
which for more than three years has been a chronic sore. 
To the people of the State he pledged himself to install 
a more economical Government by which it was hoped 


A Man 
of His 
Word 


to effect a reduction in taxes. 


In both purposes he has made considerable progress. 
He has shown the way; now it only remains for the 
voters to support his good intentions. Through con- 
solidation of various State Departments he has succeed- 
ed in reducing the budget by over $11,000,000 per an- 
num and is not finished yet with his pruning of unneces- 
sary state expenses. If he can prevent the members of 
the legislature from introducing bills calling for un- 
looked for appropriations next year’s tax bills in the 
State will be smaller than they have been. 
would be hailed with delight. 


Such relief 


Against opposition from members of his own party, 
who feared the effect of any radical transit regulation 
upon the mayoralty election in the city this coming fall, 
he dared to go ahead with his purpose of conducting an 
independent investigation of the vexing problem and on 
its results base a fair and intelligent program of recon- 
struction. His opponents have assailed his plan as one 
antagonistic against home rule. But a home rule that 
permits the continuation of an evil because it is unable 
to diagnose it with a clear and unprejudiced mind is 
worse than the evil itself. 


The Governor has thrown down the gage of battle 
on the traction question. By so doing he has clarified 
the air. If his plan is not feasible then it is for the oppo- 
sition to propound a better one, which they so far have 
not done. As for the Governor, he has lived up to his 
word ; he has given the city the best plan he could con- 
ceive, to take it or zave it so far as he is concerned, and 
if it should fail he, at least, is absolved from any charge 
of not performing his duty. 


On one hand the State Legislature 
passes laws restricting landlords in the 
matter of what rent they shall charge. 
The Court of Appeals, the court of last 
resort in the State, holds that such 
statutes are constitutional, since it is the only remedy 
the Commonwealth can apply to control an emergency. 
With this legal question we will not differ, since it is in 


Who 
Pays the 
Bill 


the power of a community, where the rule of the ma- 
jority frames the laws, to enact measures deemed most 
advisable and effective for its protection. 


But no State can rise superior to the immutable law 
of economics, which is regulated by the influences of 
supply and demand. In order to subvert this law the 
State proposes to exempt from taxes incomes from 
mortgages on new construction. Thus an attempt is 
made to appease capital so that it can be tempted into 
building of new homes so necessary to relieve the con- 
gested housing condition. But capital, always timid, 
cannot be forced into ventures against its will. Nor as 
a free agent can it be forced to embark into enterprises 
of which it feels uncertain as to outcome. 


It is this bar that will restrain capital from going into 
new construction for landlords when they realize they 
are restricted by artificial barriers from charging a’price 
for rents commensurate with the risk they must assume, 
will be disinclined to take much chance. It would have 
been much better for the State had it not interfered with 
punitive legislation and encouraged building operations 
in order to increase the available rental space in the city, 


and thus more naturally and more quickly bring rents 
down. 


As the situation now stands, with prices falling in 
every direction, rents will be maintained on an artificial 
basis because of the lack of space, by the very laws that 
were intended to keep them down. And the taxpayers’ 
assessments will not fall with the source of new taxation 
dried up, but will more likely grow even more burden- 
some, for the people must dig down into their pockets 
to make up for the taxes that otherwise would have 


- come from new real estate mortgages. 


These new laws, instead of affording any real relief, 
will but accentuate our housing problem, for there is a 
demand for nearly a million more homes without much 
desire on the part of capital to fill it. 


The old world, feeling very much out 

A of sorts, consulted an economic doctor 

Complete to learn what it was that was troubling 

Diagnosis him. After going through an exhaus- 

tive examination, the doctor told him 

quite frankly what was ailing him. “Old man,” he said 

to him, “for several years you have been flying high. It 

is no wonder you are complaining. The surprising thing 

is that your physical condition is no worse. That is en- 
tirely due to your strong constitution.” 


“Unable to live at peace with your neighbors you are 
involved in paying such heavy damages it is working on 
your nerves and energies to raise the money. Naturally 
this preys upon your nerves. Your tantrums have in- 
terfered with the natural course of business, with the 











result that incomes and dividends you have depended 
upon are suspended temporarily in many instances. 
Consequently, a considerable source of your revenues 
is cut off. 


“Until you pull yourself together the capital you so 
urgently require will hold itself aloof, for it is appre- 
hensive of embarking on new ventures. You have been 
on a speculative debauch, living under false conditions, 
making those who reside with you believe they can ex- 
pect without interruption high rewards for their labor 
and any price they might ask for what they produce or 
manufacture. So, under these false colors, they lived on 
an artificial basis for they could only see you living on 
the same scale, failing to cut their cloth in proper meas- 
urement. They were unprepared when you physically 
collapsed and now they look to you to bear their 
troubles. 


“Your digestion temporarily is out of order for you 
are not able to digest your commodities. Your circula- 
tion is poor; it needs toning up. You need fixing up 
and that will be possible only when you realize that you 
must abandon the reckless mode of life of the past four 
years and settle down to regain your strength. Set to 
work to get back to the simple lifé, when you were con- 
tented with the normal things and I am quite sure 
your strong constitution soon will restore you to your 
former vigor.” 


Having discovered what his trouble was the patient 
now has returned to the simple life and henceforth the 
specialist expects to hear encouraging reports of his 
gradual convalescence. 


If Senator Pitcher, of Watertown, has 

Going his way a committee will soon be ap- 

Fishing pointed cloaked with authority to come 

to New York City and investigate the 

activities of the bears. Evidently up- 

state they have the impression that there exists in Wall 

Street a cabal that has been organized to destroy values, 

and it is to its operations that this well meaning senator 
ascribes a serious interference with our prosperity. 


Should the Assembly authorize such a committee it 
will not discover the existence of any conspiracy, and the 
result of its fishing expedition will be an empty cache. A 
cold analysis of the collapse in several securities in which 
there has been a large public following will reveal not 
a conspiracy but a natural readjustment in basic values. 
(his is a natural operation, which probably would have 
been more pronounced had there not intervened in the 
processes of their decline the buffer of short sales. They 
have a tendency to soften the fall. 


Declines in security values relatively have not been 
any more severe than has occurred in cotton, copper, 
foodstuffs and woolens. What they represent is the 
ejection of inflation out of their values. Still, we do not 
hear of any legislative fishing expeditions to ferret out 
any conspiracy to knock the bottom from under their 
prices. What is happening in commodities is that those 
who bought to hold and thereby forcing the prices up at 


the expense of the consumers have been caught in their 
own net and punished for their intent to exploit the pub- 
lic. 

When securities were being pushed up beyond all rea- 
sonable basic values in order to distribute them at ex- 
ceptional profits to speculators no one raised a cry about 
any interference with our prosperity. But that was just 
where the evil originated. Now we are suffering from 
the natural reaction and, blinded to the real cause, con- 
jure up all sorts of conspiracies at work. The bears are 
not the cause of our distress. We must go back much 
further to find it and we will discover it had its start 
with the inflaters of values. 


Seldom have investors and the general 

Paper public been treated to a more illuminat- 

Profits ing series of articles than “What Be- 

comes of Profits” running in “The Fi- 

nancial World,” where are shown the 

difference between real profits and paper profits as 
reported by many companies. 


At a time when dismal report after report is coming 
out for 1920, and “loss” after “loss” is reported, and 
shareholders are depressed, these articles are particu- 
larly timely and unlifting. 


The losses being recorded today are paper losses. 
They are frequently not real losses. They are not real 
losses today any more than were the paper profits piling 
up (on paper) in former years real profits available 
to the shareholders. Quite the contrary—companies, 
many of them, paid little or no dividends, while those 
profits were piling up, because the alleged profits went 
into accumulated inventories unsold and into new plant. 
It is not rare to see companies paying dividends in 1919 
and 1920 while they were “losing” or losing money by 
the books, at any rate. Many steel, copper and packing 
companies are in this class. They are paying dividends 
because they are selling old accumulated unsold inven- 
tories. 


A hundred cents worth of inventory marked down 
and sold for cash for sixty cents and with fifty cents of 
of the sixty paid to shareholders in dividends, is better 
than one hundred cents worth of inventory carried on 
the bdoks at twice that figure with banks called on to 
lend money to “carry” it, as was the case in 1919! 


A case in point is the big packer, Wilson & Co., Inc. 
This company in 1920 worked off over $23,500,000 of 
inventory, and the bookkeepers report a “loss” of $950,- 
000 on the year’s operations. The company, however, 
was able to increase the dividend, also pay off $7,891,000 
of notes, bonds and floating debt, lend $9,269,000 to sub- 
sidiaries, and add $4,276,000 to its own cash and re- 
ceivables. 


Let’s have more such “losses.” 


Contrast this with the Ford Motor Company, which 
had over $73,000,000 surplus for the year 1919 and had 
to borrow $75,000,000 to make both ends meet, and has 
been in deep water ever since! Let’s have less such 
“profits” and more “losses.” 
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HE outside market continues dull 
and weak. A deceiving show of 
strength was exhibited the past 
week by several upswings in prices, 
notably in the Caribbean oil group and 
Standard Oils, after the drastic declines 
of the week before. The feebleness, 
however, of the recoveries served most 
to emphasize the lack of adequate 
“comeback” powers in the outside mar- 
ket. The strength of the Durant Motors 
pool and Maracaibo Oil, and the firm- 
ness of the Radio issues featured the 
week. High quotations for Eureka- 
Croesus and Boston & Montana, give 
holders of these “chips” a chance to 
cash in to advantage and pull out. 


Shorts Cover in Caribbean Oils 


Carib Syndicate, after slipping down 
to $5 new record low a week ago, re- 
covered to $534 when the shorts ran to 
cover early this week, but slid back to 
5% and 5% before the end of the week. 
This stock sold above $10 in January, 
and above $50 a year ago. 


Guffey-Gillespie exhibited a sharp re- 
bound early in the week from its 
record low of $9%. Professional 
“sharpshooters” have enjoyed a long 
bear-back “ride” on this stock for a 
month past, following its climb from 
$25 to $30 a share a month ago, and 
then its steady decline for a month to 
a low of $97%. When it broke through 
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$10 the shorts started to cover and bid 
up the price to $13 early the past week. 
Later in the week the stock reacted to 


$12% to $1234. 


Maracaibo’s stock pool acts inde- 
pendently of the rest of the Caribbean 
oils as this department has frequently 
pointed out. This stock has remained 
firm around $23 to $23%4. 


Standard Oils Firm Up 


The Standard Oil group firmed up 
strongly after the bear raid of a week 
ago. 


International Petroleum, which is the 
Standard Oil representative in the 
Caribbean group, had declined a week 
ago to a new low record around $13% 
compared with quotations around $15 
and over for several weeks previously 
and a high above $17 in January of this 
year. During the week the stock came 
back to $147% and $15 and was firm at 
these prices. 


Anglo-American Oil was another con- 
spicuous strong spot. This stock had 
declined from $17!4 down to $15%, 
which is close to record low for many 
years. The past week it recovered 
sharply back to $17¥. 


Of “academic” interest to students of 
foreign exchange, this was one of the 
stocks selected to go up when English 
exchange would go up. The stock has 
gone down instead. The stock sold 
highest at $25 to $35 in the winter of 
1919-1920, when English exchange was 
lowest. The stock is selling lowest in 
years recently when English exchange 
is higher, and, too, when highest prices 
are commanded in Britain for oil prod- 
ucts. The which suggests that ups 
or downs of foreign exchange have lit- 
tle or nothing to do with the ups or 
downs of foreign or Americo-Inter- 
national securities. 


Standard of Indiana, the market 
leader of the Standards in this country, 
sold down from 70% to 68 a week ago, a 
new low for the year. The announce- 
ment that the Cosden pipelines had 
been taken over revived some interest 
and made the bears hug cover. The 
stock sold up to 70 and was firm at the 
week end near this level. The stock 
has had an interesting checkered career. 
From 76 high for the new stock in 
November last, it broke to 64 Christ- 
mas week, rebounded sharply to 74 in 
January, and then the decline resumed 
to a week ago. 


Independent Oils Dull 


Allan A. Ryan’s Ryan Consolidated 
Petroleum was heavy around its record 
low ground of 734 and 8. Ryan’s Hey- 
den Chemical was also under pressure. 
The query was raised in Broad street as 
to whether heavy Ryan liquidation is 
in progress. 


Simms Pétroleum hung around $6% 
to $7%, low ground. For many weeks 
past this stock has shown a tendency 
to sell up to around $734 on buying or 





covering spurts, and down to around $7 
and under on selling movements. 


Allied Oil in the penny group is 
pegged around record low prices of 10 
to 11 cents. Some pools are trying to 
establish quotations for this issue at 
around 10 cents. A re-organization ap- 
pears inevitable. 


Industrials Spotty 


Durant Motors featured the Curb 
market when this new promotion went 
up to a new high at 21% to 21%, and 
held firm near top. The week before 
it had dropped from 21 to 20. The stock 
was introduced around 13 in January. 
The pool in the stock seems quite 
strong. The business and finances of 
the company are somewhat of a mys- 
tery. That Durant will have better 
luck with his new venture than with 
General Motors is the hope of his well- 
wishers. 


Allan A. Ryan’s pet, Heyden Chem- 
ical, collapsed to a new record, low at 
$14 to $1%. The Street renewed 
rumors of liquidation of Ryan securi- 
ties holdings. This stock was selling 
at $334 in January, $7 a year ago, and 
above $10 in 1919. It has gone the 
way of Ryan Petroleum, which has 
been referred to. 


North American Pulp & Paper 
broke to $334 to $4, which is a new low 
fer two years. In January it was sell- 
ing above $5. Two years ago it was 
as low as $2% and under, selling up 
to $7 and $8 during the paper boom of 
1919 and 1920, and new fnancing. The 
further drop in the paper market the 
past week did not help this stock. The 
business is heavily loaded down with 
bond and other charges ahead of the 
common stock. The stock for years 
has been subject to very volatile ups 
and downs. Last June it was selling at 
$77%. In August it was down to $3%. 


Perfection Tire pool was able to 
bring quotations back to around $1 to 
$1 1/16. 


The Radio issues, common and pre- 
ferred, were firm features in the mar- 
ket. The common sold up from $1% 
to $1%. The preferred firmed up to $2 
and $2%. The huge outstanding stock 
issues, 5,000,000 shares each of pre- 
ferred and common, makes this stock 
particularly vulnerable to selling pres- 
sure and makes a sharp upswing rather 
difficult. The shares have sold down 
from $4% a year ago rather steadily 
with no big breaks at any time. 


Mining List Dull 

The super-speculative Curb “chips” 
Eureka-Croesus and Boston & Mon- 
tana monopolized attention. The Bos- 
ton speculators ran up the quotation on 
Croesus to $1% this week versus 39c. 
in January. This is the annual spring 
clearing and airing. A year’ ago this 
time the stock sold up to $1% and $2, 
and dropped back to under 20c. last 
summer. High prices give holders a 
favorable opportunity to sell out. 
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Two Replies to Mr. Eilers 


integrity of “The Financial 

World” has been launched by 
Mr. Karl Eilers. He states that our 
independent, unbiased, impartial series 
of four articles analyzing American 
Smelting & Refining Company is not 
unbiased, but dictated or inspired by 
the company and its directors. All this 
is in his letter dated February 26, 1921, 
to stockholders of the A. S. & R. Co. 
The letter starts off at the very outset 
with this insinuating sting against the 
reputation “The Financial World” has 
earned by 18 years of independence. 


Mr. Eilers’ Neglect 

What makes the attack particularly 
out of place is that our articles were ac- 
cused of bias and prejudice before a sin- 
gle word of the articles was written; 
before Mr. Eilers, or even we ourselves 
knew the exact character of the arti- 
cles; before Mr. Eilers knew anything 
at all about the circumstances under 
which the articles came to be suggested 
and written; and last but not least, even 
to this day, Mr. Eilers has made not the 
slightest inquiry of anybody concerned 
as to any of these points, yet he 
launches his attack on us just the same. 


The query is only natural: Is Mr. 
Eilers’ attack against the directors of 
the American Smelting & Refining Co. 
based on anything more _ substantial 
than his attack on us? 


We want to assure Mr. Eilers, and 
in a spirit much more charitable and 
manly, that neither the A. S. & R. Co. 
nor any official, nor employe, nor rep- 
resentative, directly or indirectly, had 
anything whatsoever to do with insti- 
gating, suggesting or writing any of the 
articles, nor a single thought, nor a sin- 
gle word, thereof. 


\ THOUGHTLESS attack on the 


No Collusion 

Last Fall, as for years past, we were 
circularizing stockholders in prominent 
corporations in order to build up our 
ever-expanding circulation. We wished 
to circularize the A. S. & R. Co. share- 
holders for this purpose. To arouse in- 
terest in “The Financial World” we 
offered a special series of four articles 
analyzing their company. \We asked 
officers of the company for the privi- 
lege of circularizing their stockholders. 
They kindly assented. We prepared our 
circular asking stockholders to sub- 
scribe to “The Financial World” and 
advising them of our forthcoming arti- 
cles. The magazine is being sent only 
to those who answered our circular, and 
not to the general stockholding body, 
nor is any official of the company, or 
representative, buying so much as a sin- 
gle extra copy, to send out to stock- 
holders. We printed our circular, fold- 
ed it and inserted it in stamped en- 
velopes, ready for addressing and mail- 
ing. For reasons which we can fully 
appreciate, the company would not let 
its stockholding mailing list out of its 
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hands, not even to a responsible ad- 
dressing concern for the purpose of ad- 
dressing our envelopes. Our envelopes 
were addressed on the company’s sten- 
cils outside of business hours, and in 
their office, whence the envelopes were 
mailed, and “The Financial World” 
paid every cent of this expense, too, in- 
cluding overtime. 


The data used by “The Financial 
World” was collected from the files of 
Mr. Carpel L. Breger, known to our 
readers for six years past, for his un- 
biased and independent reviews of the 
coppers. Though company officials 
offered kindly to supply data and sta- 
tistics, all the data used in our articles 
came from Mr. Breger’s files. Mr. 
Breger’s data were digested by our As- 
sociate Editor, Mr. E. Marshall Young, 
who is the author of the series of arti- 
cles which is concluded in the current 
issue. 


Attack Out of Place 


Mr. Eilers’ attack is therefore excep- 
tionally out of place, because when he 
accused the articles of prejudice not a 
word of the articles had been written; 
he did not know who would write them; 
he had made not the slightest investi- 
gation as to how or why they were 
written; and to this day he has taken 
not the slightest trouble to inquire; yet 
he attacks our integrity just the same. 
We were and are as perfectly neutral 
as was Belgium in 1914, when ex-Kaiser 
Bill likewise in advance adjudged Bel- 
gium guilty of bias and rode rough- 
shod over her. 

The sole and only “evidence” Mr. 
Eilers mentions and all he had to go by 
was that our circular inviting subscrip- 
tions was addressed on the A. S. & R. 
Co. stencils. This we have set forth; 
also the fact that we had to pay for all 
that work! 

Now then this thought occurs to us: 
If so utterly and groundless can be Mr. 
Eiler’s attack on us, what about this 
attack on the directors of the A. S. & 
R. Co.? He asks them to reply to his 
accusations. They have not done so 
for reasons best known to themselves. 
Their reasons we do not presume to 
judge or even to question. 


Mr. Breger to Answer 


However, in view of their silence, and 
the importance of the subject, and may- 
be, too, because our own editorial spirit 
is a bit enlivened by Mr. Eilers’ attack 
on us, we go a step out of our way, and 
have asked Mr. Carpel L. Breger to 
analyze for us and our readers Mr. 
Eilers’ charges against the A. S. & R. 
Co. management, and ascertain what 
foundation and what reasons, if any, 
there may be for his accusations. Mr. 
Breger’s answers will appear in the 
next two issues of “The Financial 
World.”—Louis Guenther, Editor and 
Publisher. 








YOUR 
INCOME 
TAX 


will be more easily 
figured next year if 
you keep your in- 
vestment income 
record in one of our 
Bond Registers 
which we will gladly 
send you gratis. 


Ask for Register F-14. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 
Tel. Rector 6778 


























Stocks - Bonds 
Grain - Cotton 


Bought and sold 
on commission 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers. 


A. A. Housman & Co. 


New- York Stock Exchange 
\ New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 


Members: 
Chicage Board of Trade 


Associate Members of 
Liverpool Cotten Association 


20 Broad Street, New York 
Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washingten 
Amsterdam, Holland 











Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 
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The National 








Equivalent bond prices in multiples of one- 
quarter shown in a new book of tables 
covering premium rates from 3% to 17% 
on the United States dollar. 


A Copy Will be Sent on Request for W-378 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


What ts your. 
money iworth 
in Canada? 


City Company 














An Interesting View of Copper 


N anxious investor inquired of an 
A investment authority regarding 

the status of some of his copper 
securities, and in connection with his 
inquiry frankly asked this authority 
what he thought was the matter with 
copper. His answer to this query was 
so much to the point and so clarifying 
that we felt his reply is well worth 
quoting. Before giving his reasons he 
stated that he believed the good copper 
stocks are cheap at their present levels, 
but not being a prophet naturally he 
could not answer the investor’s inquiry 
whether such securities would go lower 
or not. His frankness in this respect 
is commendable, for that is a query no 
one could answer definitely. All an 
authority could possibly know is the 
potential value of a security and its 
prospects. While he says copper is sell- 
ing at its pre-war price, labor, trans- 
portation and other costs have not come 
down and until they do it is difficult to 
figure out how the majority of the com- 
panies can be making any money with 
the metal at its present quotation. Then 
he goes on to say: 


“The question as to how long it will 
take to use up the present accumulated 
surplus is another one that we do not 
believe anyone can answer. The man 
who could answer this question ac- 
curately would need ~no _. other 
information to accumulate a tre- 
mendous fortune. There is need for 
the consumption of a_ tremendous 
amount of copper, but the trouble is 
that, under present conditions, the in- 
dustries which could use this copper 
cannot finance its purchase, or cannot 
afford to do so at the present rates for 
money. The electrical industry alone 
in the United States could probably use 
the entire copper surplus now existing 
if that industry could finance its new 
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capital needs. This very fact shows’ 


how closely interwoven is the indus- 
trial life of the United States 


The electric traction lines of the 
country need tremendous amounts of 
copper, but the people who use these 
lines have steadfastly set their faces 
against any increase in the electric 
traction rates, and under rates as they 
existed the electric traction lines and 
street railways of the country have had 
a difficult time to pay operating ex- 
penses, let rehabilitate their 
properties or make new _ extensions. 
The same thing is true regarding the 
electric light and power companies. 
There is need in this country for the 
expenditure of hundreds of inillions of 
dollars by these companies for the en- 
largement and extension of their prop- 
erties to meet the demand for electric 
current, but the electric companies have 
been starved through inadequate rates 
and cannot sell their securities at the 
present time to raise capital for these 
extensions. Practically the same thing 
is true regarding steam railroads. It 
is a sad commentary on the lack of 
knowledge of economics that the man 
who may be interested in copper se- 
curities will fight the request of his 
local traction company or his local elec- 
tric light and power company for an 
increase in rates, not realizing that it is 
to these companies that his copper in- 
dustry must look for a large part of 
their prosperity. With any return to 
normal financial conditions abroad, 
there should be a tremendous demand 
for copper, but no one knows when 
there will be a settlement of conditions 
there which will permit all these coun- 
tries securing the credit upon which to 
purchase copper metal.” 

His view is a sound one and is well 
worth serious consideration. 


alone 





American Smelting 
(Concluded from page 525) 

H. A. Guess, New York, in charge of 
all mining and exploration operations 
for more than fifteen years. 

Daniel, Isaac and Simon Guggenheim, 
who have contributed so much in the 
making of what Henry H. Rogers so 
nearly wrecked. 

Frank W. Hills, comptroller for more 
than twenty years. 


William Loeb, Jr., for more than 
twenty years general secretary to the 
President and a man of high reputation. 


W. S. McCornick, Salt Lake City, a 
director for about twenty-two years 
and contributor of the Utah works to 
the organization. 

Walter T. Page, Omaha, works ma: 
ager for more than twenty years. 

H. A. Prosser, New York, for many 
years in charge of Mexico smelting 
operations. 

C. W. Whitley, New York, who has 
been in charge of Utah for twenty 
years and formerly was assistant to the 
late Anton Eilers. 

A glance over the names mentioned 
and their activities will serve to lift any 
doubt as to the ability of the member- 
ship of the board of directors to fulfill 
their several duties to stockholders 
Men who have been in service so long, 
and whose work has brought the sort 
of results which I have endeavored to 
set forth in this series, should be de 
serving of confidence. 

—— O—-— 
FARM LOAN BONDS 

Hallgarten & Co., in a folder just 
published, state that Federal Land Bank 
Farm Loan Bonds have as complete 
exemption from taxation to individual 
owners as First Liberty Loan 3%% 
Bonds. This statement is based on the 
declaration by Congress and affirmation 
by United States Supreme Court that 
the bonds are instrumentalities of the 
Government, and as such they and the 
income derived therefrom are exempt 
from Federal, State, Municipal and 
Local taxation. All twelve . Federal 
Land Banks are liable for the ultimate 
payment of principal and interest of all 
bonds issued by each and every Federal 
Land Bank. The bonds are legal in- 
vestment for savings banks and trust 
funds in thirty-five states and are ac- 
ceptable at par as security for Govern- 
ment deposits, including Postal Sav- 
ings Funds. Outstanding issues now 
selling at prices to yield from 5.15% 
to 5.25% mature from 1937 to 1939. They 
are redeemable at par and interest fif- 
teen years before maturity. 

———()- --—- 

CHICAGO PNEUMATIC TOOL 

The annual statement ending Decem 
ber 31, last, reports a surplus equiva- 
lent to $9.87 a share on the capital 
stock of Chicago Pneumatic Tool Com- 
pany, after all charges and Federal 
taxes. On half the amount of stock 


in 1919, $7.58 was earned. 
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HE way of the transgressor is 
hard, and the way of transgres- 
sion so easy to follow. If you do 
not believe it, just try a little serious 
contemplation of our present system of 
taxation which, the gods be pleased, we 
hope and pray a new Administration at 
Washington may do something to mod- 
ify. 

Brother Kitchin, he of the peculiar 
ideas, and his friends conceived a plan 
whereby the rich and Wall Street 
should be made to pay for the war and 
all the extravagances with which the 
Government of these United States are 
cursed. 


So they helped to place upon the 
statute books laws which penalized the 
selling of that which man had devoted 
a lifetime to create, provided he sold 
ior a profit. 


In other words, if a man, through 
the exercise of thrift and industry, 
managed to accumulate savings and 
transferred those savings into some 
iorm of enterprise which in turn was 
ursed through infancy to a position of 
omparative lustiness, he should be 
penalized should be perchance in a mo- 
ment of content sell that which he had 
created—tHat is, if he sold at what we 
are pleased to call a profit. 


Brother Kitchin believed that such a 
sale, if it returned a profit, should be 
made use of to finance the Government 
of the country. So it was decreed that 
he Government should deprive the 
thrifty, industrious and shrewd even 
unto one-half of their profits. 


Of course, Brother Kitchin believed, 
n his way of reasoning, that he was 
compelling Wall Street to foot the Gov- 
ernment’s bills. It is far easier to fol- 
low the line of least resistance, when 
one does not comprehend elementary 
cconomic law. 

* * & 

“The Looker On” the other day read 
in article by Albert W. Atwood, in 

he Saturday Evening Post, which very 
vividly castigated the peculiar form of 
hitting at Wall Street which Brother 
Kitchin and his’ fellow politicians 
atuously believed was sound economics. 


Mr. Atwood referred to the heavy 
iquidation in the stock market last De- 
ember, and cited the case of one 
vealthy man whose income may be es- 
timated at about $1,000,000 a year. This 
nan sold a small block of oil stock that 
‘ad dropped from 60 to 20, thereby es- 

tablishing losses sufficient to wipe out 
his entire income tax for the year. 
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Little wonder that keen, practical 
economists like Otto Kahn and Jules S. 
Bache are giving their time and 
thought to an effort to bring the Gov- 
ernment to its economic senses! 


Could anything be more silly, more 
nearly criminal, or more inherently in- 
sidious, than a system of taxation 
which sets a premium upon the estab- 
lishment of losses and penalizes gain- 
ful effort? 


Mr. Arthur Brisbane, who is reputed 
to own large blocks of real estate, and 
who, either as a pastime calculated to 
rouse unintelligent public applause, or 
because he believes without having 
thought, is an habitual critic of Wall 
Street. 


Mr. Brisbane would find in the al- 
leged short selling that demoralized 
markets in the past six months matter 
for severe criticism. Does Mr. Bris- 
bane realize that the suffering that 
has come to farmers and to hundreds 
and thousands who never gambled a 
dollar in Wall Street is largely the re- 
sult of the demoralization in Wall 
Street markets? And does he realize 
that the demoralization was directly 
inspired, abetted and forced by a fool- 
ish system of taxation and a misguided 
effort to “take it out of the hide of the 
rich?” 

‘lessees 
CAR LOADINGS INCREASE 

Car loadings for the week ended 
March 5S totaled 712,822 cars, an increase 
of 54,000 over the previous week, and 
an increase of 17,000 over the week of 
February 19. 


The loadings were nearly 100,000 less 
than in the same week of 1920, and 


38,000 less than in 1918, but 37,000 greater 


than for the same week of 1919. 

The increase for the first week of 
March was the first reported since the 
latter part of October, and the total is 
the largest for any week this year. 

1 el 
McCRORY 

In common with most other chain- 
store concerns, McCrory’s business for 
February reached $1,893,491. This com- 
pares to $1,707,988 for the same month 
in 1920. 





———- 0 —— 
DODGE MANUFACTURING 

The dividend record of the com- 
pany remains unbroken, the directors 
declaring last week the regular quar- 
terly dividend of 134% on the preferred 
and the regular quarterly 144% on the 
common and 1% extra, making 24% 
for the common stock. 





Bertron, Griscom 
& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg. Philadelphia 

















Ignorance of Wall 
Street 


lack of trading knowledge, tying up 
money in stocks whose technical posi- 
tion is unfavorable, are some of the 
reasons why people fail to profit in the 
market. 


Expert Investment Advice 


would aid you to avoid these pitfalls. 
For 32 years we have been serving a 
growing clientele. Many of our clients 
have been profiting through our Daily 
Market Review and 3 P. M. Traders’ 
Bulletin, for 5, 10 and 15 years. 


Send for sample copy W and 
judge whether a_ trial sub- 
scription is worth $10 to you. 


TOWN TOPICS FINANCIAL BUREAU 


Est. 1889 
44 Broad Street New York 


























The Truth About 
the Turnover Tax 


Discussed in a recent is- 
sue of the Bache Review. 
Copies on application. 


J. S. Bache & Co. 


42 Broadway New York 

















American Light & Traction Co. 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall 8t. New Yerk 











The Rudolph Wurlitzer Co. 
8% Preferred Stock 


WESTHEIMER & CO. 


Members New York Stock Exchange 














Cincinnati, Ohio Baltimore, Md. 











ST. LOUIS 
MARK C.STEINBERG& COMPANY 


Mates Kee et Se 
Members St. Louls Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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HE municipal bond = market 
showed the same degree of dul- 
ness during the week just closed 
as has been witnessed for the past 
month or six weeks. Investors were 
evidently engrossed in figuring out 
their income tax returns and borrow- 
ers were equally indifferent. 


There were very few important new 
offerings brought out onto the market. 
A few small blocks did make their 
appearance and were reported as fairly 
well taken. Retailers are still engaged 
in distributing the remaining portions 
of the February issues, which were so 
heavy as to result in some congestion 
at that time. 


The State of South Carolina bor- 
rowed $3,000,000 during the week at a 
price to net the lender 6%%. The 
issue was in the form of short-term 
notes, maturing in less than one year. 
The notes are legal in New York State 
and offer an attractive disposition for 
temporary funds. 


The City of Memphis was also an- 
other Southern borrower, coming into 
the market for $500,000, for which 64% 
was paid. The notes run for a period 
of six months. 


The entire securities market has been 
unsettled during the last few days, due 
to persistent bearishness in railroad 
quarters and the expectation of a 
money stringency around the middle of 
the month when heavy income tax pay- 
ments were due. Just how the pro- 
posed reduction in railroad wages, 
which would mean lower operating 
costs, could be construed as unfavor- 
able was not quite clear and later a 
more optimistic attitude developed. The 
money scare also proved to be without 
foundation and rates not only did not 
advance to higher levels but actually 
declined. Investment issues were sym- 
pathetic to the action which took place 
in the speculative group and recorded 
some recessions. Municipals, however, 
were firm throughout the period and 
the price level held close to a 4.90% 
return basis for tax-exempt, long-term 
legals. 


Some of the important offerings of 
the week were: 


State of South Carolina 6s 
The State of South Carolina has sold 
$3,000,000 6% Tax Anticipation Notes, 
dated March 7, 1921, and due in amounts 
of $500,000 each week from January 11, 
1922, to February 15, 1922, inclusive, at 
a price to yield 61%4% for any maturity. 
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The notes are a direct and general ob- 
ligation of the State. The State’s 
finances have been conservatively han- 
died and its net debt is officially re- 
ported to be less than 14% of the 
assessed valuation. The issue is legal 
investment for savings banks and trust 
funds in New York, New Jersey and 


other states. 


City cf Memphis 6s 


The City of Memphis has _ sold 
$500,000 of 6% Tax Anticipation Notes, 








WEEKLY INVESTMENT 
SUGGESTIONS 
Long Term 
City of Atlantic City 4%4s, 1943*.. 5.15% 
City of Perth Amboy 4s, 1936*.. 5.20 
City of Los Angeles 6s, 1939*.... 5.20 


Kings Co., Wash., 5s, 1938...... 5.60 
City of Roanoke 4%s, 1950...... 5.38 
Short Term 
State of Mississippi 5%s, 1923*.. 5.65 
City of Chicago 4s, 1923*........ 5.63 
Bergen Co., N. J., 5%s, 1925*.... 5.50 
City of Knoxville 5s, 1921....... 6.50 
City of Sioux Falls 5s, 1925...... 6.00 


*Legal investment in New York State. 








dated March 1, 1921, and due October 
1, 1921, at a price to yield about 6%4%. 
Memphis, with a population of 162,351, 
is the largest and most important city 
on the Mississippi between St. Louis 
and New Orleans and is one of the 
largest inland markets for cotton and 
hardwood in the world. 


City of Cincinnati 534s 

The City of Cincinnati has sold $367,- 
000 of 534% Improvement Bonds, due 
March 1, 1941, February 1, 1946, and 
February 1, 1951, at prices yielding 
about 5.75%. The bonds are callable 
at the option of the city in 1931, to 
which date the yield is 5.20%. The city 
has an assessed valuation of $737,474,310 
and a net debt of $38,052,134. Popula- 
tion 1920, 401,247. The issue is legal 
investment for savings banks and trust 
funds in New York, Massachusetts and 
Connecticut. 


City of Columbus 516s 
The City of Columbus, Ohio, has sold 
$165,000 of 51%4% Park Bonds, due June 
1, 1941, at a price to yield 5.10%. The 
issue is legal investment for savings 
banks and trust funds in New York, 
Massachusetts and Connecticut. 


City of Jersey City 6s 
The City of Jersey City, New Jersey, 


has sold $1,600,000 6% bonds, due March 
1, 1924, at a price to yield 5.65%. The 
assessed valuation of taxable property 
for 1920 was $369,847,778 with the net 
bonded debt of $11,009,060. The issue 
is legal investment for savings banks 
and trust funds in New York, New 
Jersey and the New England States. 


Hidalgo County 6s 

Hidalgo County, Texas, has sold $1,- 
250,000 Water Improvement District No. 
2 6% bonds, due serially from 1921 to 
1950, at a price to yield 6.50%. As- 
sessed property valuation $18,137,327, 
net bonded indebtedness $1,500,000, 
which consists of the present issue only. 
The District includes 69,438 acres of 
which about 80% is being cultivated. 
The purpose of the bond issue is to 
provide funds for the purchase of a wa- 
ter distributing system, formerly owned 
by private capital. 


Essex County 6s 

Essex County, New Jersey, has sold 
$500,000 of 6% tax anticipation bonds, 
due December 31, 1921, at a price to 
yield 5.80%. Assessed property valua- 
tion $644,372,947, net debt $15,458,509, or 
about 2.5%. The issue is legal invest- 
ment in New York, New Jersey, Massa- 
chusetts and Connecticut. 


City of Troy 6s 

The City of Troy, New York, has 
sold $175,000 of 5% bonds due serially 
from April Ist, 1922 to 1961 at prices 
to yield from 5.75% to 5%. Assessed 
valuation 1921, $61,916,604, with a net 
debt of about 3% of this amount. The 
bonds are legal investment for savings 
banks and trust funds in the states of 
and Massachusetts. 


City of Passaic 544% Bonds 

The City of Passaic, N. J., has sold 
$344,000 5% per cent. bonds due Decem- 
ber 1, 1921 to 1951, at prices to yield 
from 5.50 per cent. to 4.95 per cent. As- 
sessed valuation 1920, $62,122,025, or net 
bonded debt less than 53% per cent. 
The bonds are legal investment for sav- 
ings banks and trust funds in New 
York and New Jersey. 


City of Los Angeles 514% 

The City of Los Angeles, California, 
has sold $400,000 5%4 per cent. City 
School District bonds, due annually 
from 1939 to 1958, at a price to yield 
5.20 per cent. Assessed valuation $677,- 
032,720, total bonded indebtedness, $5,- 
776,900. Population 1920 is estimated 
at 600,000. The Los Angeles School 
District comprises 619 square miles and 
includes the entire city of Los Angeles. 
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Prices Irregular; Trading Active 
HERE was more or less irregularity in the stock market last week, with 
trading active. Frequent contests between the bulls and bears added an 
appearance of zest to the situation, even though the market was largely 
a professional one. Cheaper money came toward the close of the week and gave 
some aid to the bull coterie. But weak issues yielded easily to attack. 


A feature of the latter part of the week was the appearance of uncertainty 
in sentiment regarding the tobacco industry. Deflation has sq overshadowed 
everything that the Street finds itself seeing its ominous approach everywhere. 
Although the American Tobacco annual statement was a favorable and well- 
balanced one, some affected fear as to the probable effect of unemployment on 


tobacco sales. 


When the majority sentiment of the Street is bearish, the tendency is to 
look on the darker side of everything. Generally speaking, we believe that re- 
cessions in the prices of tobacco securities (the securities of companies producing 
tobacco products) are not to be considered in the light of true reflection of the 


future for the industry. 

Early in the week railroad shares 
became firm but toward the end of 
the week there were recessions. These, 
however, for the most part, were for 
realization of profits. Good dividend- 
paying rails continue to have our 
recommendation. 


As a broad general policy, we be- 
lieve that expectation of developments 
on an upward scale in the industrial 
list is justified. But we would stress 


the importance of concentrating on 
selection without giving too close at- 
tention to the price trend. 


The year so far has brought to light 
numerous weaknesses among indus- 
tries whose stocks have had a rather 
Spectacular career. With few excep- 
tions, the annual reports have been dis- 
couraging. The industries of the coun- 
try are being put through a severe 
trial. And, accompanying the trial, 
general business conditions have been 
in such a state of depression that there 
has been very little indeed to add cheer 
to the situation. 


We believe that holders of stocks as 
well as prospective buyers of stocks 
should exercise constant caution. It 
will be well for our readers to watch 
‘arefully the reports of business condi- 
tions. We advise also careful examina- 
tion of annual reports. There have 
been some drastic revisions and read- 
ustments. Some companies have given 

better account of themselves than 
others, We know that many companies 
face the year with depleted cash re- 
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sources as well as with lack in other 
equipment. 


But the heroic corrections to which 
industry is being subjected are mak- 
ing for lowered costs of production 
and more conservatism in management. 
Companies that are sound should be 
able to complete the year creditably. 
The difficulty will be in judging which 
companies are sound and which must 
still be considered hazardous. 


There are a number of stocks which 
are on the bargain counter; that does 
not mean that the investor can ap- 
proach them as the inveterate shopper 
approaches the remnant table and buys 
because the sale price seems cheap. A 
practical suggestion should help; we 
believe that we are on the eve of a 
most remunerative investment market. 


We therefore believe that investors 
will profit by the purchase on reactions 
of dividend-paying stocks like Ameri- 
can Brake Shoe preferred, American 
Can preferred, Corn Products pre- 
ferred, and the railroad preferred 
stocks now paying a dividend and sell- 
ing far below what is conceded to be 
intrinsic worth. 


We believe that public selling to any 
extent is a thing of the past, and that 
the next participation on the part of 
the public will be on the purchasing 
side, which will have the effect of set- 
ting in motion a distinct upward trend. 
When stocks become specially weak in 
the next fortnight or so, we will be 
inclined to attribute it to the presence 
of some inherent weakness on the part 
of the issuing corporation. 














Income Taxes 


Will Be No Burden 


and your report a simple matter 
if your funds are invested in 


Tax Free 
Municipal Bonds 


We are offering such issues 


yielding up to 
6.75% 


Further particulars upon 


request for Circular F-19 


WALELZ 


Ground Floor, Singer Building 
89 Liberty Street New York 

















New Issues 


vs. 
Old Issues 

To has been some discus- 

sion regarding the relative 
advantages to investors of high 
interest bearing bonds and notes 
such as have recently been placed 
on the market, and old issues 
bearing 4% to 5% coupons and 
selling at great discounts. 


An example of each type of bond 
and an explanation of their com- 
parative merits will be sent on 
request for our Letter XL-25. 


A.B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Chicago Buffalo Cleveland 
Philadelphia Minneapolis Baltimore 











Howland H. Pell Edward T. White 


Pell & White 


Members New York Stock Exchange 
43 Exchange Pl. New York 
Phone Hanover 6818 


High Grade 
STOCKS ana BONDS 


Correspondence Invited 

















W. G. Souders & Co. 


INVESTMENT BONDS 


31 Nassau Street, New York 
208 South La Salle St., Chicago, Ill. 
Milwaukee Detroit Grand Rapids 
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5.5. Kresge Co. 


7% Notes due 1926 
Total issue $3,000,000 


The S. S. Kresge Company oper- 
ates one of the most successful 
five-and-ten-cent-store organiza- 
tions in the United States. 


Net earnings for 1920 were re- 
ported at over EIGHTEEN times 
the interest requirements on these 
Notes. 


We recommend these Notes for in- 
vestment. 


Price to Yield 
About 7.50% 


Circular H-77 sent upon request. 


Merrill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Chicage Detroit Milwaukee 
Denver Los Angeles 




















39 Years Without 
a Loss 


The record of the standard investment 
bonds underwritten by S. W. Straus & 
Co. is now 39 years without loss to any 
investor. This record puts the bonds 
safeguarded under the Straus Plan in a 
class by themselves among _ securities 
offered for January investment. 


Our January Guide lists a diversified 


selection of these standard safe invest- 
ments. Write for it today. Ask for 


Booklet D-1113. 


S.W.STRAUS &6CO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Citées 


Thirty-nine Years Without Loss te Any Investor 








High Grade 


Investment Preferred Stocks 
Industrial Bonds and Notes 
Municipal Bonds 





Incorporated 
One Fifteen Broadway 


New York City 











Specialists 
United States 


Government Bonds 
All “Liberty” Issues 


C. F. Childs and Co. 


Chicago New York 
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Pressure Relieved—Improvement 


HERE were indications in the bond market of last week that a fairly 
substantial improvement is under way. 


At mid-week there was a decided 


lessening of the pressure which had been exerted during several previous 
sessions. The demand was noticeably increased and buying orders, which had 
been more or less of a minus quantity, again came into evidence. 


One authority cited the wide distribution of “liability” in the hands oi 


investment houses, as an evidence of an improved situation. 


In other words, 


instead of there being a few holders of the major portion of bonds for offering, 
the number of small houses that have come into existence had caused an 
extension of distribution. Whether or not this feature will be an aid to the 
market once it starts its upward movement is something which remains to be 


demonstrated. 


Definite indication of the talked of easement in money was visible in the 


statements of the Federal Reserve banks from the different reserve districts 


throughout the country. The general improvement in the reserve ratio of th: 
Central Bank at Washington was another augury of good. 


Dealers reported rather extensive de- 
mand during the week for good tax- 
exempt bonds. The first day on which 
this demand was most apparent prices 
closed at best quotations, which was in- 
terpreted as a sign that the inquiry is a 
real one. 

At mid-week, inquiry for, and buying 
of, railroad bonds showed marked im- 
provements, there having been a ten- 
dency on the part of these issues to act 
in sympathy with the stocks when it 
remained inactive. There was no par- 
ticular display of trend, however. In- 
dustrial obligations for the most part 
were dull but steady. 

It is the reviewer’s belief that gener- 
ally speaking, most signs of last week 
presage higher prices all around in the 
very near future. It is his opinion that 
the present market is a purchase. For 
the first time in two weeks low-priced 
railroad issues have displayed strength, 
this being demonstrable in the action 
of Frisco Income 6s, for example, which 
were in one movement carried to 47% 
against a low for the week of 443. 
Rock Island bonds are in demand at 
slightly higher prices and even Sea- 


board Air Line issues have been record- 
ing fractional advances. 


Occasion is taken to offer the thought 
that it will be well to look into the 
public utility situation, and particular- 


ly into the status of the long-term 
hond issues of light and power com- 
panies. Without entering into a discus- 
sion of the many factors making for 
general improvement in the outlook for 
the light and power companies, we 
would offer the suggestion that in this 
department are available numerous op 
portunities for taking advantage of a 
high income yield, spread over a long 
period of time. It is obvious that it 
is wise to purchase a long-term issue 
whose security is unquestioned, and 
the outlook for which is promising. The 
reason would be that the present ver) 
low quotation price affords a much 
higher income return than is indicated 
by the face interest rate. This incom: 
yield will be available during years 
when general interest rates will be back 
to normal, or around 4%. The advant 
age is clear. 


Among the industrial bonds, which 
seem to be showing signs of. strength 
and possibility of higher levels, might 
be selected U. S. Steel sinking fund 5s, 
U. S. Realty & Improvement 5s, and 
Chile Copper bonds. 


It is thought in the Street that the 
local traction issues may be expected 
to show considerable improvement be- 
fore long as a result of the passage of 
the Knight-Adier Bill, providing for a 
transit commission for regulation of 
New York City traction lines. 

The Hudson & Manhattan adjust- 
ment 5s continue to enjoy considerable 
favor among traders, and last week 
were acting strong. 
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Slightly Better Tone 


JBLIC Utilities, viewing the past week in the composite, gave a slightly 

better exhibition than in the preceding fortnight. The feature was the 

strength shown at mid-week by the local traction bonds and shares, which 
moved independent of the general utility market trend of the time. 


The action of the local issues it is admitted was based largely upon the 
progress being made toward the passage of Governor Miller’s transit bills through 
the legislature. At this writing it was expected that the legislature would have 
the executive’s signature by the close of the week. The bill has passed the 
Senate at Albany and has been advanced to the third reading in the Assembly. 


There was considerable interest during the week in securities of American 
Gas & Electric, American Light & Traction and Southern California Edison. 
lhe Cities Service issues were more or less quiet. 


On the whole, however, it cannot be 
said that there is any appreciable spec- 
ilative interest in the utility securities, 
despite the fact that all of the current 
prospective factors seem to justify it. 


There is no disputing the fact that 
wages are falling and that labor is be- 
oming daily more efficient in the utility 
field. Then, too, materials are grad- 
ually being reduced in cost, and the 
price of coal is by degrees finding a 
more proper level. These factors must 
iltimately be reflected in improvement 
in net earnings, which of course means 
improvement in profits. Usually it is 
the habit of the speculative fraternity 
) discount such conditions in advance. 
‘hat this is not being done now is but 

reflex of the general attitude in a 
period when uncertainty overshadows 
all other considerations. 


We cannot but feel, however, that 
with the more marked improvement in 
veneral conditions in a tangible way, 
public utility securities will have their 
‘urn market-wise. 


We continue to recommend such se- 
irities in the traction group, among 


which we might supply the following as 
representative: 


Cons. Gas. conv. 7s around 99. 


Standard Gas & Electric conv. 6s, 
around 83. 


Interborough Rapid Transit lst and 
ref. 5s, around 53. 


Pacific Gas & Electric common stock 
around 47. 


Consolidated Gas of New York, 
around 80. 


We also think well of American Gas 
& Electric common and believe that 
there is good possibility for price ap- 
preciation in Cities Service issues, 
which have been holding very steady 
in a quiet market. The preferred of 
Cities Service seems to be in an ad- 
vantageous technical position and the 
common also appears to be attractive 
as a result of recent softness which 
carried the price to below the level 
which has generally ruled in recent 
weeks. These shares with a general 
realization of the improvement in the 
utility situation can be expected to 
participate in the advances. 











UTAH POWER & LIGHT CO. 


SA Se ae ee 
Se 
Twelve months gross ..............+- 
SUrplias ROE GRREMCS. 4... ..ccnsecsaees 
Bal. after pfd. dividends.............. 





SCRANTON ELECTRIC CO. 


ee 
Surplus after charges 
'welve months’ gross 
Surplas S0ter CHANGES ...... 6... 080000. 
salance after pfd. dividends........... 


1920 1919 Changes 
$685,507 $558,794 Inc. $126,713 
218,981 150,209 Inc. 68,772 
6,730,849 5,655,959 Inc. 1.074,890 
1,574,101 1,230,206 Ince. 343,895 
982,601 654,750 Inc. 327,851 
1920 1919 Changes 
$342,836 $308,522 Inc. $34,314 
66,412 81,104 Dec. 14,692 
3,374,480 2,789,382 Inc. 585,098 
* 625,963 559,333 = Inc. 66,630 
526,794 495,133 Ine. 31,661 














4% 

First Mortgage 
RAILROAD BOND 
To Yield About 
644% 

Secured by a direct first mortgage on a 
327-mile double-tracked line, which 


constitutes an important part of one of 
the trans-continental railway systems. 


Write for Circular No. 1582 
Describing these Bonds 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 














Munds, 
Rogers G 
Stackpole 


MEMBERS 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicage Board of Trade 


25 Broad Street 
New York City 

















Kansas City Southern | 
Chesapeake & Ohio 
Union Oil of Cal. 
Chandler Motors 
and other attractive investment 


purchases included in current 
wae of our INVESTMENT SUR- 


Scott & Stump 


Investment Securities \ 

SPECIALISTS IN ODD LOTS 

Bldg. 40 Exchange Place 
N York 


Exchange 
Philadelphia ew 
Locust 6480-5 Broad 1331-3 


























Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will he 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members { ew York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 
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WEISSENFLUH & Co. 


Investment Securities 





Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


NEW YORK 
7 Wall Street Phone: Rector 9977 
Scranton, Pa. Wilkes-Barre, Pa. 
Mears Building Miners Bank 


Building 
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Securities 


Analyzed 


Investors wishing 
careful analysis of 
securities are in- 
vited to correspond 
with our Statistical 








Department. 
EWWasner&Co. 
ESTABLISHED 18687 


NEW YORK STOCK EXCHANG?# 
NEW YORK COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 


33 New St., New York 
208 South La Salle St., Chicago 


Branches 
14 EAST 44TH ST. 
MADISON AVENUE AND 42ND ST 
26 COURT ST., BROOKLYN 























STANDARD 


STANDARD 625 


OIL CO. PAR VALUE 
(INDIANA) STOCK 


a 
ISSUES 


CARL H.PFORZHEIMER & CO 


Dealers in Standard Oil Seeurities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 











PREFERRED 


TOBACCO STOCKS 
American Cigar 
Geo. W. Helme 

R. J. Reynolds 
Weyman-Bruton 


BRISTOL & BAUER 


120 BROADWAY NEW YORK 
Phone. Rector 4594 























| HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 
Phone: Bowling Green 9730 
| ln arene 


Einstein, Ward & Co. 


Members New York Stock Exchange 
MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 


Broad- Exchange Bldg. 44th St. & Sth Ay, 
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The Situation 


HAT the railroads of the coun- 
| try have passed the worst period 
is the opinion of at least two 
railroad officials who have been quoted 
to that effect in the public press of late. 
Vice-president Johnson, of Chicago 
Northwestern, says that anything that 
happens from now on should be for the 
good of the roads. Daniel Willard, 
president of Baltimore & Ohio, ex- 
presses himself in much the same fash- 
ion. 


Yet, the most frequently vocal sec- 
tion of the Street persists in gloomy in- 
terpretation of the signs of the times. 


In the fore part of last week Chicago 
news dispatches forecast a reduction in 
wages and a readjustment of freight 
rates as an inevitable development in 
the near future. Tucked inconspicu- 
ously in the body of the news dispatch 
announcing that wages must be cut 
and freight rates readjusted, in order 
that the railroads may issue from de- 
spondent condition, was the following 
significant paragraph: 


“It is estimated that over 300,000 rail- 
road workers of all classes have been 
laid off in the last few months and more 
are to follow. Mild weather has per- 
mitted most roads to reduce their main- 
tenance forces to the lowest limit in 
years.” 


It is conceivable that the bears would 
not have cared to have such an item 
gain wide public digestion as it might 
interfere with their plans. But second 
thought convinces one that the most en- 
couraging news is out. The roads are 
making headway in the cutting of ex- 
penses. And that can mean nothing 
but profits. The latter is what the 
stockholder is interested in. 


On Tuesday last a ray of sunshine 
found its way into the mist of the 
Street and railroad stocks displayed a 
pleasing firmness in contrast to their 
action in the preceding week. 


Coincidently, the news of that day 
was interpreted as favorable, which was 
some admission on the part of those 
who, even though the same funda- 
mentals were present in the situation 
as it concerned the long range view 
were to be found previously, refused 
to be of good cheer. 


impeachable security. 


PENNSYLVANIA 


It cannot be a comfortable feeling 


of Penn- 


many of 


that the sagging tendency 


sylvania must bring to 


the stockholders, many of whom have 
come to regard it among the railroad 


securities as somewhat of a Rock of 
Gibraltar. Not since 1879 has it sold 
for so low a price as it did recently. 
To even hint the possibility of a cut 
in the dividend is regarded in some 
quarters as a sacrilege against an un- 
Such a feeling 
of confidence used to be entertained 
for the New Haven, yet what was 
never regarded as even a remote con- 
tingency actually did happen. This is 
only cited to show that there is no 
such thing as an impossibility where 
finance is involved. There is no at- 
tempt here to draw a parallel between 
Penna and New Haven, for the difficul 
ties of the former are not of its own 
making, but unavoidable, whereas the 
latter’s troubles were brought upon it 
by a reckless disregard for the pre- 
cepts of conservatism. It was unfor 
tunate for the company that its first 
vice-president allowed himself to be 
quoted in the newspapers as a prophet 
of ill omen unless relief came quickly 
to the railroads. His ill-timed remarks 
could not have had anything but a dis- 
quieting effect upon the shareholders, 
which has been accentuated by the 
prevailing pessimistic state of mind. 
Tc add to this depressed spirit comes 
the announcement that the West Jersey 
Sea Shore Railroad has deferred its 
semi-annual dividend. This road is one 
of Penna’s_ subsidiary properties 
When a road so well managed, possess- 
ing the advantage of geographical lo- 
cation and serving the most populous 
section of the country, finds its over- 
head so large that the only remedy 
can be extreme measures to bring the 
cost of operation within reasonable 
bounds, no further explanatory re- 
marks are necessary to portray the sit- 
uation as it affects all our transporta- 
tion lines. All that, however, can b« 
changed, with an improvement in busi- 
ness and by an adjustment of wages, 
which railroad workers should realize 
is inevitable and without which the) 
are but jeopardizing their own source 
of employment. 
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Kernels 
(Continued from page 527) 


\merican International Corporation for 
the year ended December 31 reports 
net earnings equal to $3.56 a share 
on $50,000,000 combined preferred and 
common, against $9.43 in 1919.— 


American Smelting and Refining for 
the year ended December 31 reports 
net earnings equal to $4.02 a share on 
the common against $2.22 in 1919.4 

Canadian Pacific for the year ended 
December 31 reports net earnings 
equal to $11.37 a share on the com- 
mon against $10.80 in 1919.4 


Montana Power for the year ended De- 
cember 31 reports net earnings equal 
to $5.13 a share on the common 
against $3.43 in 1919.+ 

Magnolia Petroleum for the year ended 
December 31 reports net earnings 
equal to $19.72 a share on $117,351,000 
capital stock against $15.96 a share 
on $58,675,000 in 1919.+ 

Cumberland Tel & Tel for the year 
ended December 31 reports net earn- 
ings equal to 84 cents a share on $17,- 
250,050 capital stock against $5.87 on 
$14,773,450 in 1919.— 

Texas Company for the year ended De- 
cember 31 reports net earnings equal 
to $5.98 a share on $130,000,000 capital 
stock of $25 par value, against $21.96 
a share on $85,000,000 capital stock 
of $100 par value in 1919.4 

Continental Oil for the year ended De- 
cember 31 reports net earnings after 
taxes of $2,487,025 against $1,563,602 
in 1919.4 

Standard Oil of California for the year 
ended December 31 reports net earn- 
ings equal to $41.92 a share on the 
capital stock against $31.26 in 1919.+ 

Island Oil & Transport for the year 
ended December 31 reports net, after 
taxes of $15,355,000 against $4,053,199 
in 1919.4 

\merican Zinc, Lead & Smelting for 
the year ended December 31 reports 
operating loss of $92,409 against an 
operating loss of $19,226 in 1919.— 

Parish & Bingham for the year ended 


December 31 reports operating loss , 


of $164,862 against net profits of $633,- 
494 in 1919.— 

Receiver appointed for Gaston, Will- 
iams & Wigmore.— 

Porto Rican-American Tobacco author- 
izes increase in capital stock of from 
$5,000,000 to $10,000,000.— 

U. S. Steel unfilled orders as of Feb- 
ruary 28, 6,933,867 tons against 7,573,- 
164 tons on January 31 and 9,502,081 
tons on February 29, 1920.— 

Fr. W. Woolworth sales for February 


$9,138,262 against $8,172,381 in Feb- 
ruary, 1920.4 

Commodities 
Oil—Standard of New York reduced 


price of gasoline 2 cents a gallon to 
26 cents.—Production east of Rockies 
for February shows decline of 7%4% 
over November.— 


March 21, 1921 


Coal—Production for the week ended 
March 5th: Bituminous, 7,406,000 tons 
against 7,240,000 tons in preceding 
week and 10,304,000 tons in corre- 
sponding week of 1920.— Anthracite, 
1,917,000 tons against 1,816,000 tons in 
the preceding week and 1,604,000 tons 
in 1920.4 Production for the year 
1920: Bituminous, 556,563,000 tons 
against 458,063,000 tons in 1919, 
Anthracite, 89,100,000 tons against 88,- 
092,000 tons.+ 

Cotton—Irregular. New York spot for 
middling 11.70 cents against 11.90 
cents a week ago.— 

Pig Iron—Market dull and un- 
changed.= 

Steel—Price of eight principal products 


59.37 against $59.70 in the preceding 


week and $75.32 in the corresponding 
week in 1920.—Ingot production: Feb- 
ruary 1,749,477 tons against 2,203,186 
tons in January and 2,865,124 tons in 
February, 1920.— 

Lead—Unchanged at 4.30.= 

Spelter—Steady at 4.80 against 4.85 a 
week ago.— 

Copper—Dull and easy at 12 cents 
against 123% cents a week ago.— 

Tin—£153 against £155 a week ago.— 

Sugar—Dull.= 

Coffee—Weak.— 

Provisions—Active and lower.— 

Cereals—Active and steady.+ 

Monetary Metals—Silver domestic un- 
changed at 99%4 cents.= Foreign 55% 
cents against 54% cents a week ago.t+ 
Gold bars 105s 1d against 105s 11d 
in the preceding week.— 

Price Index—Bradstreets for thirty-one 
principal food products, $3.15 against 
$3.22 in the preceding week and $4.84 
in the corresponding week in 1920.+ 


Bonds and the Bond Market 


Bond sales for the week amounted to 
$53,955,000 against $60,637,000 in the 
corresponding week of 1920, a de- 
crease of $6,682,000.— 

Bond Market—Active and higher. Lib- 
erty bonds up. Municipals firm. In- 
. dustrials dull and steady. Railroads 
irregular. Tractions higher. Foreign 
bonds firm.+ 

Important bond offerings of the week— 
Province of Manitoba, $1,000,000; 
State of South Carolina, $3,000,000; 
California-Oregon Power, $2,000,000; 
City of Memphis, $500,000.= 


Stock Market 


Sales for the week amounted to 4,543,- 
400 shares against 6,346,800 shares in 
the corresponding week in 1920, a de- 
crease of 1,802,400 shares.— 

Stock Market—Rallies.+ 

Public Utilities—Steady.+ 

Outside Market—Higher.+ 

Other Markets—London and Paris 
firm. Chicago, Philadelphia and Bos- 
ton higher.+ 

Average price of twenty industrials 
ranges from 72.25 to 7520 against 
98.55 to 102.00 for the corresponding 
week in 1920.— 


(Concluded on page 550.) 





Cuban-American 
Sugar 


This well-known company has perfected 
its organization until it is thought to 
be in a position to produce raw sugar 
at a cost sufficiently low to meet the 
adverse market conditions. It has a 
splendid earning record and consequent- 
ly strong financial position. The cur- 
rent issue of our Market Review con- 
tains a complete analysis of the com- 
pany. 


Among other stocks discussed are: 


Allis Chalmers 
Salt Creek Producers 
Lee Tire & Rubber 

Hecla Mining 

Submarine Boat 


Sent on request for D-611 


HUGHES & DIER 


Stocks—Bonds—Grain 
Philadelphia Stock Exchange 
Pittsburgh Stock Exchange 
Members } Gucame Board of Trade 
N. Y. Produce Exchange 


42 New St., New York 
Telephone Broad 5140 


509 Fifth Ave. 
67 W. 125th St. 


Philadelphia 


Tel. Vanderbilt 9533 
Tel. Harlem 5651 


Pittsburgh Cleveland 








The Stop Loss 


—How to Use the Stop Loss Order 
—Protecting the Trading Capital 
—Protecting Profits when Made 


The above subject is fully explained in 
Chapter III of our booklet, 


“Five Successful Methods of 
Operating in the Stock Market’’ 
Written by an expert. 36 pages, illus- 
trated by graphs. Second and enlarged 
edition now ready. Send one dollar to 

insure a copy by first-class mail. 


Ask for Edition B-5. 


SEXSMITH 
*AND COMPANY 


Investment Securities 


107 LIBERTY STREET, NEW YORK 














OULND BUNDS 


Carefully selected issues from 
mest attractive on market: 


Send for List “F’ 


PWRrovass Vo 


INCORPORATED 
115 Broadway, New York City 
Boston Bridgeport Philadeiphia 
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“The Financial World” 
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We. recommend the purchase at 
present prices of 


Waldorf System 


Incorporated 


Common Stock 


This stock is listed on the Boston Stock 
Exchange, and orders placed with us will 
receive prompt execution. 


Richardson, Hill & Co. 


Established 1870 
50 Congress Street, Boston 
BANGOR PORTLAND NEW HAVEN 


Members Boston, New York and Chicago 
Stock Exchanges 


























Thomas C. Perkins 


Constructive Banking 


15 State Street 
Boston, Mass. 


36 Pearl Street 
Hartford, Conn. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 





Entire stock tssues 
underwritten and distributed. 
































be. Ww. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the varieus 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re 
ceive personal and detailed attention. 
NO MARGIN BUSINESS ACCEPTED 














Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Ce. 6s 

Central Mexice Light & Power 6s 


Hotchkin & Co. «sis 


WE OFFER 
CENTRAL VERMONT RAILWAY REFUNDING 
teed princi 








9%. 
H. C. SPILLER & CO., Inc. 


{7 Water Street - - BOSTON 
68-65 Wall Street - - . NEW YORK 


I M. TAYLOR & CO. 
FOREIGN GOV'T BONDS 


Interesting Circular on Request 


7 Wall Street, New York 


| Boston Cleveland 
































544 


New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 


Boston: This market continues quiet, 
with most issues scraping near bottom 
and not vulnerable to further attack. 
Here and there, however, the bears try 
to pick out an issue which they believe 
may be sold for profit, and after focus- 
sing attention for several weeks on At- 
lantic Gulf & West Indies Steamship 
Lines, they have switched their activi- 
ties to United Fruit. 


United Fruit is not in the same boat 
with Agwi. Both are under attack, and 
both have a large freight and fruit busi- 
ness in tropical America which business 
is now in the doldrums, and there re- 
semblance begins and ends. 


Agwi suffers from an impending re- 
organization, but no re-organization is 
even remotely in sight for Fruit, nor 
anything like it. 


Agwi’s freight business has fallen off 
in general with shipping industry, and 
that alone would have been bad enough, 
though not fatal. Besides that, how- 
ever, Agwi has suffered from large com- 
mittments in the Mexican oil business 
which proved not so profitable as an- 
ticipated, and over and above that, con- 
tracted for a fleet of oil tankers, about 
110,000 tons at $195 a ton when the 
market price is now around $125. It 
must now meet payments on those tank- 
ers, although the necessity for con- 
structing them is not urgent. The com- 
pany has a few tankers already in com- 
mission and has not enough oil busi- 
ness of its own to keep even these busy. 


The extent of Agwi’s new financing 
is problematic. Probably $15,000,000 
new money will have to be raised. The 
stock last week dropped to a new low 
at $30%. The dividend on the preferred 
was deferred a fortnight ago. The 5% 
bonds sell in the Boston market this 
week at 55. 


Fruit’s only troubles are the decline 


in the freight and sugar business, and’ 


the feeling that the stock around 108 
recently is selling too high for an 8% 
issue with even that 8% not assured. 
Also it is understood that a large finan- 
cial institution trying to convert stock- 
holdings into needed cash is trying to 
sell its Fruit shares. This institution re- 
ported itself the holder of 35,200 shares 
of United Fruit Co. stock at the start 
of 1921. 


Inside circles in State Street whom I 
quoted a month ago to the effect that 
the 8% dividend would not be cut this 
quarter were correct. They assert that 
the regular $2 quarterly dividend voted 
a week ago was earned with a 50% 
margin for the first quarter of 1921. 
However, this is the season of heaviest 
tourist traffic and sugar freight busi- 
ness. Last year $13,000,000 profit ac- 


crued to Fruit from its sugar business 
(harvesting, freight and selling). The 
bulk was earned the first half year with 
sugar over 20c a pound. This year 
sugar profits are much smaller. 


The company has a large tax bill to 
meet; much of its funds are tied up in 
the Cuban moratorium; the genera! 
freight business is dull to an extreme: 
and it will take a rare courage indeed, 
if these conditions continue, to continue 
the full dividend rate next quarter. I: 
the meanwhile, the present continua- 
tion of the dividend is a boon to the 
big interests who are trying to sell their 
stock, if it be really true that a big 
interest generally mentioned by name 
is indeed selling. 


The break in copper to 11%c led to 
selling the Michigan coppers early last 
week, but their decline was checked by 
mid-week, when the shorts ran to cover 
rather briskly. 


Calumet & Hecla sold down from $237 
to $222 but recovered to $230. Copper 
Range sold down the past fortnight 
from $34 to $30%4, but recovered sharp 
ly to $32. Quincy remained firm around 
$38 or better. 


The announcement of the $1 assess 
ment on Mass Consolidated payable in 
mid-April caused this stock to collapse 
from $2 last week to as low as 80c this 
week. Mass has been shut down over 
a year. Its operating costs in 1918 were 
around 28c a pound. The company is 
a heavy borrower on its copper whic! 
it cannot afford to sell until higher 
prices come. It cannot well afford t 
reopen until costs become cheaper and 
prices for copper much higher. 


The heaviness of Mexican oil inves! 
ment issues in the New York market 
has its effect in Boston, not only in 
collapses like Agwi, but in issues like 
Mexican Investment Co. and Bigheart 
Producing & Refining Co. 


Mexican Investment was selling above 
$50 a year ago, and collapsed to $15 dur 
ing the Christmas week debacle. !' 
recovered to $21 in January, but is back 
to around $15 low. This company’s 
stock is one of those “dark horses” of 
the market. There are only 68,000 
shares of issued common stock, profits 
last year exceeded $10 a share after 
taxes and charges, and over $600,000 
cash, or over $9 a share, is in the 
treasury. This makes a $15 price loo! 
odd. This has the possibilities ©! 
making another Magma Copper sensa- 
tion, thanks to its sparse stock issue, 
strength of its promoters, and innate 
“possibilities.” On the other hand last 
year’s profits make a cold pudding diet 
this year, says the other side. As to 
which is right: “You pays your money 
and you takes your choice.” 
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HE chance to buy the bonded 
obligations of a great industrial 
enterprise, or a great railroad, at 
prices considerably below their obvious 
worth, is a condition developed partly 
by our imperfect financial system, and 
vartly by the events of the past few 
-ears which produced results no dit- 
ferent than previous catastrophes have 
»roduced. 


Such a condition, uncomfortable 
though it may be in many ways, is 
welcomed by the patient and discrim- 
inating investor everywhere. When 
such a condition obtains is the time 
above all others when investors who 
are far-sighted will accumulate good 
bonds. 


It is axiomatic thaf, among bankers, 
bond coupons are treated exactly like 
currency.. While the currency of today 
will not buy a full dollar’s worth in 
goods or commodities, we are approach- 
ing the time when it will be on a normal 
When that time comes, bond 
oupons, as currency, will be far more 
valuable as purchasing power than they 
are today, and the price increase, which 
would represent profit, will be equally 
nore valuable. 


basis. 


Question of Rating. 


The question of rating on bonds is 
apt to prove pretty much of a snare to 
the inexperienced investor. For ex- 
imple, a high grade bond may be given 
vhat some analysts term a triple “a” 
rating. Stress is laid upon the margin 
' safety afforded for the bond. An- 
ther bond issued by the same company, 
may be given an “a” or.a “b” rating, 
vith the explanation that the bond in 
such case is apt to be dominated by the 
.rning performance of the issuing com- 
pany, that is less seasoned, or that a 
wer margin of safety is shown in 
he statistics. 


In the case of the high grade, highly 
ited bond, the quoted may be well 
‘toward par, while in the case of the 
lower rated bond, the price may be 
me thirty or forty or more dollars 
below par: 


The analyst usually fails to stress the 
point that, should earnings show con- 
iderable improvement, the lower rated 
ond will show a much more rapid in- 
rease in price. Then, too, in times like 
he present, when the interest rate is 
igh but is trending downward, the in- 
estor is paying a premium for the 

gh grade bond which is selling so 
lose to par. 
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BOND BARGAIN COUNTE 


A TIME TO BUY 














An Example 

The New York, Chicago & St. Louis 
debenture 4s, due 1931, give a current 
yield of about 5.6%. They enjoy a rea- 
sonably good rating, but a price of 71 
is high, compared with a price of 55 for 
Kansas City Southern 3s, due in 1950, 
which show a current yield of about 
5.5% and a yield to maturity of about 
6.3%, against the yield to maturity for 


the N. Y. C. & St. L. bond of 8.30%. 
Obviously, a return of conditions that 
will carry bond prices to a straight in- 
come basis, would give the owner of 
the Kansas City Southern 3s, a wider 
margin of profit in price appreciation 
than the owner of the four per cent. 
bond would receive. 


While the yield to maturity in the 
case of the New York Chicago & St. 
Louis bond is higher than on the K. C. 
S. bond, it is better to obtain a long 
time yield of better than six per cent. 
on one’s investment than it would be to 
receive eight per cent. for ten years and 
perhaps three per cent. for one’s money 
thereafter. 


K. C. S. ref. 5s. 


Another bond of Kansas City South- 
ern which has been rated as an “a” is- 
sue is the refunding and improvement 
5% bonds due in 1950. This is a long 
term issue of much merit, selling at 73, 
on a basis to yield currently about 6.9%. 
The “a” rating has been given as the 
bonds were thought to be more or less 
responsive to changing earning power. 


As has been said, a bond of this sort 
is apt to advance quite rapidly with an 
improved earning power. According to 
the best estimates Kansas City South- 
ern should continue to show marked 
improvement in this direction. The re- 
funding and improvement bonds are 
callable at 105 and interest, and are ob- 
tainable in $1,000 and $5,000 denomina- 
tions. The $18,000,000 outstanding are 
a lien on 435 miles of track in produc- 
tive territory subject to the lien of the 
$30,000,000 first 3s, which are due in 1950, 
and also are a lien on 387 miles subject 
to the first mortgage lien of the first 
three per cents., previously mentioned. 


AMERICAN INTERNATIONAL 


The American International Corp. re- 
ports net earnings for 1920 of $3,716,338, 
equal to $7.43 on the common stock 
outstanding. In 1919 net earnings 
amounted to $4,719,467, or $9.44. 




































or safety’s sake— 
the Light House 





Y its ceaseless vigil, 
night after night, 
year after year, the light- 
house warns the unwary 
marinerof approaching 
danger. Its vigilance 
neglected foraday—who 
can foretell the calami- 
ties that might ensue. 


Like the lighthouse on the 
rockbound coast,Guaranteed 
First Mortgage Certificates 
protect your finances, not 
only today, but always. They 
give you that peace of mind 
which can only come from 
assurance doubly assured. 
You may invest any amount 
from $100 upward and re- 
ceive 542%, interest begin- 
ning at once. Further details 
in Booklet W-4. 


LAWYERS 
MORTGAGE CO. 


Capital and Surplus 
$9,000,000 
59 Liberty St., New York 
184 Montague St., Brooklyn 
4 Herriman Ave., Jamaica 

















ANOTHER READING INTERVENOR 


William B. Kutrz, a large holder of 
Reading second preferred, has asked 
leave to intervene in the Reading seg- 
regation suit. 


His petition states that contracts be- 
tween the Reading Company and its 
various classes of stockholders contain 
no basis for the contention of the com- 
mon stockholders. Dividends on com- 
mon stock alone cannot be paid out of 
accumulated earnings of previous years, 
but only out of earnings of the previous 
fiscal year in which full dividends on 
preferred stock have been paid out of 
earnings of that year. Such contracts 
also show beyond question that any 
distribution of capital assets or any ac- 
cretions thereof must be made to all 
classes of stock alike. 
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Bulls and Bears 
(Concluded from page 529.) 


itself looks forward to better business 
in this direction is apparent from the 
increased advertising appropriation 
recently authorized for this particular 
line of its goods. Insiders are said to 
be supporting the stock against what- 
ever bear attacks are made on it, and 
for that reason it displays considerable 
strength. 


United Fruit — Despite the attacks 
made upon United Fruit in the early 
part of last week there wasn’t much of 
a change in the price, compared with 
the efforts that were made to depress 
it. It lost less than one point in the 
whole week, and the stock’s ability to 
hold up so well, indicates that it has 
strong backing which is not going to 
permit the security to suffer because of 
any temporary adverse business condi- 
tions, if it can help it. 


International Motors—First and sec- 
ond preferred stockholders were some- 
what encouraged in regard to the con- 
tinuation of the dividends on their stock 
‘even though their market position fail 
to express it by the hope held out in an 
analysis prepared on the 
prospects by an 


company’s 
business important 
Stock Exchange firm, which held that 
while the first half of the current year 
may only produce moderate earnings 
the balance of the year should show a 
decided business revival. The truck the 
company makes is a most popular and 
serviceable one for which there would 
be quite a demand if business conditions 
would only improve and this is what this 
firm is counting on to justify its faith 
in its prospects. 


Pacific Oil—Buying orders for this 
stock came into the market in quite a 
substantial amount. The fact that such 
buying should occur when there doesn’t 
seem to be much of a public demand 
among investors for new securities has 
again aroused the story that the Stand- 
ard Oil interests are taking advantage 
of present low prices to acquire a line 
of Pacific Oil cheaply. The company is 
expected to become quite a factor in 
developing a new oil area in the far 
West. In consequence the stock has 
displayed some strength recently. 


General Motors—Since the terms on 
which Durant stock was acquired be- 
came Officially known, General Motors 
has shown a disposition to decline in 
price, it now selling around the basis of 
$125 per share, old stock, which is 
quite in contrast with the maximum 
figure obtained during the boom and 
before the stock was split into ten dif- 
ferent parts. Nor has the market posi- 
tion of the stock been strengthened any 
by the knowledge that the company will 
soon enter the market for new financ- 
ing, part of which will be needed to pay 
off a loan of $20,000,000, the proceeds 
of which went to buy Durant’s hold- 
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8% 


the Southwest. 
cluding total failure. 


of investment. 


Send for booklets. 


8% 





Collateral 8% 
Trust Bonds 


Secured by Farm Mortgages on highly improved farms of 
Low land values—diversified crops—pre- 


36 Years’ Experience 


Interest payable semi-annually. 
Obtainable in amounts from $100 to $500. 
Sold on Part Payment plan if preferred. 


These bonds offer the safest and most systematic method 


Not in 50 years has the moderate investor had the oppor- 
tunity to invest his money as safely and profitably as now. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Oklahoma 


Short time maturities. 


8% 





Wilson—Like the other 
stocks Wilson has been weak. 


packing 
As the 
company is one of the younger ones 
among the packing companies, the fear 
seems to be entertained that, in case 
of a strike, its business might be af- 
fected more than some of its competi- 
tors who have been in business much 
longer. The preferred especially acts 
much weaker than does the common. 
Goodrich—From earnings equivalent 
in 1919 to $25 a share on its common 
stock to only $2.39 a share in 1920 on 
the preferred marks the swift reversal 
in the business pendulum in one short 
year through which the company 
passed. That it was able to survive this 
hard knock was entirely due to the sub- 
stantial surplus it was able to accumu- 
late through a sucession of profitable 
While the preferred dividend 
was not earned there is more hope of 


years. 


its continuation now that the prospects 
are brighter for some resumption in 
business for the automobile companies. 
It may take several vears, however, be- 
fore dividends can again be expected on 
the common for the cavity in the com- 
pany’s profits will first have to be filled. 

D. L. & W.—Rumors that the Dela- 
ware, Lackawanna & Western Railroad 
plan for a distribution of surplus to its 
stockholders and a separation of its 
railroad properties will be 
upon by the Interstate Com- 
merce Commission immediately, have 
been temporarily set at rest by a Di- 
rector of the company. This Director 
said last week, when questioned re- 
garding a quick ruling by the commis- 
sion, that he had heard nothing to 
that effect and there were no indica- 
tions that, any would be made imme- 
diately. 

There may not be an early or imme- 
diate segregation of coal lands of D. L. 
& W. a la Reading. 


coal and 
ruled 





FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Secured by Crop Producing Land 
and Netting 6%, 642% and 7% 


Each year sees land reaching a higher value, as 
our growing population demands more food. Well 
placed farm mortgages on Middle West farms are 
the most dependable of securities. 

People who look first for safety and peace of 
mind invest in them. 

For more than 37 years we have been handling 
investments of this kind, without the loss of a 
dollar to any client. Write to-day for descriptive 
pamphlet ‘‘I’’ and list of offerings. 


E. J. LANDER & CO. 


Established 1883 


Grand Forks - North Dakota 








ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. S. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 








Quarterly dividends at the rate of 


$8.00 Per Share 


are payable on the preferred stock which we 
are offering for sale. If your money isn’t earn 
ing 8%, send for our circular P. B. & P. 


LYNCH & MSDERMOTT 


10 WALL ST NY=—/e/ RECTOR 2515 = 














MSWOLFE 2Co 
ESTABLISHED 1906 
Al BROAD ST. NEW YORK. 
Phone : Broad 2% 























McBee, Jones & Co. | 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 
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Loans in the South 
By C. M. HARGER 
S OME farmers of the South are 


having a serious proposition in 

meeting their obligations and in 
inaintaining trade. The fall in the price 
of cotton has demoralized what was a 
most thriving prosperity and tobacco 
has become almost a drug on the mar- 
ket. The producers are holding meet- 
ings and proposing to shorten produc- 
tion in order to maintain price, which 
is not a wise thing to do, but which 
appeals to them as the best plan at this 
time. The effect of the deflation in 
prices is probably more severe on the 
South than on any other part of the 
country. The statement of one St. 
Louis dry goods firm shows that in the 
closing three months of the year it had 
$3,500,000 of goods returned from 
Southern merchants because the mer- 
chants could not sell, them, It is re- 
ported that cotton in Oklahoma is sell- 
ing for four cents a pound and it costs 
three cents to have it picked, so it stands 
n the fields. The South has been de- 
veloping, kind of 


grains and 


however, another 


criculture, that of 





vege- 
tables and diversifying its production 
» that it is not so dependent as it was 
crops. This is the hopeful 
thing about its future and its farmers 
are seeing that only in that way can 
they succeed 


n two 


permanently. The farm 
Southern 


States has been growing rapidly in past 


ortgage business in the 
years. More investors are understand- 
ne that the Southern farmer is reliable, 
hat he is for the most part becoming 
imbued with Northern ideas and this 
process is working a regeneration. The 
tton and tobacco 
horten those crops will plant others 
ud make themselves independent of 
the situation that has faced them. 


raisers as they 


Southern soil is comparatively cheap, 
hen we consider prices at which farm 
nds are sold in Iowa and other strict- 
agricultural states. The new settlers, 
istly from the North, find that they 
n develop these lands and get from 
hem a liberal production, with the 
oderate temperature lending its aid 
» easier living. The statement of one 
fe insurance company shows that it 
is in Mississippi $1,010,000 of farm 
sans, Georgia $243,000, Alabama, $1,- 
94,000, Louisiana $540,000, the two 
irolinas $900,000. This indicates that 
conservative institution is not averse 
) making loans in the South and the 
ict that it is constantly increasing its 
oldings of these securities shows its 
ith in them. The conditions under 
hich it makes these loans are the same 
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as those it uses in the Middle West, 
where its largest volume is placed, and 
the farmers there are evidently in a 
position to meet the conditions. This, 
it seems, is one of the strongest evi- 
dences of the progress of the South as 
a section where the farm loan can be 
placed with the full measure of safety. 
It is true that the investor has not had 
the South exploited as other parts of 
the country have been as a farm mort- 
gage field, but the situation is such as 
to give him confidence if he will look 
into the facts. The census increase in 
the South has shown up better than 
other parts of the country. Georgia, for 
instance, has increased its number of 
farms 19,710, while Kansas lost 12,554; 
North Carolina increased 16,015, while 
Iowa lost 3,732. The tide of farm de- 
velopment has evidently been setting 
toward the southern states, and the in- 
dividual farmer is. becoming a factor, 
taking the place of the big plantations 
devoted to the raising of cotton or 
tobacco exclusively. This is a healthy 
sign and brings the fact of the ability 
of the South to handle additional 
capital to the fore. The next decade 
is likely to see that section make yet 
greater growth and the present situa- 
tion, which is discouraging the raising 
of one crop, is- having its effect in 
developing a better standard of pro- 
duction that will inure to the benefit 
of the investor. The southern farm 
mortgage is attaining a stronger posi- 
tion from the development of its agri- 
cultural possibilities. 


——9-—_—— 


AMERICAN LOCOMOTIVE 


The rivalry between American Loco- 
motive and its principal competitor— 
Baldwin Locomotive — extends even to 


the stock market. Here Baldwin 
held a higher quoted position than 
American Locomotive by reason of 


it paying one per cent. more per annum 
on its common dividend and it so also 
happened it had behind it a more pow- 
erful speculative group. But Baldwin 
had to yield its supremacy when its 
rival’s stock crossed it in one session 
last week. For American Locomotive 
to have gained this ascendency over its 
rival is regarded as more exceptional 
for it pays a smaller dividend. As it is 
a less manipulated stock it is influenced 
more by its potential value which can 
account for it having passed its rival. 


READING 


Reading continues weak, it not being 
benefited by the legal squabble in which 
it is involved through its complicated 
segregation plan. The various inter- 
ests appear to be at swords point with 
each other, each insisting on its par- 
ticular rights, and while they are in this 
mood only a long drawn out litigation 
will finally bring the whole matter to an 
adjustment. In the meantime, Reading 
will act very much as if it is under a 
heavy drag. 














INVEST IN 


Danish Government 


344% Loan of 1909 
Interest payable in Sterling 
at a fixed rate of exchange. 

Ask for Circular F.W.-101 
Your inquiry is also invited on 


BRITISH FRENCH 


BELGIAN GERMAN 
and Other European Bonds 


HUTH & CO. 


30 Pine Street, New York 











Telephone: John 6214 

































ARM vestments 


When Dreams 
Come True 


We all desire financial inde- 
pendence and dream of the day 
on which our savings will give 
us a good yearly income and 
freedom from support by others. 


You can hurry this day along 
by investing your monthly sav- 
ings in Forman Farm Mortgage 
Investments, using the Forman 
Monthly Payment Plan. 


If you follow this plan consistently 
for several years, you will reach your 
goal in a remarkably short time. 
Then your dreams have come true 
and the independence you have 
longed for is yours, with all its 
pleasures and advantages. 

We will cheerfully give you 

detailed information. Write 

to-day for our booklet show- 

ing how easy it is to save by 

means of our Partial Pay- 

ment Plan. 


Yeors Without Lessa Alustomer 


corel {Forman 


€.Com 


FARM MORTGAGE BANKERS 
(ESTABLISHED 1885) 


11 So.LaSalle St... Chicago, Ill. 


40mm: COUPON mia mame 













George M. Forman & Cempany, 
11 S. La Salle St., Chicago, IIl. 


Gentlemen: Without obligating me 
in any way, please send copy of your 
booklet. 

Name 


Address 


(F.W.-3-21-21) 


One 288 fe aE ae cee 
2 
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Austrian Belgian 
British French 
German Italian 
Japanese 
Russian 


. 


Securities Bought, Sold 
and Quoted 


Robert E. Horton & Co. 


40 Wall Street New York 
Phone: John 5778-9 

















INVESTMENT SECURITIES 
LETTERS OF CREDIT 
FOREIGN EXCHANGE 
TRAVELERS’ CHECKS 


CORRESPONDENTS 
THROUGHOUT THE WORLD 


Knauth -Nachod & Kuhne 





EQUITABLE BUILDING NEW YORE 


—— ——— 
st ee 


| Members New York Stock Exchange 














German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So. La Salle St. CHICAGO 




















All Foreign Government 
Checks—Bonds—Currencies 
R. A. SOICH & CO. 


16-18 Exchange Place New York 
Phone: Bowling Green 3230-39 














Before You Buy Stocks 


Call or Write for Our 


Investment Chart 


A copyrighted ferm designed to aid the investor 
in determining the strong and weak points of a 
contemplated purchase. Ask for WF. 


I D. NOLL & COMPANY 
170 Broadway, New York 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
807-309 Superier St. TOLEDO, OHIO 























The Foreign Field 


Reviewed by Edson Reade 











The Situation 


T is admitted that the situation in 
| Europe is bad. It could not be 

otherwise, with underproduction so 
pronounced and currency systems so 
disturbed. And American investors, 
carrying as they do about 1,000 million 
dollars’ worth of European govern- 
ment and municipal short and long 
term loans, are worried. 


But men capable of expressing opin- 
ions on the subject, agree on at least 
one point—Europe is making headway 
in recuperation and there is very little 
reason for doubting the ability of the 
debtor countries to take care of all 
their external obligations. 


To one who makes a study of the 
economics of the situation the ultimate 
adjustment of German _ reparations 
upon a basis which will command 
obedience on the part of Germany and 
complete accord on the part of the 
Allied nations must be a foregone con- 
clusion. All the nations concerned are 
in the same boat, economically speak- 
ing, no matter what may be the pol- 
itics of the situation. It is a case of 
swim together or sink together. 


When agreement will be reached I 
am no more qualified to suggest than 
is the man on the street. It may be 
reached before this issue of “The 
Financial World” goes to press. It 
may be delayed. Who can tell? 


But, coming back to the question of 
redemption of loans already in the 
hands of American investors, it is not 
to be expected that foreign exchange 
can be brought back to pre-war “nor- 
malcy” very soon. In fact your corre- 
spondent holds a firm conviction that 
the German mark, as it now exists, can- 
not be brought back to normal or to 
parity. 


According to the German bank state- 


ment as of March 7, the total of out 
standing note circulation for 1921 stood 
at nearly 67 billions, compared with 
about 25 billions for 1919 and nearly 
42 billions for 1920, each as of March 7 
of the year mentioned. Apparently th. 
printing presses of Germany, if not th 
factories, are working twenty-four 
hours a day. It would require more 
space than is available for me to dis- 
cuss the currency and banking situa- 
tion in Germany and its relation to 
the restoration of the mark. But th: 
mere recital of the vast increase in 
note circulation, together with a realiza 
tion that for a number of years the 
country’s productive capacity will be 
taxed for settlement of reparations and 
ill payment for raw materials and food, 
will suffice to carry my point. 


As for the lire, some students have 
asserted doubt as to the ability of Italy 
to readjust her internal and external 
dealings so as to work a return to 
parity without radical changes in her 
currency system. Even with such re- 
forms effected it is believed that the 
readjustment will be slow. 


About the first European exchang« 
to return to normal will be the British 
pound sterling, according to what seems 
to be a general opinion. There has 
been no particular inflation in the issuc 
of paper currency. The English bank 
ing system is high-grade and has func- 
tioned admirably. 


However, there is a_ reservation 
which must be made while on the sub- 
ject of currencies and exchanges. | 
have stated that the return of the Ger 
man mark as at present constituted t 
parity is dubious. I would add that 
although such an outlook renders spec 
ulation in German exchange unsafe, | 
would advise investors to be prepared 
to invest in German industrial secu! 
ities the moment the settlement of th: 

















European External Loans 


Issue 
United Kingdom 5%s, 1922... 
United Kingdom Coll 5%s, 1921 
United Kingdom 5%s, 


ARN SER RENN D Si. xe, 4s si p'n ini sinie ese oop *is 


Belgian 74s, 1945 
France 8s, 1945......... 
Paris 6s, 1921 
Bordeaux 6s, 

Denmark 8s, 

Norway 8s, 
Switzerland 5'%s, 1929 
Sweden 6s, 

Zurich 8s, 


*Fractions omitted. 


Range in Recent 
1920* Price Ratins 
89 9434 
92 991% 
883% 


LAA 8— & 893, 


9534 
981% 
9614 
"hs) 
98 
981 
104—100 82 
97— 76 80 
99— 93 9434 
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parations question becomes an ac- 
-mplished fact. For a quarter century 
the very least German industry will 
working at 100 per cent. capacity. 
nd German industrial genius will be 
aring a mighty and highly profitable 
dustrial system. 


External Loans 


What has been said thus far has 
aring upon the situation as it con- 
rns the would-be speculator in ex- 
1anges and in such securities as are 
yable, interest and principal, in the 
in of the issuing country. 


have ventured the opinion that 
re is no reason for doubting the 
ility of the majority of European 
intries to redeem their debts repre- 
ted by external loans in the hands 
the American investor. 


in other words, if the revitalization 
our European debtors is but a mat- 
for time to effect, and if ultimate 
lemption of debt is well assured, then 
vestors have an unusual opportunity 
European bond issues payable in 
ited States currency. 


lhe table which accompanies this 
eek’s review contains a number of 
hat may be considered high-grade 
d attractive external loans which 
ay safely be recommended. The high 
nd low prices of last year are shown 
gether with the recent quotations, 
eld at those prices and my own rat- 
of merit. 


Descriptions of specific issues, includ- 
government and municipal offer- 
s, follow: 


United Kingdom 514s, due 1922, are 
rt-term obligations of particular 
rit, interest and principal of which 
payable without any British tax 
luctions in United States gold coin. 
se bonds are convertible at the op- 
of the holder at 100 and interest 
British National War Loan 5% 
ds of the Fourth series. They are 
ed on the New York Stock Ex- 
inge. 


United Kingdom 5s, coll., 1921, out- 
nding $129,046,000, are payable, in- 
est and principal, in New York and 
ndon at the fixed rate of $4.8614. The 
ds are redeemable in whole or in 

at 101 and interest. They are a 
ct obligation of the British Govern- 
t and are secured by pledge of se- 
ities of sufficient value to maintain 
margin over the face value of the 

The bonds are listed on the New 
k Stock Exchange. 

Belgian issues are considered high 
le. The five years 6s, due 1925, and 
tanding $18,600,000, are payable at 
at maturity in United States coin. 
rest is payable in New York. Holder 
option at any time to maturity to 
nder his notes and require the 
of $11,000 frances for $1,000 at such 
as may be obtainable in the mar- 
but not below than 11 francs to the 


rch 21, 1921 


dctlar. Upon such sale the noteholder 
will receive par and accrued interest 
for his notes, and one-half the profits on 
exchange. The twenty-five-year 7%4s, 
are payable at 115 per cent. on or be- 
fore June 1, 1945. A sinking fund of not 
less than $2,300,000 annually is provided 
to retire at least $2,000,000 annually be- 
ginning June 1, next. Redemption will 
be by lot. Both principal and interest 
are payable in New York. 


City of Bergen twenty-five-year 8s, 
due in 1945, outstanding $4,000,000, 
are payable, interest and principal, in 
United States gold coin. A sinking fund 
was established last month payable in 
quarterly installments, sufficient to re- 
tire $100,000 annually until November, 
1940, at 110 and interest, and the same 
amount thereafter at 107% and inter- 
est. 


French Republic twenty-five-year 
sinking fund external 8s, in amount of 
$100,000,000, due 1945, are payable inter- 
est and principal, in United States gold 
coin. The bonds are redeemable at 110 
and interest up to December, 1925, and 
thereafter by lot at 110 and interest. 

nlite 
COLUMBIA GRAPHOPHONE 


Columbia Graphophone’s annual re- 
port was even more disappointing than 
generally anticipated. The greatest 
shock was its disclosure of failure to 
earn the preferred dividend after inven- 
tory adjustments. These adjustments 
were made up to December 31 only. 
Since then drastic reductions have been 
announced in both record and machine 
prices, and it is noteworthy that as of 
December 31 the company was carry- 
ing total inventories in excess of $23,- 
600,000. 


Disappointment over the failure to 
earn preferred dividends last year was 
intensified for the stockholders, no 
doubt, by recollection of Chairman 
Whitten’s unreservedly bullish  state- 
ments a couple of months back. It was 
then that he flouted disturbing rumors 
about dividend cuts, necessity for new 
financing, price reductions and poor 
earnings, all of which, with the excep- 
tion of the new financing repart, have 
been amply confirmed by the develop- 
ments of the last two weeks. As for 
the necessity of new financing, that 
now appears almost unavoidable, else 
how will the company refund its enor- 
mously expanded bank loans and carry 
its huge inventories! 


The Financial World Research Bu- 
reau’s report, issued more than a month 
ago, as a result of an independent in- 
vestigation conducted by Mr. Laurence 
Beech, in addition to forecasting the 
developments that have actually oc- 
curred, also emphasized the probability 
of further financing becoming neces- 
sary. It now appears that unless the 
recent drastic price cuts result in stim- 
ulating a very material increase in sales, 
the forecast will be fulfilled sooner than 
expected. 











Talks 


To Investors 
2 


Tue AvERAGE MAN will try any- 
thing once. He may cash a 
check or make a loan without 
looking up the borrower’s credit. 
But if he is ‘stuck,’ he won’t do 
it a second time. 


A BUSINESS MAN OR MERCHANT 
may take a chance on a promis- 
ing but untried customer and 
give him a line of credit. But if 
he is ‘“‘stuck,”? he won’t do it a 
second time. 


A crEDULOUS PERSON may swallow 
any sort of a fantastic tale “‘line, 
hook and sinker’: but if he ever 
wakes up, he won’t swallow the 
same tale a second time. 


Anp YET THOUSANDS OF INVESTORS 
will buy securities on the merest 
whim or “‘say-so,”’ without the 
least investigation, and lose, and 
buy again and lose again. 


Tuey wonpEeR why they lose; 
they see their capital slip away 
before their eyes and are helpless 
to avoid the loss. But why? Why 
are they not like the average 
man who will try anything once, 
—only? 


Wrar IS THE ANSWER? Write us 
and we will tell you. It will be 
worth while. 


Moody’s Investors Service 
JOHN MOODY, President 

35 Nassau Street New York, N. Y. 

BOSTON PHILADELPHIA CHICAGO 
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PROCTER AND GAMBLE C0. 


Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Unien Central Bidg., Cincinnati, Ohie 


Common and Preferred | 




















Wright Aeronautical 
Bought, Sold, Quoted 


Chas. H. Jones & Co. 


pyrene oo and Corpaeetion Bonds 
20 BROA WwW YORK 
Tel. y pig 9140 Cable: “Gelenmnaa 




















American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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From a Reporter’s Diary 


Condensed Statistics and Other Financial Notes 


Deere & Co. 

The net income of Deere & Co. for 
the past year was $4,647,718, after 
charges and Federal taxes. The $12.27 
earned on the _ $17,904,000 common 
stock, after preferred dividends, shows 
a drop from the $16.67 earned in 1919. 


Reynolds Tobacco Co. 


The R. J. Reynolds Tobacco Co. re- 
ports net earnings for the past year 


ending December 31, of $10,691,294, 


after all charges, Federal taxes and 
preferred dividends, equivalent to $3.87 
a share of $25 par value earned on the 
$60,000,000 combined common § stock, 
compared with $11,272,754 in the pre- 
ceding year. Surplus amounted to $5,- 
691,294 against $8,172,754. 


Virginia Iron, Coal & Coke Co. 


The report for the year ending De- 
cember 31 of the Virginia Iron, Coal & 
Coke Co. shows a surplus, after charges 
and Federal taxes, of $2,140,053, equiva- 
lent to 21.40 a share on the $10,000,- 
000 capital stock. This compares with 
$1,075,329, or $11.85 a share on the $9,- 
073,600 in 1919. 


Peerless Truck & Motor Co. 


Net income for the year ending De- 
cember 31, after charges and taxes, for 
the Peerless Truck & Motor Co. was 
$1,063,306, equivalent to $5.31 a share, 
earned on the 200,000 shares ($50 par) 
outstanding. This compares with $4.36 
a share on the $872,154 in 1919. 


B. F. Goodrich. 

Ending December 31, 1920, B. F. 
Goodrich reports a yearly net profit of 
$521,248 before taxes, but after charges, 
including depreciation and loss through 
conversion of net assets of foreign sub- 
sidiaries and depreciation in exchange. 
The 7 per cent. preferred showed $2.39 
a share, calling for a withdrawal from 
surplus to make full payment. After 
common dividends there was a deficit 
of $5,371,792, compared with a surplus 
of $12,658,813 the year before, when the 
common earned $25.09 a share. Profit 
and loss shows a decline from $41,203- 
046 to $22,706,498. 


Wilson & Co. 


The annual report of Wilson & Co. 
for 1920 shows the effect of the depres- 
sion in the packing industry for the 
last year. The loss after interest 
charges was $940,850 contrasted with 
$2,771,325 the preceding year, and after 
dividend payments, a deficit of $2,691,- 
561 against $1,288,032, equivalent to 
$10.19 a share on the 200,000 shares of 
common. stock outstanding in 1919, 
Inventories were reduced to $27,236,- 
982 as compared with $50,990,068 in 
1919, while cash on hand was increased 
to $7,604,163 compared with $5,854,739 
the preceding year. 
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Winchester Company 


The yearly report of the Winchester 
Company for 1920 shows a net after 
interest, depreciation and taxes of $1,- 
048,683, equivalent to $24.58 a share on 
the $1,000,000 common stock, after de- 
duction of preferred dividends. Gross 
income last year was $18,042,247 as 
compared to $25,006,047 in 1919. Sur- 
plus available for common was $245,- 
854 as against $1,748,273 the preceding 
year. 

—— 
Kernels 
(Concluded from page 543.) 

Average price of twenty rails from 69.10 
to 71.62 against 77.46 to 78.83 in the 
corresponding week in 1920.— 

Dividends Decreased—Phelps-Dodge re- 
duces quarterly dividend from $2.50 to 
$.00; Victor Talking Machine reduces 
quarterly dividend on common from 
$15 to $10; Great Western Sugar 
placed on 17% annual basis against 
47% basis during last four years; Hy- 
draulic Steel defers action on quar- 
terly dividend on the common; Royal 
Baking Powder defers action on the 
quarterly dividend on the common; 
Haynes Knitting passes quarterly 
dividend on A and B common; Man- 
hattan Electric Supply reduces quar- 
terly dividend from $1.50 to $1; Brier- 
hill Steel cuts quarterly dividend on 
common from 60 cents to 40 cents; 
West Jersey & Seashore passes semi- 
annual dividend on common; Fire- 
stone Tire & Rubber passes quar- 
terly dividend on common.— 
Foreign Exchange and Conditions 

Demand Sterling ranges from $3.87% 
to $3.903% against $3.65%4 to $3.75 in 
the corresponding week of 1920.+ 

Canadian dollar ranges from 87.25 cents 
to 87.65 cents against 87.75 cents to 
87.68 cents in the preceding week.— 
German marks and_ Italian lire 
higher.+ French and Belgian francs 
off.— : 

Bank of England rate 7% unchanged.= 

Ratio of reserve, 13.75% against 12.24% 
in the preceding week and 21.60% in 
the corresponding week in 1920.+ 

Money and Banking 

Call money ranges from 6 to 7% against 
7 to 9% in the corresponding week 
in 1920.+- 

Time money ranges from 7 to 74% 
against 8 to 9% in the corresponding 
week in 1920.+ 

Commercial paper ranges from 7% to 
8% against 634 to 744% in the corre- 
sponding week in 1920.— 

Bank clearings for the week, $7,555,- 
177,754 aaginst $5,751,997,327 in the 
preceding week and $9,092,963,277 in 
the corresponding week in 1920.— 

Federal Reserve — Ratio of reserve to 
liabilities 50.9% against 50.8% in the 
preceding week and 42.5% in the cor- 
responding week in 1920.4 





DIVIDENDS 





AMERICAN GAS AND ELECTRIC COMPAN\ 
PREFERRED STOCK DIVIDEND 
New York, March 14, 1921. 
The regular quarterly dividend of one and 
one-half per cent. (142%) on the issued and 
outstanding PREFERRED capital stock o: 
American Gas and Electric Company has bee; 
declared, for the quarter ending April 3( 
1921, payable May 2, 1921, to stockholders o} 
record on the books of the Company at th: 
close of business April 16, 1921. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, March 14, 1921, 
A regular quarterly dividend of two and 

one-half per cent. (244%) on the issued and 
outstanding COMMON capital stock of Amer- 
ican Gas and Electric Company has been cd: 
clared for the quarter ending March 31, 192), 
payable April 1, 1921, to stockholders of record 
on the books of the Company at the clos: 
of business March 18, 1921. 

FRANK B. BALL, Treasurer. 





AMERICAN POWER & 6 co. 
71 Broadway, New York, N. Y. 

PREFERRED STOCK DIVIDEND NO. 46 
The regular quarterly dividend of 144% o 
the Preferred Stock of the American Power & 
Light Company has been declared, payabk 
April 1, 1921, tg preferred stockholders of 
record at the close of business March 17, 1921 

WILLIAM REISER, Treasurer. 





KANSAS GAS AND ELECTRIC CO. 
WICHITA, KANSAS 
PREFERRED STOCK DIVIDEND NO, 44 
The regular quarterly dividend of one and 
three-quarters per cent. (13%,%) on the Pre 
ferred Stock of this Company has been de- 
clared, payable April 1, 1921, to preferred 
stockholders of record at the close of business 
March 22, 1921. 
WILLIAM REISER, Treasurer. 





NATIONAL LEAD CO. 
NOTICE OF ANNUAL MEETING 1921 


The Annual Meeting of Stockholders of th 
National Lead Company will be held at the 
office of the Company, No. 1 Montgomery St., 
Jersey City, N. J., on Thursday, April 21st, 
1921, at 12 o’clock noon. 

For the purpose of this meeting the transfer 
books for both Common and Preferred stock 
will close at 3 P. M. on March 31st, 1921, and 
remain closed until April 22nd, 1921. 

By order of the Board of Directors. 

M. D. COLE, Secretary. 





THE WESTERN UNION TELEGRAPH CO 


March 8th, 1921. 
DIVIDEND NO. 208 

A quarterly dividend of ONE AND THREE 
QUARTERS PER CENT. has been declared up 
on the Capital Stock of this Company, payabl 
at the office of the Treasurer on and after the 
15th day of April, 1921, to shareholders oti 
record at the close of business on the 25th 
day of March, 1921. 

For the purpose of the Annual Meeting o! 
Stockholders, to be held on Wednesday, the 
13th day of April next, the stock transfer books 
will be closed at the close of business on the 
25th day of March, instant, and be reopened 
on the morning of the 14th day of April next. 

G. K. HUNTINGTON, Treasurer. 





HOUSTON GAS AND FUEL COMPAN) 
HOUSTON, TEXAS 
March 16, 1921. 

The regular quarterly dividend of one and three 
quarters per cent. (1%9%) on the Preferred stock < 
this Company has been declared payable March 3! 
1921, to stockholders of — March 16, 1921. 

J. A. McKENNA, Secretary 
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STOCKHOLDERS LISTS 


in Over Two Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Inc. 


| 116 Broad St. New York City 
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PUBLIC UTILITY 
STOCKS and BONDS 
Bought—Sold—Quoted 


Stone,Prosser&Doty 


52 William 8t., N. Y. Hanover 7733 




















FINANCIAL NOTICES 





UNITED STATES RUBBER COMPANY 
New Brunswick, New Jersey, 
March 8th, 1921. 

Notice is hereby given that the Twenty- 
ninth Annual Meeting of “the Stockholders 
f the United States Rubber Company will 
be held at the principal office of the Com- 
pany, in the City of New Brunswick, New 
jersey, on Tuesday, April 19th, 1921, at 11:30 
‘clock A. M., for the election of Directors and 
for the transaction of any and all business 
that may properly come before the meeting, 
ucluding considering and voting upon the 
approval and ratification of all purchases, 
contracts, acts, proceedings, elections and ap- 
pointments by the Board of Directors, and the 
Executive Committee since the Twenty-eighth 
\nnual Meeting of the Stockholders of the 
Company held on April 20th, 1920, and of all 
iatters referred to in the Twenty-ninth An- 
ual Report to Stockholders, which will be 
sent to Stockholders before the meeting, and 
1 the proceedings of the Board of Directors 
and the Executive Committee, which, until 
the meeting, will be open to examination by 
Stockholders of record during the business 
hours at the New York Office of the Company, 
700) Broadway. 
the Transfer Books will not be closed, but 
New Jersey Corporation Law will not al- 
w to be voted any share of stock which 
ill have been transferred after March 30th, 
1921, 

By order of tive Board of Directors. 

SAMUEL NORRIS, Secretary. 





OUT OF TOWN EXCHANGES 
Morton Lachenbruch & Co., 42 Broad Street, 
New York City. 


Continental Motors ............. 6 64 
indard Gas & Electric ........ 10 12 
mmonwealth Edison .......... 105 107 

SU eels. daha ee eke whe 16 18 

APWAOUE Bi oa cba es 0c aecorasau 12% 13 
CWRATL  NUBEIOE: oiicce vices enec ees 32% 34 
TORE OER: 3s 25s <p os wis bdo deales 105 1 
GANS fageeaxc sss ee 57 59 
Me nase occ ae pales ese 108 104 

OT: IR 6 ach ko -0.0-0:s een oe 4 

idyear Tire & Rubber com.... 12 13 

\dyear Tire & Rubber pfd.. teres 281, 
restone Tire & Rubber com.... 65 70 

y stone Tire & Rubber pfd.... 80 85 

isher Body of Ohio com........ 20 25 

lisher Body of Ohio eee 7 Th 
erles sTruck & Motor ........ 22 24 
ee. ee 5 ae a 24 

Miller GRIN % cc slecsie's so ven . 80 85 
ingstown Sheet & Tube com.. 7 i #4 
ingstown Sheet & Tube one .104 107 
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rkansas Gas com ...... er ee 8 
e Star Gas ....... pe See 24 25 
erican Rolling Mills _ . 40 42 
ttsburgh Brewing SEAS Pere 6 7% 
ndard Steel Car ... odpass OO” 2608 
tsburgh Steel ........ : .. 98 1m) 
TOON EO 5 sic cswncs ae 30 40 
erican Lt & Trac com.. 106 109 
roit Edison ...... 6 971, 
1 Motor of Canada 280 285 
‘oln Motor ...... ; a 19 191, 
kard Motor com eer eee 11%, 
kard Motor pfd . T5 
ze Detroit Motors com . 19 
e Detroit Motors pfd 70 7 
tke Davis 90 901, 
’ Motor ...... iets eee 
iken Axle com ae an 
iken Axle pfd . . = 95 
S. Radiator pfd . 1 85 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 





Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable - investment 


bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
“The Financial World” and the date on which the 


literature you desire 
was listed. 


ON BONDS 


Chile Government 8% Bonds—Circular containing detailed 
information. Reinhart & Bennet, 52 Broadway, New 
York. Z 


Public Service Company of Northern Illinois 714% Convert- 
ible Gold Debentures, Yield 8 and 10%.—A descriptive 
circular discussing this issue. Chas. Wesley & Co., &2 
Cedar Street, New York. 


Railroad Bonds.—Fifteen various issues discussed in a special 
circular. Clark, Dodge & Co., 51 Wall Street, New York. 


American Railroad Bonds Payable in Foreign Currencies.— 
Circular including a report on the foreign exchange 
situation. Dresser & Escher, 115 Broadway, New York. 


Railroad Equipment Bonds.—A list of such investments with 
records that are second to no other class of securities 
except U. S. Government bonds. Merrill, Lynch & Co., 
120 Broadway, New York. 


Several Bonds for Investment.—A special descriptive circular 
issued by Halsey, Stuart & Co., 209 South La Salle 


Street, Chicago, Ill. 
City Mortgage Lending.—An interesting discussion by Rich- 


ard M. Hurd, Pres., Lawyers Mortgage Co., 59 Liberty 
Street, New York. 


ON STOCKS | 


Reading Company.—A discussion of the privileges conferred 
under the segregation provisions. Morris & Smith, 66 
Broadway, New York. 


American Ice Preferred.—Special descriptive circular. Lam- 
born & Co., 7 Wall Street, New York. 


MISCELLANEOUS 


Sugar Stocks.—A weekly market letter devoted to this com- 
modity and the shares of the leading companies engaged 
in it. Farr & Co., 133 Front Street, New York. 





Investment Recommendations.—A group of securities dis- 
cussed in a special letter by Munds, Rogers & Stackpole, 
| 25 Broad Street, New York. 


Kansas City Southern Railway Company. An analysis of 
this company. Miller & Co., 120 Broadway, New York. 


“How to Develop Your Financial Skill.”—Interesting book- 
let issued by American Institute of Finance, 15 Beacon 
Street, Boston, Mass. 
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New York Stock Exchange 


Representative active stocks as of close March 18, 1921. Kan City Southern 
Week's sales: Saturday, 479,150 shares; Monday, 620,276 shares; | 52% Kelley-S Tire 
Tuesday, 643,940 shares; Wednesday, 823,910 shares; Thurs 331%, Kennecott Cop 
day, 814,291 shares; Friday, 860,700 shares. 48% 5 Keystone Tire & R 
; Prev. Lee Rubber & Tire 
High. Low. Stock. Friday’s Close. 56% 39% Lehigh Valley 
Close. Friday's 36 Loew’s, Inc 


1 4 Lorillard (P.) 
43Y, Allied Ch & Dye 6 43 
26, Aitie-Chalesers 3 365% 3 Maxwell Motors 
51 A ¢ 49% hy f May Dep Stores 
32% Beet Sugar 2 Mex Petroleum 
ae a 261 4 be 29% Midvale Steel 
111i ; : y 22 : % Mo, Kan & Texas 
5 Hide & Leather ¥ , 3e Mo Pacific 
international 5% % : Mo Pacific pfd 
Locomotive ay : : Nat Conduit & C 
Safety Razor t4 j Uy 8 Nevada Con Copper........... 
Ship & Com : fi h Central 
Sm & Ref 
Steel Found = , 
Sugar Ref ‘ 514 85 Norfolk & West 
; § Northern Pacific 


Pacific Oil 


Anaconda Copper 


Assoc D G Penn Seaboard Steel 


Atlantic Fruit People’s Gas, Chi 

At, Gulf & WI Pere Marquette 

Baldwin Locomotive 5 y 2Y, RRR S oe rer, Seno — 

Baltimore & Ohio . A Pierce-Arrow 

Bethlehem Motors 25% ‘ 23% Pierce Oil 

Beth Steel, Class VA é ; Pitts Coal 

Booth Fisheries LY 5% 391 21% Pitts & West Va 

Brooklyn R T : % 3% Pressed Steel Co 

Burns Bros \ BY, 2 Punta Alegre S 

Butte & Superior 4 2% ZY Pure Oil 

Cal Packing : 1, Ry Steel Sp 

Cal Petroleum 53% 4 8 Ray Con Cop 

Canadian Pacific Li, Q ’ Reading 

Central Leather 5G 3s Reading 1st pfd 

Cerro de Pasco 231% 25% i Reading 2d pfd 

Chandler Motor Ty, 95% Rep Iron & §S 
Rep Motor Truck 

Chi Gt Western 


Chi, Mil & St P y v % 1 St Louis-San Fran 
- N a : 40 St Louis S 
oe oe - 9) 7, Seaboard Air Line 
lpn ae 4s, d Somace Songer 
Sco... 901, ty: : Sinclair Con Oil 
Col Southern i 96 Southern Pacific 
Columbia G & EB 7 Oi; 8 Southern Railway 
Consol Gas ( er 5) Stand Oil N J pfd 
Continental Candy f : ate oe Sag 
Cosden & Co 991, ‘ Submarine Boat 
Crucible Steel y ¥, 3* Tenn Cop & Chem 
Cuba Cane Sugar Bf : 0 Texas Co 
Cuban-Amer S 5x % 47 Texas & Pacific 
Denver & Rio Grande : 9514 — puee 
Endicott-Johnson Soke ie = 
Tri c 
Famous Play-L 25, uy ae —. 
eon ea Ww 312 ¥, 9614 United Ret Stores 
ras » & Z, J : pes 7 > 
Gen Asphalt 8 8% 1 U S Food Prod 


! 50% 595 U § Ind Alco 
Gen Electric 2 R34, ¥, % 
Gt Northern pfd 70 34 9% U S Realty & Imp 


U S Rubber 

U S Rub Ist pfd 
U S Steel 

U S Steel pfd 

L Utah Copper 
Inspiration Copper , { dy Vanadium Corp 
Interborough Con 5 Ms , V. Vivaudou 


Int Agricult pfd 3 : 
Int Harv, y . 9454 l Wabash 


4% 345 Wabash pfd A 
Int Mer Marine pfd 7 5 , Wastin rem. 
Int Motor Truck 30% : 15 Wheel & Lake Erie 
Int M T 1st pfd.. ios , White Motors ; 
Int Nickel 5% , White Oil 
me Rude 561, 32 Willys-Overland 

: ¥ Willys-Overland pfd 
Worth Pump 


Gen Motors 








Quot Se See iekinon a Toledo Milling Mach com........ ! Porto Rican Amer Tobacco.... 
Ju0ter y T ~ + oe ison & Co, Toledo Milling Mach &% ty Rh R. J. Reynolds “B” 
"ak Bonds R. J. Reynolds “A” 
Stocks ™ a Commonwealth Bldg Co ds....... 8 92 R. J. Reynolds pfd 
c ommonwealth Bldg Co com 7. = ; uyahoga Telephone 58 °° 98 Weyman-Bruton com 
Gendron Wheel. ” ; . 100 Huebner-Toledo Brew 6s 3 40 Weyman-Bruton pfd . 
Huebn Toled B 7 Louisville Home Tel........ ( 9214 Tobacco Prod 8% Scrip 
Lit ‘ sig olecdo brew ; pid + Ohio State Tel Co 5 5d Porto Rican Amer Tob Scrip... 
abbey -Owens com 9 120 Toledo Gas, Elec & Heat 5s 5 55 
eect te a ed f= tg = n0 °° oS Toledo Heat & Light M0 DIVIDENDS DECLARED MARCH 11-18 
Milburn Wavor an : ve 2 roledo & Western Ry 5s e 2() Rate Pe- Stock of Pa 
leg Wag ee ‘pid ’ Ow eS P.C. riod. Record. ab 
Nations! fairy Gr com — __ TOBACCO STOCK QUOTATIONS Am Agri Chem pfd.. 1% Q Mar. 21 Apr 
National Dairy Co pfd ws 100 Bristol & Bauer, 120 Broadwi iy, New York re Win G pfd... 1% Q Mar.18 Apr 
National Sup ply com > =.) ; " City ‘CC&S8t L at . pfd 1% ¢ Apr. 1 Apr 
National Supply pfd os on American Cigar com .... 85 8 hh Ave Bank 6 Mar. 31 Apr 
Ohio State Tel C = ot 2 102 American Cigar eee 83 Ke in City So Ry pfd 1 S Mar. 31 Apr 
Ohio State Tel Co pf i. . ~4 British-American Tobacco ...... 123 3 Prairie Pipe Line.... 3 Q Mar.31 Apr 
Owens Bottle com prda.. + os Geo, W. Helme COM. 2. oo caseess 150 D6 Public Serv N J com, 1 Q Mar. 25 Mar 
Owens Bottle pfd . vi: Geo, W. Helme pfd ..... ; ¢ Title Guar & Tr..... 5 Q Mar. 24 Mar 
“Rapheenett Refining a ee 7 J. S. Young com 6 United Drug st pfd..87144¢ Q Apr. 15 May 
Paragon Refining pfd 9 100 J. S. Young pfd { ("nited Drug 2d pfd.. 1% Q May16 June 
Toledo Mach & Tool gn me MacAndrews & Forbes com Victor Talk M pfd... 1% Q Mar. 31 Apr. 
. = ” MacAndrews & Forbes pfd ‘ Victor Talk M com..10. Q Mar. 31 Apr. ! 
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Forthcoming Features 








Is Ray 
Copper Cheap? 


Mr. Carpel L. Breger 
was asked that question in 
connection with his Ten- 
Part Copper Series, now 


_running in “The Finan- 


cial World.” His analysis 
of Ray Copper begins in 
the next issue. 


Mex. Pete 
from the Inside 


Luis Terrera has analyzed » 


that spectacular oil stock 
in the light of a knowl- 
edge not possessed by the 
average man. His inter- 
esting story will be a fea- 
ture of the next issue. 


Status of 
Montgomery-W ard 


Schuyler Patterson, in an 
article which will be in- 
cluded among the inter- 
esting discussions of the 
forthcoming issue, offers 
his conception of the pres- 
ent status of this company. 








There Will Be About Fifteen Worth While 


Reviews and Discussions in the Issue of March 28 
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Against the background of the past 


F you are a stockholder of either the preferred 


The Present Situation in or common shares and— 


COLUMBIA 
GRAPHOPHONE 
as analyzed by 
Laurence Beech 


—want to analyze the results of last year’s oper- 
ations— 


—want to know what has and what has not 
been accomplished— 

—want to have an intelligent grasp of what the 
future holds for your company and what effect 
the most recent developments in price cutting 
may have on the preferred dividends 
finances— 


and 


is startlingly significant 
of what is to come 


Write for Laurence Beech’s exhaustive report on 
the company and his supplementary analysis dis- 
cussing the latest developments. 


Pu blished by 


The Financial World Research Bureau 
“Reveals the Facts the Stockholder Ought to Know” 


29 Broadway New York 


LE cm eee 


Financial World Research Bureau, 
29 Broadway, New York. 
Gentlemen: 


Find enclosed my check for fifteen dollars ($15.00) for which you 
may send me Laurence Beech’s report on Columbia Graphophone. 
li, after I read it, I do not find it to contain a clear and compre- 
hensive analysis of the company’s finances and business, I will 
return the report to you with the understanding that my money 
will be refunded at once. 
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YOUR advertising in the; Financial 
World is directed to a concentrated 
audience of investors who are reading 
it for a specific purpose— to gain a thor- 
ough knowledge of finance and eco- 
nomics in order to intelligently invest 


their surplus funds. 
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Let us tell you or your advertising agent 
how we can aid you in making your 


advertising in this publication produc- 
' tive. 
| 


Che 
| FINANCIALWORLD 


Vember Audit Bureau of Circulations i} 


29 Broadway New York 
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